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The Siock .E,\Clumge nf H(mg Kgrg Lintited takes no responsibility for the contents of this announcement, makes no
representation as fo'its accurkey’or completeness and expressly disclaims any Hiability whatsoever for any loss howsoever

arising fmm or in relmnce upon t{]e whale or any part of the contents of this announcement.
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AprpPLED DevELOPMENT HoLDINGS: ILTD.
BhREEETRAT "

{incorporated in Bermuda with limited liability)

(Stock Code: 519)

ACQUISITION OF LAND IN PANAMA
AND

RESUMPTION OF TRADING OF SHARES

This announcemenl is made in accordance with Rule 13.09 of the Listing Rules.

On 10 December 2006, Applied Properties entered into the Agreement with the Seller for the sale and
purchase of the Property. The consideration for the acquisition of the Property by Applied Properties

US$17,249.850 (approximately HK$134,548 830). Completion of the Acquisition is subject to
satisfaction ol Due Diligence investigation carried out by Applied Properties.

At the request of the Company, trading in the Shares on the Stock Exchange has been suspended with
effect from 2:30 p.m. on 11 December 2006 pending issue of this announcement. Application has
been made by the Company to the Stock Exchange for the resumption of trading in the shares of the
Company from 9:30 a.m. on 14 December 2006.

The Acquisition

Date of the Agreement:

Vendor:
Purchaser:

Summary:

10 December 2006 (being the local time of Panama which is equivalent to
Hong Kong time 11 December 2006)

the Seller, an Independent Third Party
Applied Properties

On 10 December 2006, the Seller and Applied Properties entered into the
Agreement pursuant to which the Seller agreed to sell and Applied Properties
agreed to purchase the Property. The consideration for the Acquisition of the
Property by Applied Properties is US$17.249 850 (approximately
HK$134,548,830). The Agreement is legally binding on the Seller and Applied
Properties.

The Escrow Deposit being US$1.000,000 (approximately HK$7,800,000) will
be paid by Applied Properties to a bank or a trust company selected by it
within the first 60 days of the terms for the Due Diligence investigation.
Upon execution of the public deed to which the title over the Property and
the Additional Land are transferred to Applied Properties and duly recorded
at the public registry of Panama, the Escrow Deposit and the remaining balance
of the considcration for the Acquisition of the Property and the Additional
[Land will be paid by Applied Properties directly to the Seller.

1



Rights to acquire Additional Land

In addition to the sale and purchase of the Property. during the Due Diligence investigation, if Applied
Properties confirms to the Seller its interest to purchase any of the Additional Land, the Seller will sell to
Applicd Properties the Additional Land at a price of approximately US$38,333 (approximately
HK$298.998) per hectare plus a fixed amount of US$500,000 (approximately HK$3,900,000) to cover
the costs of pre-development and other costs incidental to it (amounting to an aggregate of approximately
US$875.663 (approximately HK$6.830,172)) under the same terms and conditions of this Agreement.

Due Diligence

From the date of the Agreement, Applied Properties will have a 120 day period in which to perform a
Due Diligence investigation of the Property at its own expense. Within the Due Diligence period, Applied
Properties will decide at its own discretion if the result of the Due Diligence 1s acceptable to proceed
with the completion of the Agreement. If Applied Properties decides not to proceed to purchase the
Property or any Additional Land during the Due Diligence peried, Applied Properties will deliver to the
Scller alt the studies and relevant information produced by it during the Due Diligence investigation, at
the same time the Escrow Deposit will be refunded to Applied Properties except US$200,000
{approximately HK$1,560.000) will be deducted from the Escrow Deposit which will be paid to a
nominee of the Seller as specified in the Agreement for the purpose of cancellation of the existing joint
venture arrangement between the Seller and its joint venture partners.

Other Terms

Pursuant to the Agreement. Applied Properties agreed to let the Seller to make use of its family house
with gross area of approximately 3 hectares (“Family House™) for a period of 3 years from the date of
full payment of the Property (the “Period”). Upon expiry of the Period, the premises shall be vacated and
returned to Applied Properties.

It was further agreed by the parties that after the end of the Period, Applied Properties will vacate, as pait
of the consideration, (i) a piece of land with an area of approximately 3 hectares (duly identitied in the
master plan as attached to the Agreement) and (ii) an extra 2.5 hectares of lands, location of which to be
determined which shall be within the area of the golf residential site of the Property (together known as
the “Exchange Land™) to the Seller for its family use. If the Seller decides to sell the Exchange Land at
any time, Applied Properties has a first option to buy back the Exchange Land at a price to be agreed
upon receipt of the Seller’s written notice. This option to buy by Applied Properties will be valid for a
period of 6 months from the date of the written notice delivered by the Seller to Applied Properties.

Reasons for and benefits of the Acquisition of the Property

The Directors confirm that the consideration for the Property has been determined after arm’s length
negotiations between the parties. The Directors considered that the Acquisition is a good opportunity for
the Company to increase its land bank reserve which also provides a good investment opportunity 1o
develop its resort business. The Group intends to develop the Property into a mixed-use of luxury resort
to include. among others. a luxury hotel, residential units, a golf course, a club house, a marina bay
residential and marina village together with the related infrastructure improvements and installation of
utilities. The consideration will be paid by funds realised from the sale of the equity interest in Quorum
Island (BVID) Limited, a wholly-owned subsidiary of the Company, which is estimated to be around
US$30 million (approximately HK$234,000.000).
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The Directors are of the view that the Acquisition is in the interest of the Company and the terms of the
Agreement and the consideration are fair and reasonable in the interests of the Company and the
Sharcholders as a whole.

Information of the Group and the Seller

The Group is principally engaged resort and property development, property and investment holding and
the design, manufacture. marketing and distribution of consumer electronic products.

The Seller is a third party independent of the Company and its connected person (as defined in the
Listing Rules). To the best knowledge, information and belief of the Directors having made all reasonable
enquires. the Seller selling on behalf of himself and other beneficiary owners of the Property are
Independent Third Parties.

General

At the request of the Company, trading in the Shares on the Stock Exchange has been suspended with
etfect from 2:30 p.m. on 11 December 2006 pending issue of this announcement. Application has been
made by the Company to the Stock Exchange for the resumption of trading in the Shares from 9:30 a.m.
on 14 December 2006.

The board of Directors of the Company individually and jointly accept full responsibility for the accuracy
of this announcement.

Definitions
In this announcement, the following terms have the following meanings:-

“Acquisition” the acquisition of the Property and any Additional Land by Applicd Properties
Limited pursuant o the Agreement;

“Additional Land” the additional picce of land consisting of 42 lots representing approximately
9.8 hectares (approximately 1.05 million sq.ft.) in Playa Grande duly identified
in the site plan as attached to the Agreement;

“Agreement” the agreement dated 10 December 2006 betwecn the Seller and Applied
Properties for the sale and purchase of the Property;

“Applied Properties™ Applied Properties Limited, a company incorporated in Hong Kong which is
a wholly-owned subsidiary of the Company;

“Company” Applied Development Holdings Limited, a company incorporated in Bermuda
with limited liability and the shares of which are listed on the Stock Exchange;

“Directors” the directors of the Company;

“Due Diligence” the due diligence investigation to be conducted by Applied Properties in
relation to the inspection and examination of the title and location of the
Property, preparation of feasibility studies by master development planner
and golf course designer, preparation of financial feasibility studies by financial
consultants. and other feasibilily studies including (without limitation) hotel
and marina development and infrastructure studies 1o be carried out by
respective professionals pursuant to the Agreement;




“Escrow Deposit” the initial deposit being US$1,000,000 (approximately HK$7,800,000) which
will be paid to a bank or trust company selected by Applied Properties on
escrow within the first 60 days of the terms for the Due Diligence investigation;

“Group” the Company and its subsidiaries;
“Independent Third (an) independent third party(ies) not connected with the Directors, chicf
Party(ics)” executive or substantial shareholders of the Company or any of its subsidiaries

or their respective associates as defined in the Listing Rules;
“Listing Rules™ The Rules Governing the Listing of Securities on the Stock Exchange:

“Property” a piece of land of approximately 450 hectares (approximately 48.42 million
sq.ft.) which includes among others properties 1807, 4920, 4921, 4923. 4924,
4935, 4936, 4942, 4943, 4944, 4945, 6921, 20435, 33248, 35039, 41583,
41619, together known as Playa Grande in Boca Chica, District of San Lorenzo,
Province of Chiriqui, Panama;

“Seller” Felipe Ariel Rodriguez;

“Sharcholder(s)” holder(s) of the existing ordinary share(s) of HKS0.01 each in the share
capital of the Company;

“Stock Exchange” The Stock Exchange of Hong Kong Limited; and
“USS” United States dollars, the lawful currency of the United States of America.

Unless otherwise specified in this announcement, conversions of US$ into HK$ are made in this
announcement, for illustration only, at the rate of US$1.00 to HK37.80. No representation is made that
any amounts in US$ or HK$ could have been or could be converied at that rate or at any other rate.

By Order of the Board of Directors
Applied Development Holdings Limited
Hung Kin Sang, Raymond
Executive Director

Dated: 13 December 2006

At the date of this announcement, the Executive Directors of the Company are Mr. Hung Kin Sang,
Ravmond, Ms. Hung Wong Kar Gee, Mimi, Mr. Fang Chin Ping and Mr. Hung Kai Mau, Marcus and the
Independent Non-executive Directors of the Company are Mr. Soo Hung Leung. Lincoin, Mr. Lo Yun Tai,
Myr. Lun Tsan Kau and Mr. Lam Ka Wai, Graham.

*  for identification purpose only

“Please also refer to the published version of this announcement in the South China Morning Post”



i+ Investor
Investment Service Centre

Listed Companies Information

APPLIED DEV<00519> - Suspension of Trading

At the request of Applied Development Heoldings Limited, trading in its
shares has been suspended with effect from 2:30 p.m. today (11/12/2006)

pending issue of an announcement regarding a notifiable transaction which
may be price sensitive in nature.
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The Stock Exchange of Hong Kong Limired takes no responsibility for the contents of this announcenent, makes no
representation as to ity accuracy aor completeness and expressly disclaims any lability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the contents of this announcement.

ArpLED DeveELorPMENT HoLDINGS: Loy,
BHREEEBEAR Y

{incorporated in Bermuda with limited liabiliry)

(Stock Code: 519)

DELAY IN CLOSING DATE OF
THE STOCK PURCHASE AND JOINT VENTURE AGREEMENT

Reference is made 1o the Circular issued by the Company dated 31 August 2006 regarding, amongslt
others, the agreement entered into by and among Quorum, Interlsle, Applied Enterprises and Applied
Toys on 11 August 2006 in relation to the joint venture arrangement to develop the property in Beet
Island, the British Virgin Islands. The Directors announce that the parties have mutually agreed to
postpone the Closing Date from 30 November 2006 to the expected date.

Reference is made to the circular issued by the Company dated 31 August 2006 (the “Circular”) regarding,
amongst others, the agreement entered into by and among Quorum. Interlsle, Applied Enterprises and
Applied Toys on 11 August 2006 in relation to the joint venture arrangement to develop the property in
Beel Island. the British Virgin Islands. The Directors announce that the parties have mutually agreed to
postpone the Closing Date from 30 November 2006 to the expected date of which is no later than 31
Januvary 2007. Terms used herein shall have the same meanings as those defined in the Circular unless the
context otherwise requires.

DELAY IN CLOSING

Pursuant to the Agreement, it was one of the conditions precedent to closing of the Transactions, that all
documents refated to the Initial Loan be agreed and executed by the lender. Quorum, Interlsle and
Applied Enterprises. Under the Agreement, Interlsle has to successfully arrange for the Initial Loan in
the sum of US$51 million (equivalent to approximately HK$397,800,000) to be secured by a first mortgage
licn on the Real Property to be provided to Quorum by 30 November 2006. Since more time is required
by the banks to conduct due diligence on the Project, a formal agreement has not yet been reached
between the parties in respect of the Initial Loan,




Having considered the potential benefits which the Transactions could bring to the Group, the Company
agreed to extend the Closing Date from 30 November 2006 to the expected date of no later than 31
January 2007. As at the date of this announcement, save for the conditions precedent which will only be
fulfilled upon entering of the Initial Loan, including but not limited to the execution of the Initial
Development Management Agreement and the appointment of directors to the board of Quorum, all other
conditions for the closing of the Transactions have been fulfilled. Further details on these conditions
precedent are set out in the Company’s circular dated 31 August 2006,

By order of the board
Applied Development Holdings Limited
Hung Kin Sang, Raymond
Executive Director

Hong Kong, 30 November 2006

As at the date of this announcement, the Executive Directors of the Company are Mr. Hung Kin Sang,
Ravmond, Ms. Hung Wong Kar Gee, Mimi, Mr. Fang Chin Ping and Mr. Hung Kai Mau, Marcus and the
Independent Non-executive Divectors of the Company are Mr. Soo Hung Leung, Lincoln, Mr. Lo Yun Tai,
My, Lun Tsan Kau and Mr. Lam Ka Wai, Graham.

*  For identificarion purpose only

“Please also refer to the published version of this announcement in China Daily™
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Listed Companies Information

APPLIED DEV<(00519> - Change of Board Lot & Parallel Trading

With effect from Wednesday, 22/11/2006, the bcard lots feor trading

in the ordinary shares {stock code:519) of Applied Development
Holdings Limited ("APPLIED DEV") will be changed from 20,000 shares
to 5,000. Accordingly, the parallel trading in the ordinary shares of
APPLIED DEV will commence at 9:30 a.m. on Wednesday, 22/11/2006

under the following particulars:

Certificate
Stock Code Stock Short Name Board Lot Colour
519 APP DEV-5000 5,000 shares Reddish-Brown
2986 APP DEV-20000 20,000 shares Green

Settlement of trading at each counter shall be in respect of the
shares traded at the respective counters.

http://www. hkex. com. hk/listedco/listconews/sehk/20061120/LTN200611. . .
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The Stock Exchange of Hong Kong Limited takes no responsibility for the contenrs of this announcement, makes no
represenialion as to its acciracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the contents of this announcement.

AppLED DevELOPMENT HoLDINGS LTD.

(incorporated in Bermuda with limited liability)
(Stock Code: 519}

CLARIFICATION OF NEWSPAPER ARTICLE

This announcement clarifies in relation to the newspaper articles published in today’s Sing Pao and
Tat Kung Pao that write the Board has considered the possibility of the Company declaring special
dividends to the Sharcholders, no decision has been made by the Board and there is no assurance that
a special dividend will be declared at any time or at all. Investors should exercise cautions when
dealing in the Shares of the Company.

Unless otherwise stated, terms used in this announcement have the same meaning as those defined in the
Circular of the Company dated 31 August 2006 (“Circular™).

Reference is made to the newspaper articles which appear in today’s Sing Pao and Tai Kung Pao (“Articles™)
relating to the possibility of the Company declaring special dividends to the shareholders of the Company
(“*Shareholders™). The Board confirms it has considered the possibility of the Company declaring special
dividends to its Shareholders after Completion of the Transactions. However, no decision has been made
by the Board on this. Any decision will depend on, amongst other things, the availability of distributable
rescrves, the working capital and other funding requirements of the Group. Accordingly, there is no
assurance that a special dividend will be declared at any time or at all.

This announcement is made by the order of the Board, the Directors individually and jointly accept
responsibility for the accuracy of this announcement.

By order of the board
Applied Development Holdings Limited
Hung Kin Sang, Raymond
Executive Director

Hong Kong, 7 November 2006

As at the date of this announcement, the executive Directors are Mr. Hung Kin Sang, Rayvmond, Ms. Hung
Wong Kar Gee, Mimi, Mr. Fang Chin Ping and Mr. Hung Kai Mau, Marcus and the independent non-
executive Directors are Mr. Soo Hung Leung, Lincoln, Mr. Lo Yun Tai, Mr. Lun Tsan Kav and Mr. Lam Ku
Wai. Graham.

* For identification purpose only

“Plcase also refer to the published version of this announcement in China Daily™
I



AprpPLED DeveLormenT Howoings LTo.
BELhREEEEEREAT "

(fncorporated in Bermuda with limited liability)

{Stock Code: 519)

FORM OF PROXY FOR THE ANNUAL GENERAL MEETING
TO BE HELD ON 28 NOVEMBER 2006

I/“’L‘ Nirte 11

of

Nove 2]

being the registered holder(s) ol
the capital of Applied Development Holdings Limited (the “Company™), HEREBY APPOINT THE CHAIRMAN OF THE MEETING tvnte 3

ordinary shares (the “Shares™ of HK$0.01 each ia

or

of us my/our proxy 10 attend and act far mcfus
and on myfour behalf at the annual general meeting of the Company to be held at 12:00 noon on 28 November 2006 (Tuesday) at Kennedy Room.
Conrad international Hong Kong. Level 7. Pacific Place. 88 Queensway, Hong Kong (or at any adjournmert thercof) (the “Meeting™ for the
purpose of considering and. if thought fit, passing the resolutions set out in the notice convening the Mecting and at the Mecting {or al any
adjournment thereof) to vote for mefus and in my/our namets) in respect of such resolutions as hereunder indicuied, or, if ne such mdication is
given, as my/four proxy thinks fit. Myfour proxy will alse be entitled 10 vote on any matier properly put to the Meeting in such manner as he/she
thinks fis.

FOR (Vo 4 AGAINST ther 2

I To reccive and consider the audited financial statements and reports of the
directors and auditors of the Company lor the year ended 30 June 2006.

2. To re-elect directors:

() Mre. Fang Chin Ping
h) Mr. Lo Yun Tai

3. To determine the directors’ remuneration for their services.,

4. To appoint auditors and authorise the board of directors (o fix their remuncration.

Ordinary resolutions:

5. To refresh a general mandate 1o the directars of the Company 1o allot, issue and
deal with shares nol exceeding 20% of the ssued share capital of the Company.

6. To refresh a general mandate 1o the direclors of the Company repurchase shares
not exceeding 10% of the issued share capital of the Cempany.

7. To extend the general mandate to directors of the Company to allat, issue and deal
with shares by an amount not exceeding the amount of the Shares repurchased by
the Company.

Signatore(s) (e Date

Nojes:
1 Full namecsy and addressies) mist be inserted in BLOCK CAPITALS. The names of all joist registered holders should be stated.

2 Pleuse insert the number of Shares regiveered in your name(s) to which this proxy relates. 1€ no number is inseried, this form ot proxy will be deemed to reluie 4o all Shares
registered in your nameess.

1 Il any proxy erther than the Chairman of the Meeting is preferred. strike oul “THE CHAIRMAN GF THE MEETING” and insert the pame and address of the proxy desired
in the space pravided. ANY ALTERATION MADE TO THIS FORM OF PROXY MUST BE INITIALLED BY THE PERSON WHO SIGNS IT.

4, IMPORTANT: It you wish tn vire for a resolution, fick in the box marked “For™. If you wish 1o vote againsr a reselution, tick in the box marked “Against™. If no direction
i< given, yeur progy may voie or absiain as he/she thinks i Your proxy will alse be entifled to vore at hisfher discrelion un any resolution properly pus to the Mecring other
than those referred 1o in dhe notice vonvening the Mecting.

5. This form of proxy wmust be sigoed by you or your attorney duly authorised in writing or. in (he case of @ corporatien, must be either under its common seal or under she
hand af an officer. antorney or other persen duly autherised tn sign the same,

. In osder (0 he valid, this furm of provy wgether with 1he power of atterney (i any) or other authority (] any) under which it is sigred, or a notarially cenified copy of such
power ar authority, must be deposited at the principal plage of business of the Company ar Unity 340 J4/F, China Merchants Tower. Shup Tak Centre, 168-200 Connzught
Road Central. Hong Keng rot less than 48 hours before the time appointed for halding uf the Mecting or the adjuerned Meeting (as the case may bed.

1. T the case of joint registered holders of any Shares, any one of such persony may vote at the Meeting. cither persunally or by proxy. in respeet of such Shares ay if hefshe
was selely ennsled thereta; but i more than ene of such joint registersd haldars be proseat ac the Meering, either personally ar by proxy, Lhat ane of the said persony wo
presem whose name stands first on the register ol members in respect of such Shares chall alune be enfitled o vote in respeat thereol (o the exclusion of the votes of The
urher Joine repistered holders,

3. The proxy uecd not he a member of the Company but musi atrend the Mecting in person fo represent you,
9. Completion and return of this form will not preclude you from attending and voring at the Mecting if you so wish.

* For identification purpose only




THIS CIRCULAR IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION

The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this circular, makes no
Teprescniation as to its accuracy or completeness und expressly disclaims any liability whatsocver for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this circular.

If you are in any doubt about this circular or as to the action to be taken, you should consult your licensed
securitics deuler or other registered dealer in sccurities, bank manager, solicitor, professional accountant or
other professional adviser.

1f you have sold or transferred all your shures in Applied Development Holdings Limited, you should at once
hand this circular with the enclosed form of proxy to the purchaser or transferee or to the bank. ticensed
securities dealer or other agent through whom the sale or transfer was effected for transmission to the purchaser
or the transferec.

AppUED DEVELOPMENT Hoomngs Lto.
BhREEEERAT ¢ SR

(fncorporated in Bermuda with limited liabiliry)

(Stock Code: 519)

¢y

RENEWAL OF GENERAL MANDATES TO ISSUE SHARES
AND PURCHASE SHARES, ’
RE-ELECTION OF DIRECTORS
AND
NOTICE OF ANNUAL GENERAL MEETING

This circular is despatched together with the annual report of Applied Development Holdings Limited for the
year ended 30 June 2006 which comprises the Directors’ repost, the auditors’ report by 31 Octeber 2006 and
the audited financial statements of Applied Development Holdings Limited and its subsidiaries fur the year
ended 30 June 2006.

A notice convening an annual general meeting of Applied Development Holdings Limited to be held at 12:00
noon on 28 November 2006 (Tuesday) at Kennedy Room, Conrad Internationa] Hong Keng, Level 7, Pacific
Place. 88 Queensway. Hong Kong is set out on pages 11 to 14 of this circular. Whether or not you are able to
attend the annual general mecting, you are requested to complete and return the enclosed form of proxy in
accordance with the instructions printed thercon to the Company’s principal place of business at Units 3402-3,
34/F. China Merchants Tower. Shun Tak Centre. 168-200 Connaught Road Central. Hong Kong as soon as
possible but in any event not less than 48 hours before the time appointed for holding the annual general
meeting. Completion and return of the form of proxy will not prectude you from attending and voting in person
at the annual general meeting, or any adjournment thereof, should you so wish.

* For idemiification purpose only

31 October 2006
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DEFINITIONS

In this circular, unless the context otherwise requires, the following expressions have the

Jollowing meanings:

“AGM”

“AGM Notice”

“associate”

“Board"”

“bye-laws”

“Company”

“connected person”

“Directors”™

“Group™

“Hong Kong”

“lssue Mandate”

“Latest Practicable Date™

“Listing Rules”

“Purchase Mandate”

the annual general meeting of the Company to be held at
12:00 noon on 28 November 2006 (Tuesday) at Kennedy
Room, Conrad International Hong Kong, Level 7, Pacific
Place, 88 Queensway, Hong Kong;

the notice convening the AGM set out on pages 11 to 14
of this circular;

has the meanings ascribed to it under the Listing Rules;
the board of Directors:

the existing bye-laws of the Company;

Applied Development Holdings Limited, a company
incorporated in Bermuda with limited hability and the
shares of which are listed on the Stock Exchange;

has the meanings ascribed to it under the Listing Rules;
the directors of the Company;

the Company and its subsidiaries;

the Hong Kong Special Administrative Region of the
People’s Republic of China;

a general and unconditional mandate proposed to be
granted to the Directors to exercise all powers of the

Company to allot and issue Shares:

20 QOctober 20006, being the latest practicable date prior to
the printing of this circular for ascertaining certain

information tor inclusion in this circular;

the Rules Governing the Listing of Securities on the
Stock Exchange;

a general and unconditional mandate proposed to be
granted to the Directors to exercise all powers of the

Company to purchase Shares;



DEFINITIONS

“Share(s)”

“Shareholder(s)”

“Stock Exchange”

“Takeovers Code

“HKS$”

3

ordinary share of HK$0.01 each in the share capital of the
Company;

holder(s) of (a) Share(s);
The Stock Exchange of Hong Kong Limited;
The Hong Kong Code on Takeovers and Mergers; and

Hong Kong dollars, the lawful currency of Hong Kong.



LETTER FROM THE BOARD

AprpLED DevELaoPMENT HoLoiNngs LTD.

HOREEE

HRRE

{Incorporated in Bermuda with limited iiability)

Executive Directors:

Mr. Hung Kin Sang. Raymond
{Managing Directar)

Ms. Hung Wong Kar Gee, Mimi
{Chairman)

Mr. Fang Chin Ping

Mr, Hung Kai Mau, Marcus

Independent Non-executive Directors:

Mr. Soo Hung Leung, Lincoln J.P.
Mr. Lo Yun Tai

Mr. Lun Tsan Kau

Mr. Lam Ka Wai, Graham

To the Shareholders

Dear Sir or Madam,

(Stock Code: 519)

Registered office:
Canon’s Court

22 Victoria Street
Hamilton HM 12
Bermuda

Principal place of business:
Units 3402-3, 34/F

China Merchants Tower

Shun Tak Centre

168-200 Connaught Road Central
Hong Kong

20 October 2006

RENEWAL OF GENERAL MANDATES TO 1SSUE SHARES
AND PURCHASE SHARES,
RE-ELECTION OF DIRECTORS

NOTICE OF ANNUAL GENERAL MEETING

INTRODUCTION

The purpose of this circular is to: (i) provide you with details of the proposed Issue

Mandate and the proposed Purchase Mandate; (ii) set out an explanatory statement regarding

the Purchase Mandate: and (iii) give you notice of the AGM.

*  For identification purpase only




LETTER FROM THE BOARD

GENERAL MANDATES TO ISSUE AND PURCHASE SHARES

Ordinary resolutions will be proposed at the AGM 10 give to the Directors new general

mandates:

(i) to allot, issue and otherwise deal with new Shares with an aggregate nominal amount
not exceeding 20% of the aggregate nominal amount of the issued share capital of
the Company as at the date of passing the proposed resolution at the AGM; and

{ii) 1o purchase Shares with an aggregate nominal amount not exceeding 10% of the
aggregate nominal amount of the issued share capital of the Company as at the date
of passing the proposed resolution at the AGM.

In addition, a separate ordinary resolution will alse he proposed at the AGM 1o add to the
Issue Mandate those Shares purchased by the Company pursuant to the Purchase Mandate (if
granted to the Directors at the AGM).

The Issue Mandate and the Purchase Mandate will expire on whichever is the carliest of:

(i) the conclusion of the next annual general meeting of the Company following the
passing of the relevant resolutions at the AGM at which time such lssue Mandate
and Purchase Mandate shall lapse unless, by ordinary resolutions passed at that
meeting, the mandates are renewed, either unconditionally or subject 1o conditions;
or

(ii) the revocation or variation of the authority given under the relevant resolutions at
the AGM by an ordinary resolution of the shareholders of the Company in general

meeting.

The Directors have no present intention to exercise the Issue Mandate or the Purchase
Mandate (if granted to the Directors at the AGM). The information in the explanatory statement
is to provide you with the information reasonable necessary to enable you to make an informed
decision on whether to vote lor or against the resolution to grant to the Directors the Purchase
Mandate at the AGM,

An explanatory statement containing information regarding the Purchase Mandate is set
out in the appendix to this circular,

RE-ELECTION OF DIRECTORS

The Board currently consists of eight Directors including four executive Directors,
namely, Mr. Hung Kin Sang. Raymond (Managing Director). Ms. Hung Wong Kar Gee, Mimi
{ Chairman), Mr. Fang Chin Ping and Mr. Hung Kai Mau, Marcus, four independent
non-executive Directors, namely, Mr. Soo Hung Leung, Linceln J.P., Mr. Lo Yun Tai, Mr. Lun
Tsun Kau and Mr. Lam Ka Wai, Graham.




LETTER FROM THE BOARD

According to Article 87(1) of the Company’s bye-laws (the “Article”™), one-third of the
Directors for the time being, or, if their number is not three or a multiple of three, then the
number nearest to one-third, shall also retire from office by rotation at the AGM. In addition,
the new code on corporate governance practices (the “*Code”) under Appendix 14 to the Listing
Rules provides. inter alia, that every Director should be subject to retirement by rotation at
least once every three years. In accordance with the Article and the Code, Mr. Fang Chin Ping
and Mr. Lo Yun Tai shall retire by rotation at the AGM.

All of the abovenamed retiring Directors are eligible for re-election and have expressed
their willingness to stand for re-election at the AGM. Brief biographical details for each of the
abovenumed retiring Directors are set out as follows:

(it Mr. Fang Chin Ping

Mr. Fang Chin Ping (“Mr. Fang”). aged 64, executive Director, holds a B.5c. degree
in Physics from Peking University. He joined the Group in 1982 and has overall
responsibility for the operations of the Group and other business opportunities in China.
He has over 35 years experience in the electronics industry.

As at the Latest Practicable Date. Mr. Fang beneficially owns 100,000 Shares,
representing approximately 0.01% of the issued share capital of the Company.

There is no service contract between the Company and Mr. Fang. In addition, Mr.
Fang is not appointed for a specific term and his length of service as a director of the
Company is subject to the relevant provisions in the bye-luws. Mr. Fang is currently
entitled to receive a director’s emoluments of HK$589,440 per annum which is subject 1o
annual review by the Board by reference to market benchmarks. Saved as disclosed
above. Mr. Fang does not hold any directorship in any other listed company in Hong Kong
over the last three years.

Save as disclosed above, there are no other matlers concerning Mr. Fang that need
1o be broughi to the attention of the shareholders of the Company nor any information to
be disclosed pursuant to the requirements of Rule 13.51(2)(h) to (v) of the Listing Rules.

(ii) Mr. Lo Yun Tai

Mr. Lo Yun Tai (“Mr. Lo™), aged 61, independent non-executive Director, holds a
B.Sc. degree in Mechanical Engineering from National Taiwan University. He has over 36
yeurs experience in the electronics industry. His extensive engineering and manufacturing
background is strengthened by his expertise in corporate management and operations of
some electronic companies.

Mr. Lo does not have any relationship with any directors, members of senior
muanagement or substantial or controlling shareholder of the Company. As at the Latest
Practicable Date, Mr. Lo does not beneficially own any share of the Company.

There is no service contract between the Company and Mr. Le. In addition, Mr. Lo
is not appointed for a specific term and his leagth of service as a director of the Company
is subject to the relevant provisions in the bye-laws. Mr. Lo is currently entitled to receive
a director’s emoluments of HK$100,000 per annum which is subject to annual review by
the Board by reference to market benchmarks. Saved as disclosed above, Mr. Lo does not
hold any directorship in any other listed company in Hong Kong over the last three years.
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Save as disclosed above, there are no other matters concerning Mr. Lo that need to
be brought to the attention of the shareholders of the Company nor any information to be
disclosed pursuant to the requirements of Rule 13.51(2)¢h) to (v) of the Listing Rules.

RECOMMENDATION

The Directors consider that the granting of the Issue Mandate and the Purchase Mandate
are in the interests of the Compuny and the Shareholders. Accordingly, the Directors
recommend that the Shareholders vote in favour of the relevant resolutions at the AGM.

ANNUAL GENERAL MEETING

A notice convening the AGM to be held at 12:00 noon on 28 November 2006 (Tuesday)
at Kennedy Room, Conrad International Hong Kong, Level 7, Pacific Place. 88 Queensway,
Hong Kong is set out on pages Il to 14 of this circular for the purpose of, inter alia,
considering and, if thought fit, passing the resolutions set out therein.

PROCEDURE BY WHICH A POLL MAY BE DEMANDED

Pursuant to bye-law 76 of the bye-laws, a resolution put to the vote of a meeting shall be
decided on a show of hands unless a poll is (before or on the declaration of the result of the
show of hands) demanded by: (i) the chairman: or (ii) at least three members present in person
or by proxy or by representative for the time being entitled to vote at the meeting; or (iii) a
member or members present in person or by proxy or by representative and representing not
less than one-tenth of the total voting rights of all members having the right to vote at the
meeting: or {(iv) by a member or members present in person or by proxy or by representative
and holding shares in the Company contferring a right to vote at the meeting being shares on
which an aggregate sum has been paid up equal to not less than one-tenth of the total sum paid
up on all shares conferring that right.

ACTION TO BE TAKEN

You will find enclosed a form of proxy for use at the AGM. Whether or not you are able
to attend the AGM. you are requested to complete and return the enclosed form of proxy in
accordance with the instructions printed thereon to the Company’s principal place of business
at Units 3402-3, 34/F, China Merchants Tower, Shun Tak Centre, 168-200 Connaught Road
Central, Hong Kong as scon as possible but in any event not less than 48 hours before the time
appointed for holding the AGM. Completion and return of the form of proxy will not preclude
you from attending and voting in person at the AGM, or any adjournment thereof, should you
so wish.

By Order of the Board
Applied Development Holdings Limited
Fang Chin Ping
Executive Director




APPENDIX EXPLANATORY STATEMENT

This appendix includes an explanatory statement required by the Stock Exchange to be
presented to Shareholders concerning the Purchase Mandate proposed to be granted to the
Directors.

1. THE STOCK EXCHANGE RULES FOR PURCHASES OF SHARES

The Listing Rules permit companies with a primary listing on the Stock Exchange to
purchase their shares on the Stock Exchange subject to certain restrictions.

The Listing Rules provide that all proposed purchases of shares by a company with a
primary listing on the Stock Exchange must be approved by shareholders in advance by an
ordinary resolution, either by way of a general mandate or by a specific approval of a particular
transaction and that the shares to be purchased must be fully paid up.

2.  FUNDING OF PURCHASES

Any purchase will be made out of funds which are legally available for the purpose in
accordance with the memorandum of association and bye-laws of the Company and the
Companies Act 1981 of Bermuda. As compared with the financial position of the Company as
at 30 June 2006 (being the date to which the latest audited financial statements of the Company
have been made up), the Directors consider that there would not be a material adverse impact
on the working capital and on the gearing position of the Company in the event the proposed
purchases were to be carried out in full during the proposed purchase period.

The Directors do not propose to exercise the Purchase Mandate to such extent as wouid,
in the circumstances, have a material adverse effect on the working capital of the Company or
the gearing position which in the opinion of the Direclors are from time to time appropriate tor
the Company.

3. SHARE CAPITAL

As at the Latest Practicable Date, the issued share capital of the Company comprised
896,802,820 Shares.

Subject to the passing of the relevant ordinary resclutions to approve the general
mandates to issue and purchase Shares and on the basis that no further Shares are issued or
purchased between the Latest Practicable Date and the AGM, the Directors would be authorised
to exercise the powers of the Company to purchase a maximum of 89,680,282 Shares.

4. REASONS FOR PURCHASES

The Directors believe that it is in the best interests of the Company and the Shareholders
to have a general authority from the Shareholders to enable the Directors to purchase Shares
on the market. Such purchases may, depending on market conditions and funding arrangements
at the time, lead to an enhancement of the net asset value of the Company and/or its earning
per Share and will only be made when the Directors believe that such purchases will benefit
the Company and the Shareholders.
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5.  UNDERTAKING OF THE DIRECTORS

The Directors have undertaken to the Stock Exchange to exercise the Purchase Mandate
in accordance with the Listing Rules, the applicable laws of Bermuda and in accordance with
the memorandum of association and bye-laws of the Company.

6. EFFECT OF THE TAKEOVERS CODE

If as a result of a purchase of Shares, a shareholder’s proportionate interest in the voting
rights of the Company increases, such increase will be treated as an acquisition for the purpose
of the Tukeovers Code. As a result, a shareholder or a group of shareholders acting in concert,
depending on the level of increase of the shareholder’s interest, could obtuin or consolidate
control of the company and become obliged to make a mandatory offer in accordance with Rule
26 of the Takeovers Code.

As at the Latest Practicable Date, to the best of the knowledge and belief of the Directors,
the substantial Shareholders having interests in 13% or more of the issued share capital of the

Company were:

Approximate %

shareholding
If the
As at the Purchase
Latest Mandate
Number of Practicable is exercised
Name of Shareholder Shares held Date in full
Capita Company Inc. (Note [) 359,153,435 40.05% 44.50%
Marami Foundation (Note 1) 439 984,584 49.06% 54.51%
Hung Kin Sang, Raymond (Neore ) 443,264,584 49.43% 54.92%
Hung Wong Kar Gee, Mimi (Note 1) 449,294,640 50.10% 55.67%

Notes:
1. These Shares are held by the following companies:

Number of

Shares

Malcolm Trading Inc. 43,992,883
Primore Co. Inc. 2,509,266
Capita Company Inc. 359,153,435
iQuorum Cybernet Limited (Nore 2) 34,329,000
439,984,584

Malcolm Trading Inc., Primore Co. Inc. and Capita Company Inc. are wholly-owned by Marami
Foundation as trustee for the Raymond Hung/Mimi Hung & Family Trust, a discretionary trust the
discretionary objects of which include the family members of Hung Kin Sang, Raymond and Hung
Wong Kar Gee, Mimi, Among the 443.264.584 Shares which are deemed to be held by Hung Kin Sang,
Raymond, 3,280,000 Shares are held under his personal interest. Among the 449,294,640 Shares which
are deemed 1o be held by Hung Weng Kar Gee, Mimi, 9,310,056 Shares are held under her personal
interest.
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]

These Shares are held by iQuorum Cybernet Limited, a wholly-owned subsidiary of the Company.
Capita Company Ine. owns more than one-third of the issued Shares and is a wholly-owned subsidiary
of Marami Foundation, the trustee of the Raymond Hung/Mimi Hung & Family Trust the discretionary
objects of which include the fumily members of Hung Kin Sang. Raymond and Hung Wong Kar Gee.
Mimi.

In the event the Directors exercise in full the power to purchase Shares which is proposed
to be granted pursuant to the resolution, the interests of each of the above Shareholders in the
Company would be increased (o approximately the percentages as set out opposite their
respective names in Lhe table above. Such increase will give rise to an obligation to make a
mandatory offer under Rule 26 of the Takeovers Code. The Directors do not intend to exercise
the power to purchase Shares to an extent which would render the aforesaid Shareholders or
any Shareholder or group of Shareholders obliged to make a mandatory offer under Rule 26 of
the Takeovers Code. The Board will endeavour to cnsure that the exercise of the Purchase
Mandate will not result in less thun 25% of the Shares being held by the public.

7. DIRECTORS, THEIR ASSOCIATES AND CONNECTED PERSONS

None of the Directors nor, to the best of the knowledge and belief of the Directors, having
made all reasonable enquiries, any of their respective associates has any present intention, in
the event that the proposed Purchase Mandate is granted, to sell Shares to the Company. No
connected person of the Company has notified the Company that he/shef/it has a present
intention to sell Shares to the Company nor has he/shefit undertaken not 1o sell any of the
Shares held by him/her/it to the Company in the event that the Company is authorised to make
purchases of Shares.

8. SHARE PURCHASE MADE BY THE COMPANY

Save as disclosed below. no purchase of Shares has been made by the Company (whether
on the Stock Exchange or otherwise) in the six months ended on the Latest Practicable Date.

Number of ] Aggregate

Purchase price per Share
Shares purchase
Month/Year repurchased Highest Lowest consideration
HK3$ HKS$ HK3
April 2006 4,240.000 0.455 0.430 1,898.400
May 2006 3,440.000 0.630 0.520 2,012,600
June 2006 3,200.000 0.620 0.540 1,866.800
July 2006 5.000.000 0.560 0.470 2,499,000
August 20006 4,160,000 0.550 0.500 2,190,400
September 2006 2.920,000 (0.560 0.540 1,594,200

Total 22,960,000 12,061,400
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9. SHARE PRICE

The highest and lowest prices at which the Shares were traded on the Stock Exchange in

each of the twelve months immediately prior to the Latest Practicable Date were as follows:

Shares
Highest Lowest
HKS$ HKS
2005
October 0.500 (.365
November (0.465 0.330
December 0.400 0.320
2006
January 0.400 0.350
February 0.395 0.355
March 0.460 0.305
April 0.680 0.425
May 0.680 .510
June 0.620 (0.530
July 0.590 0.465
August 0.590 (0.495
September 0.570 0.520
October 2006 till the Latest Practicable Date 0.510 0.490
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NOTICE OF ANNUAL GENERAL MEETING

Aprpuen DeveLorMenT Horoings LTo.
BEHREEEFRAR "

{Incorporated in Bermuda with Hmired Lability)

(Stock Code: 519)

NOTICE IS HEREBY GIVEN that an annual general meeting of Applied Development
Holdings Limited {the “Company™) will be held at 12:00 noon on 28 November 2006 (Tuesday)
at Kennedy Room, Conrad International Hong Kong. Level 7, Pacific Place, 88 Queensway.
Hong Kong for the following purposes:

I.  Toreceive and consider the audited financial statements and reports of the directors
and auditors of the Company for the year ended 30 June 2006.

[

To re-elect directors:

(a) Mr. Fang Chin Ping

(b) Mr. Lo Yun Tai

3. To determine the directors’ remuneration for their services.

4.  To appoint auditors and authorise the board of directors to fix their remuneration.

As special business, to consider and, if thought fit, pass, with or without amendments, the
following resolutions, which will be proposed as ordinary resolutions of the Company:

ORDINARY RESOLUTIONS
5. “THAT:

(A) subject to paragraph (C) of this resolution, the exercise by the directors of the
Company (the “Directors”) during the Relevant Period (as hercinuafter defined)
of all the powers of the Company to allot, issue and deal with additional shares
in the capital of the Company and to make or grant offers, agreements and
options (including warrants, bonds and debentures convertible into shares of
the Company) which might require the exercise of such powers be and is
herecby generally and unconditionally approved:

{B)} the Directors be and are hereby authorised during the Relevant Period to make
or grant offers, agreements and options (including warrants, bonds and
debentures convertible into shares of the Company) which might require the
exercise of such powers during or after the end of the Relevant Period;

¥ For identification purpose only

- 11 -




NOTICE OF ANNUAL GENERAL MEETING

(&)

the aggregate nominal amount of share capital atlotted or agreed conditionally
or unconditionally to be allotted (whether pursuant 10 an option or otherwise)
by the Directors pursuant 10 the approval in paragraphs (A) and (B) of this
resolution. otherwise than pursuant to a Rights Issue (as hereinafier defined) or
pursuant to the exercise of any options granted under the share option scheme
adopted by the Company or an issue of shares upon the exercise of subscription
rights attached to the warrants which might be issued by the Company or an
issue of shares in lieu of the whole or part of a dividend on shares or any scrip
dividend scheme or similar arrangement in accordance with the bye-laws of the
Company, shall not exceed 20% of the aggregate noeminal amount of the share
capital of the Company in issue at close of business on the day of passing this
resolution; and

(D) for the purposes of this resolution:

“Relevant Period” meuans the period from the time of the passing of this

resolution until whichever is the earliest of:

(i) the conclusion of the next annual general meeting of the Company
following the passing of this resolution at which time it shall lapse unless,
by ordinary resolution passed at that meeting, the mandate is renewed,
either unconditionally or subject to conditions: or

(i) the revocation or variation of the authority given under this resolution by
an ordinary resotution of the sharcholders of the Company in general

meeting.

“Rights Tssue” means an offer of shares open for a period fixed by the Directorsy

to holders of shares on the register of members on a fixed record date in proportion

to their then holdings of such shares (subject to such exclusions or other

arrangements as the Directors may deem necessary or expedient in relation to

fractional entitlements or having regard to any restrictions or obligations under the

laws of any relevant jurisdiction, or the requirements of any recognised regulatory

body or any stock exchange).”

“THAT:

(A)

subject to paragraph (C) of this resolution, the exercise by the directors of the
Company (the “Directors™) during the Relevant Period (as hereinafter defined)
of all powers of the Company to purchase issued shares in the capital of the
Company on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange™) or any other stock exchange on which the shares of the Company
may be listed and recognised by the Securities and Futures Commission of
Hong Kong and the Stock Exchange for this purpose. and that the exercise by
the Directors of all powers of the Company to purchuse such shares are subject
to and in accordance with all applicabie laws and the requirements of the Rules
Governing the Listing of Securities on the Stock Exchange, be and is hereby,
generally and unconditionally approved;
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(B) the approval in paragraph (A) of this resolution shall be in addition to any other
authorisation given to the Directors and shall authorise the Directors on behalf
of the Company during the Relevant Period to procure the Company to

purchase its shares at a price determined by the Directors;

(C) the aggregate nominal amount of share capital of the Company purchased or
agreed conditionally or unconditionally to be purchased by the Company
pursuant to the approval in paragraph (A) of this resolution during the Relevant
Period shall not exceed 10% of the aggregate nominal amount of the issued

share capital of the Conipany as at the time of passing this resolution; and

(D) for the purposes of this resolution:

“Relevant Period” means the period from the time of the passing of this

resolution until whichever is the earliest of:

(i) the conclusion of the next annual general meeting of the Company
tollowing the passing of this resolution at which time it shail lapse unless,
by ordinary resolution passed at that meeting, the mandalte is renewed,

either unconditionally or subject to conditions; or

(iiy the revocation or variation of the authority given under this resolution by
an ordinary resolution of the shareholders of the Company in general

meeling.”

7. “THAT conditional upon the passing of ordinary resolutions numbered 5 and 6 in
the notice of annual general meeting of the Company dated 28 November 2000, the
aggregate nominal amount of the share capital of the Company which are purchased
by the Company pursuant to and in accordance with ordinary reselution numbered
6 shall be added to the aggregate nominal amount of the share capital of the
Company that may be allotted or agreed conditionally or unconditionally to be
allotted by the directors of the Company pursuant to and in accordance with ordinary

resolution numbered 5.7
By Order of the Board
Applied Development Holdings Limited
Lee Wai Fun, Betty

Company Secretary

Hong Kong, 17 October 2006
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Executive Directors: Registered office:

Mr. Hung Kin Sang., Raymond Canon’s Court

Ms. Hung Wong Kar Gee, Mimi 22 Victoria Street

Mr. Fang Chin Ping Hamilton HM 12

Mr. Hung Kai Mau, Marcus Bermuda

Independent Non-executive Directors: Principal place of business:

Mr. Sco Hung Leung. Lincoln L.P. Units 3402-3, 34/F

Mr. Lo Yun Tai China Merchants Tower

Mr. Lun Tsan Kau Shun Tak Centre

Mr. LLam Ko Wai, Graham 168-200 Connaught Road Central

Notes:

6.

Hong Kong

Any member of the Company entitled 1o attend and vote at o meeting of the Company shall be entitled to
appoint another person as his proxy to attend and vote instcad of him. On a poll. votes may be given cither
persanally or by proxy. A proxy need not be a member of the Company. A member may appoint more than one
proxy o auend on the same occasion.

The instrument appointing a proxy shall be in writing under the hand of the appointer or of his attorney
authorised in writing, or if the appointor is a corporation, either under seal or under the hand of an otficer or
attorney duly autherised.

A form of proxy for use at the meeting is enclosed,

The instrument appointing a proxy and the power of atlorney or other authority, it any, under which il is signed
or a nonarially certified copy thercol shall be deposited at the principal place of business of the Company at
Units 3402-3. 34/F. China Merchants Tower, Shun Tak Centre. 168-200 Connaught Road Central, Hong Kong
not less than 48 hours before the time for holding the meeting or adjourned meeting or poll (as the case may
be) at which the person named in such instrument proposes to vote and in default the instrument of proxy shall
not be treated as valid.

No instrument appointing a proxy shall be valid after expiration of twelve months from the dme of ks
execution. except at an adjourned meeting of on a poll demanded at a meeting or an adjourned meeting in cases

where the mecting was originally held within twelve months from such dale,

Delivery of an instrument appointing a proxy shall not preclude a member from attending and voting in person
at the mecting or polt concerned.
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Market participants are requested to note that the name of
Bpplied Internationzl Holdings Limited has been changed to
"Applied Development Holdings Limited". Accordingly, the stock
short name of its ordinary shares (stock code: 519) has alsoc been
changed to "APPLIED DEV" with effect from Tuesday, 31/10/2006.

http://www. hkex. com. hk/listedco/listconews/sehk/20061031/LTN200610... 12/21/2006



The Stock Exchange of Hong Kong Limited fakes no responsibility for the contents of this announcement, makes no
representation as 1o its accnracy or completeness and expressly diselaims any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or anv part of the contents of this announcement.

AppLiED DeveLoPvENT HolDings LTD.
BhHREEBERAR "

{incorporated in Bermuda with limited liability)

Stock Code: 519

CHANGE IN BOARD LOT SIZE

The Board announces that the board lot size of the Shares for trading on the Stock Exchange will be
changed from 20,000 Shares to 5,000 Shares with effect from Wednesday, 22 November 2006. The
expected timetable for such change in board lot size is set out below.

Shareholders may submit their existing share certificate in board lot of 20,000 Shares each to the
Company’s branch share registrar in exchange for new share certificates in board lot of 5,000 Shares
each free of charge during business hours from Wednesday, 8 November 2006 to Wednesday, 20
December 2006 (both dates inclusive).

The Board announces that the board lot size of the Shares for trading on the Stock Exchange will be
changed from 20,000 Shares to 5,000 Shares with effect from Wednesday. 22 November 2006. The Board
believes that the reduced board lot size may facilitate the trading and improve the liquidity of the Shares
and enable the Company to attract more investors and broaden its shareholders base. The change in board
lot size will not affect any of the Sharcholders’ rights.

EXPECTED TIMETABLE

2006

First day for free exchange of existing share

certificates in board lot of 20,000 Shares each for

new share certificates in board lot of 5,000 Shares each ................. Wednesday, 8§ November
Effective date ot the change in board lot size from

20,000 Shares 10 5,000 Shares ... o Wednesday, 22 November
Original counter for trading in the Shares in board lot of

20.000 Shares each closes and becomes counter for trading in

the Shares in board lot of 5,000 Shares each. ............... 9:30 a.m. on Wednesday, 22 November
Temporary counter for trading in the Shares in board lot of

20,000 Shares eachopens ...... ... .. ... ... i 9:30 a.m. on Wednesday, 22 November
Parallel trading in Shares commences ....................... 9:30 a.m. on Wednesday, 22 November




Temporary counter for trading in the Shares in board lot of
20.000 Shares eachcloses ... 4:00 p.m. on Wednesday, 13 December

Parallel trading in Sharesends ......... ... . ... ... ot 4:00 p.m. on Wednesday, 13 December

Last day for free exchange of existing share certificates in board lot of
20,000 Shares each for new share certificates in
board lot of 5,000 Shareseach ........ ... ... ... . ... L Wednesday, 20 December

Sharehelders may submit their existing share certificates in board lot of 20,000 Shares each to the
Company’s branch share registrar, Computershare Hong Kong Investor Services Limited, at Shops 1712-
1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong, in exchange for new
share certificates in board lot of 5,000 Shares each free of charge during business hours from Wednesday,
8 November 2006 to Wednesday. 20 December 2006 (both dates inclusive). Such exchange of share
certificates thereafter will be accepted only on payment of a fee of HK$2.50 (or such higher amount as
may from time to time be specified by the Stock Exchange) for each new share certificate in board lot of
5,000 Shares each issued or each existing share certificate submitted, whichever number of share certificate
involved is higher. It is expected that the new share certificates will be available for collection from the
Company's branch share registrar by the Sharcholders within 10 business days after delivery of the
existing share certificates to the Company’s share registrar for exchange purpose.

As from Wednesday. 22 November 2006, any new share certificates will be issued in board lot of 5,000
Shares each, All existing share certificate in board lot of 20,000 Shares each will continue to be evidence
of title to such Shares and be valid for transfer, delivery and settlement purposes. New share certificates
in board lots of 5,000 Shares will be issued in Reddish-Brown colour to distinguish from the old share
certificates in the colour of Green in issuc bearing the former name of “Applied International Holdings
Limited”.

TERMS USED IN THIS ANNOUNCEMENT

“Board” the board of directors of the Company;

“Company” Applied Development Holdings Limited;

“Shares” shares of HK$0.01 each in the share capital of the Company;
“Shareholders” holders of Shares: and

“Stock Exchange”  The Stock Exchange of Hong Kong Limited

As atl the date of this announcement, the Board comprises of Mv. Hung Kin Sang, Ravmond, Ms. Hung
Wong Kar Gee, Mimi, Mr. Fang Chin Ping and Mr. Hung Kai Mau, Marcus as executive Directors und
Mr. Soo Hung Leung, Lincoln, Mr. Lo Yun Tai, Mr. Lun Tsan Kau and Mr. Lam Ka Wai, Graham as
independent non-executive Directors.

By order of the Board
Applied Development Holdings Limited
Hung Kin Sang, Raymond
Executive Director

Hong Kong, 27 October 2006

*  For identification purpose only

“Please also refer to the published version of this announcement in China Daily”
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APPLIED INT'L<(00519> - Change of Company Name

Market participants are requested to note that the name of
Applied International Holdings Limited has been changed to
"Applied Development Holdings Limited". Accordingly, the stock
short name of its ordinary shares {stock code: 519) will alsc

be changed to "APPLIED DEV" with effect from Tuesday, 31/10/2006.
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The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no
representation as to its acenracy or completeness and expressly disclaims any liabilities whatsoever for any loss howsoever
arising from or in reliance nupon the whole or any part of the contents of this announcement.

AppLIED DEVELOPMENT HOLDINGS LTD.
BORXEESRATE

(formerly known as Applied International Holdings Limited
[— L ]
ENEBREEARAT)

{incorpaorated in Bermuda with limired liability)

Stock Code: 519

CHANGE OF COMPANY NAME BECOMING EFFECTIVE

The Board is pleased to announce that the change of name of the Company from “Applied International
Holdings Limited” to “*Applied Development Heldings Limited” and the adoption of the new Chinese
name of “T{ 7 ¢t 3 8 [ 45 R4 &7 to replace the existing Chinese name of 1L 7 B M 4 [ A7 FR 2>
7" (for identification purposes only) became effective on 4 October 2006.

With effect from 31 October 2006, the English stock short name of the Company will be changed
from “"APPLIED INT L to “APPLIED DEV” whereas the Chinese stock short name of the Company
will be "5 Jy 43,

All existing share certificates of the Company in issue bearing the name of “Applied International
Holdings Limited™ will continue to be evidence of title to the Shares and will continue to be valid for
trading, settlement and delivery for the same number of Shares in the new name of the Company and
the rights of any Shareholders will not be affected as a result of the change of name of the Company.
With effect from 31 October 2006, any issue of share certificates of the Company will be in the new
name and the securities of the Company will be traded on the Stock Exchange of Hong Kong Limited
in the new name of the Company. However, there will be no special arrangement for free exchange of
the existing share certificates of the Company for new share certificates printed in the new name of
the Company.

Reference is made to the circular of Applied Development Holdings Limited (formerly known as Applied
International Holdings Limited) (the "Company™) dated 31 August 2006 in relation to, among others, the
proposed change of Company namc (“Circular”). Capitalised terms used hercin shall have the same
meanings as those defined in the Circular unless otherwise stated.

At the SGM held on 28 September 2006, a special resolution was passed by the Shareholders to approve
the change of name of the Company from “Applied International Holdings Limited” to “Applied
Development Holdings Limited” and the adoption of the new Chinese name of “TT J7 4t # 4 M A7 R 2
" 1o replace the existing Chinese name of ¥ J7 ] [¥% 42 Bl 47 [ 2 %] for identification purposes only
(“Change of Company Name”™).




The Board is pleased to announce that the Change of Company Name became effective on 4 October
2006,

CHANGE OF COMPANY NAME BECOMING EFFECTIVE

The Change of Company Name was subject to (i) the approval of the Sharcholders for the Change of
Company Name, which approval was obtained at the SGM of the Company held on 28 September 2006;
and (ii) the Registrar of Companies in Bermuda granting approval for the change of the name of the
Company.

The Registrar of Companies in Bermuda issued the Certificate of Incorporation on Change of Name on
bl October 2006, certifying that the change of name of the Company was registered on 4 October 2006.
Accordingly, the Change of Company Name became effective on 4 October 2006.

REGISTRATION OF NEW NAME UNDER THE COMPANIES ORDINANCE

The Board anncunces that a Certificate of Registration of Change of Name of Oversecas Company dated
24 October 2006 has been issued by the Registrar of Companies in Hong Kong confirming the registration
of the new name “Applied Development Holdings Limited” for the Company under Part X1 of the
Conmipanies Ordinance.

CHANGE OF SHORT STOCK NAME

The Board also announces that the English stock short name of the Company will be changed from
“APPLIED INT'L” to “APPLIED DEV”; whercas the Chinese stock short name of the Company will be
“UE 3 3E” with effect from 31 October 2006.

GENERAL

The Change of Company Name will not atfect any of the rights of the Shareholders. All existing share
certificates in issuc bearing the former name of the Company continue to be evidence of title to the
Shares and continue to be valid for trading, settlement, delivery and registration for the same number of
Shares in the new name of the Company. There will be no special arrangement for free exchange of the
existing share certificate for new share certificate printed in the Company’s new name.

As al the date of this announcement, the Board comprises of Mr. Hung Kin Sang, Raymond, Ms. Hung
Wong Kar Gee, Mimi, Mr. Fang Chin Ping and Mr. Hung Kai Mau, Marcus as executive Directors and
Mr. Soo Hung Leung. Lincoln J.P,, Mr. Lo Yun Tai, Mr. Lun Tsan Kau and Mr, Lam Ka Wai, Graham as
independent non-executive Directors.

By order of the Board
Applied Development Holdings Limited
Hung Kin Sang, Raymond
Executive Director

Hong Kong, 25 October 2006
*  Sfor identification purpose only

“Plecase also refer to the published version of this announcement in China Daily”
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APPLIED INTERNATIONAL HOLDINGS LIMITED
EHEREBERAR"

(Incorporated in Bermuda with limited liability)
(Stock Code: 519)

ANNOUNCEMENT
OF
NOTICE OF BOOK CLOSING DATE
FOR
ANNUAL GENERAL MEETING

The Company refers to the announcement dated 17 October 2006 in respect of the notice of annual
general meeting will be held at 12:00 noon on 28 November 2006 (Tuesday) at Kennedy Room, Conrad
International Hong Kong. Level 7, Pacific Place, 88 Queensway, Hong Kong.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from 23 November 2006 to 28 November 2006,
both days inclusive, during which period no transfer of shares will be effected. All transfers of shares
accompanied by the relevant share certificates must be lodged with the Company’s Share Registrars in
Hong Kong, Computcrshare Hong Kong Investor Services Limited at Shops 1712-16, 17/F., Hopewell
Centre, 183 Queen’s Road East. Wanchai, Hong Kong by no later than 4:00 p.m. on 22 November 2006.

As at the date of this announcement, the Executive Directors of the Company are Mr. Hung Kin Sang,
Raymond, Ms. Hung Wong Kar Gee, Mimi, Mr. Fang Chin Ping and Mr. Hung Kai Mau. Marcus and the
Independent Non-executive Directors of the Company are Mr, Soo Hung Leung, Lincoln J.P, Mr. Lo Yun
Tai. Mr. Lun Tsan Kau and Mr. Lam Ka Wati, Graham.

By Order of the Board
Applied International Holdings Limited
Fang Chin Ping
Executive Director

Hong Kong, 18 October 2006

*  For ideniification purpose only

“Please also refer to the published version of this announcement in China Daily”
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APPLIED INTERNATIONAL HOLDINGS LIMITED: i %
EHEBEEERAR

(Incorporated in Bermuda with limited liahility)
(Stock Cade: 519)

NOTICE OF ANNUAL GENERAL MEETING

NOTICE IS HEREBY GIVEN that an annual general meeting of Applied International Holdings Limited
(the “Company™) will be held at 12:00 noon on 28 November 2006 (Tuesday) at Kennedy Room, Conrad
International Hong Kong, Level 7, Pacific Place, 88 Queensway, Hong Kong for the following purposes:

I.  To receive and consider the audited financial statements and reports of the directors and auditors of
the Company for the year ended 30 June 2006.

2. To re-elect directors:
(a) Mr. Fang Chin Ping
(b Mr. Lo Yun Tai
3. To determine the directors’ remuneration for their services.
4. To appoint auditors and authorise the board of directors to fix their remuneration.

As special business. to consider and, if thought fit, pass, with or without amendments. the following
resolutions, which will be proposed as ordinary resolutions of the Company:

ORDINARY RESOLUTIONS
5. “THAT:

(A) subject to paragraph (C) of this resolution, the exercise by the directors of the Company (the
“Directors™) during the Relevant Period (as hereinafter defined) of all the powers of the
Company to allot, issue and deal with additional shares in the capital of the Company and to
make or grant offers, agreements and options (including warrants, bonds and debentures
convertible into shares of the Company) which might require the exercise of such powers be
and is hereby generally and unconditionally approved;

(B) the Directors be and are hereby authorised during the Relevant Period to make or grant offers,
agreements and options (including warrants, bonds and debentures convertible into shares of
the Company) which might require the exercise of such powers during or after the end of the
Relevant Period:




(&

(D)

the aggregate nominal amount of share capital allotted or agreed conditionally or unconditionally
to be allotted (whether pursvant to an option or otherwise) by the Directors pursuant to the
approval in paragraphs (A) and (B) of this resolution, otherwise than pursuant to a Rights
Issue (as hereinafter defined) or pursuant to the exercise of any options granted under the
share option scheme adopted by the Company or an issue of shares upon the exercise of
subscription rights attached to the warrants which might be issued by the Company or an issue
of shares in lieu of the whole or part of a dividend on shares or any scrip dividend scheme or
similar arrangement in accordance with the bye-laws of the Company, shall not exceed 20% of
the aggregate nominal amount of the share capital of the Company in issue at close of business
on the day of passing this resolution; and

for the purposes of this resolution:

“Relevant Period” means the period from the time of the passing of this resolution until
whichever is the earliest of:

(i)  the conclusion of the next annual general meeting of the Company following the passing
of this resolution at which time it shall lapse unless, by ordinary resolution passed at that
meeting, the mandate is renewed, either unconditionally or subject to conditions; or

(ii} the revocation or variation of the anthority given under this resolution by an ordinary
resolution of the shareholders of the Company in general meeting.

“Rights Issue” means an offer of shares open for a period fixed by the Directors to holders of
shares on the register of members on a fixed record date in proportion to their then holdings
of such shares (subject to such exclusions or other arrangements as the Directors may deem
necessary or expedient in relation to fractional entitlements or having regard to any restrictions
or obligations under the laws of any relevant jurisdiction, or the requirements of any recognised
regulatory body or any stock exchange).”

6. “THAT:

(A)

(B)

(C)

subject to paragraph (C) of this resolution, the exercise by the directors of the Company (the
“Directors™) during the Relevant Period (as hereinafter defined) of all powers of the Company
to purchase issued shares in the capital of the Company on The Stock Exchange of Hong
Kong Limited (ithe “Stock Exchange™) or any other stock exchange on which the shares of the
Company may be listed and recognised by the Securities and Futures Commission of Hong
Kong and the Stock Exchange for this purpose. and that the exercise by the Directors of all
powers of the Company to purchase such shares are subject to and in accordance with all
applicable laws and the requirements of the Rules Governing the Listing of Securities on the
Stock Exchange, be and is hereby, generally and unconditionally approved,

the approval in paragraph (A) of this resolution shall be in addition to any other authorisation
given to the Directors and shall authorise the Directors on behalf of the Company during the
Relevant Period to procure the Company to purchase its shares at a price determined by the
Directors;

the aggregate nominal amount of share capital of thc Company purchased or agreed
conditionally or unconditionally to be purchased by the Company pursuant to the approval in
paragraph (A) of this resolution during the Relevant Period shall not exceed 10% of the
aggregate nominal amount of the issued share capital of the Company as at the time of passing
this resolution; and

=]




(D) for the purposes of this resolution:

“Relevant Period” means the period from the time of the passing of this resolution until
whichever is the earliest of:

(i)  the conclusion of the next annual general meeting of the Company following the passing
of this resolution at which time it shall lapse unless, by ordinary resolution passed at that
meeting, the mandate is renewed, either unconditionally or subject to conditions; or

(ii) the revocation or variation of the authority given under this resolution by an ordinary
resolution of the shareholders of the Company in general mecting.”

7. “THAT conditional upon the passing of ordinary resolutions numbered 5 and 6 in the notice of
annual general meeting of the Company dated 28 November 2006, the aggregate nominal amount of
the share capital of the Company which are purchased by the Company pursuant to and in accordance
with ordinary resolution numbered 6 shall be added to the aggregate nominal amount of the share
capital of the Company that may be allotted or agreed conditionally or unconditionally to be allotted
by the directors of the Company pursuant to and in accordance with ordinary resolution numbered 5.

By Order of the Board
Applied International Holdings Limited
Lee Wai Fun, Betty
Company Secretary

Hong Kong, 17 October 2006

Executive Directors: Registered office:

Mr. Hung Kin Sang. Raymond Canon’s Court

Ms. Hung Wong Kar Gee, Mimi 22 Victoria Street

Mr. Fang Chin Ping Hamilton HM 12

Mr. Hung Kai Mau, Marcus Bermuda

Independent Non-executive Directors: Principal place of business:

Mr. Soo Hung Leung, Lincoln J.P. Units 3402-3, 34/F

Mr. Lo Yun Tai China Merchants Tower

Mr. Lun Tsan Kau Shun Tak Centre

Mr. Lam Ka Wai, Graham 168-200 Connaught Road Central
Hong Kong

Notes:

I. Any member of the Company cntitled to attend and vote at a meeting of the Company shall be entitled to appoint

another person as his proxy to attend and vote instead of him. On a poll, votes may be given cither personally or by
proxy. A proxy nced not be a member of the Company. A member may appoint more than one proxy to attend on the
SAMmMe gccasion.

2. The instrument appointing a proxy shall be in writing under the hand of the appointor or of his attorney authorised in
writing, or if the appointor is a corporation, cither under seal or under the hand of an officer or attorney duly
authorised.

3, A form of proxy for use al the meeting is enclosed.




*

The instrumcnt appointing a proxy and the power of attorney or other authority, if any. under which it is signed or a
notarially certified copy thercof shall be deposited al the principal place of business of the Company at Units 3402-3,
34/F, China Mcrchants Tower, Shun Tak Centre, 168-200 Connaught Road Central, Hong Kong not less than 48 hours
before the time for holding the mecting or adjourned mecting or poll (as the case may be) at which the person named
in such instrument proposes to vote and in default the instrument of proxy shall not be treated as valid.

No instrument appointing a proxy shall be valid after expiration of twelve months from the date of its execution,
except at an adjourncd meeting or on a poll demanded @l a meeting or an adjourncd mecting in cases where the
meeting was originally held within twelve months from such date.

Delivery of an instrument appointing a proxy shall not preclude a member from attending and voting in person at the
meeling or poll concerned.

For identification purpose only

“Please also refer to the published version of this announcement in China Daily™
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APPLIED INTERNATIONAL HOLDINGS LIMITED ™
EOEBREBARA A

(incorporated in Bermuda with limited liability)
{Stock Code: 519)

ANNOUNCEMENT RESULTS FOR THE YEAR ENDED 30 JUNE 2006

The Board of Directors (the “Directors™) of Applied International Holdings Limited (the “Company™)
announce that the audited consolidated results of the Company and its subsidiaries (the “Group”™)
for the year ended 30 June 2006 with comparative figures for the previous year are as follows:
2006 2005
Notes HKS$’000 HK3000 I

Turnover 3 107,634 105,295
Cost of sales (93,902) (91,400)
Gross profit 13,732 13,895
Other income 1,791 2,079
Distribution costs (1,817) (1,306)
Administrative expenses (29,552) (24,146)
Increase in fair value of investment properties 19,000 100,880
Gain on disposal of investment properties 1,162 12,903
(Loss) gain on disposal of property,

plant and equipment (401) 6,194
Gain (loss) on disposal of available-for-sale

investments/other securities 813 (269)
Waiver of other borrowings b) 19,651 -
Share-based payment expenses (8,233) -
Finance costs 6 (5,265) (3,354) |
Loss on disposal of subsidiaries (61) (6,752)
Profit before taxation 10,760 130,124
Taxation 7 (808) 2,665
Profit for the year 8 9,952 102,789
Attributable to:

Equity holders of the parent 10,757 103,525

Minority interests (805) (736)
Profit after taxation 9,952 102,789
EARNINGS PER SHARE

Basic 9 1.22 cents 11.60 cents




THE CONSOLIDATED BALANCE SHEET AT 30 JUNE 2006

Non-current assets
Investment properties
interest in a leasehold land
Property, plant and equipment
Prepaid lcase payments-non-current portion
Other assets
Available-for-salc investments
Other securities
Negative goodwill

Current assets
Inventories
Trade and other receivables
Prepaid lease payments-current portion
Tax recoverable
Pledged bank deposits
Bank balances and cash

Current liabilities
Trade and other payables
Tax payable
Bank and other borrowings
~ due within one year
Obligations under finance leases
— due within one year

Net current assets (liabilities)

Capital and reserves
Share capital
Treasury shares
Reserves

Equity attributable to equity holders
of the parent
Minority interests

Total equity

2006 2005
HK$'000 HK$'000
(as restated)

207,500 305,500
- 128,003
171,307 114,715
2,003 1,436
1,701 1,701
26,391 -
- 8.625
- (22.549)
408,902 537,431
2,256 2,233
46,660 35,224
46 46

- 155

3,059 2,969
37,836 22,472
89,857 63,099
10,021 47,125
1,084 536
16,145 52,641
3,732 2.334
30,982 102.636
58,875 (39,537)
467,777 497,894
9,100 9,372
(8,911) (12.546)
438,472 402.945
438,661 399771
858 70.298
439,519 470.069




Non-current liabilities
Bank and other borrowings

due after one year 24,846 25,811
Obligations under finance leases

due after one vear 3,412 2.014

28,258 27,825

467,777 497.894

Nores:

1.

APPLICATION OF HONG KONG FINANCIAL REPORTING STANDARDS

In the current year, the Group has applied, for the first time, a number of new Hong Kong Financial
Reporting Standards ("HKFRSs™), Hong Kong Accounting Standards ("HKAS(s)™) and Interpretations
{“INT(s)") (hereinafter collectively referred to as “new HKFRSs”) issued by the Hong Kong lustitute
of Certified Public Accountants (the “HKICPA™) that are effective for accounting periods beginning
on or after 1 January 2005, except for HKAS 40 “Investment Property” and HKAS 21-INT 21
“Income Tuxes — Recovery of Revalued Non-Depreciable Assets” of which the Group had early
adopted in the consolidated financial statements for the year ended 30 June 2005. The application of
the necw HKFRSs has resulted in a change in the presentation of the consclidated income stutement,
consolidated balance sheet and the consolidated statement of changes in equity. In particular, the
presentation of minority interests has been changed. The changes in presentation have been applied
retrospectively. The adoption of the new HKFRSs has resulted in changes to the Group's accounting
policies in the folowing areas that have an effect on how the results for the current or prior
accounting periods are prepared and presented:

Business Combinations

In current year, the Group has applied HKFRS 3 “Business Combinations™ which is effective for
business combinaiions for which the agreement date is on or after 1 January 2005 for goodwill and
negative goodwill previously recognised. The principal effects of the application of transitional
provisions of HKFRS 3 to the Group are summarised below:

Goodwill

In previous years. goodwill arising on acquisitions prior to 1 July 2001 was held in reserves. The
Group has applied the relevant transitional provisions in HKFRS 3. Goodwill previously recognised
in reserves of HK$9,207.000 has been transferred to the Group's retained profits on 1 July 2005.
Comparative figures for 2005 have not been restated (see below for the financial impact).

Excess of the Group’s interest in the net fuir value of acquiree’s identifiable assets, liabilities and
contingent liabilities over cost (previously known as “negative goodwill”)

In accordance with HKFRS 3, any excess of the Group’s interest in the net fair value of acquiree’s
identifiable assets, liabilities and contingent liabilities over the cost of acquisition (**discount on
acquisition™) is recognised immediately in profit or loss in the period in which the acquisition takes
place. In previous years, negative goodwill arising on acquisitions prior to 1 July 2001 was held in
reserves, and negative goodwill arising on acquisitions since 1 July 2001 and prior to 1 July 2005
was presented as a deduction from assets and released to income based on an analysis of the
circumstances from which the balance resulted. In accordance with the relevant transitional provisions
in HKFRS 3, the Group derecognised all negative goodwill on 1 July 2005 (of which negative
goodwill of HK$20,660,000 was previously recorded in reserves and of HK$22,549.000 was previously
presented as a deduction from assets). A corresponding adjustment to the Group's retained profits of
HK$43.209.000 has been made,




Share-bused Payments

In the current year, the Group has applied HKFRS 2 “Share-based Payment” which requires an
expense to be recognised where the Group buys goods or obtains services in exchange for shares or
rights over shares (“equity-settled transactions™). The principal linpact of HKFRS 2 on the Group is
in relation to the expensing of the fair value of share oplions granted to directors and employees of
the Group. determined at the date of grant of the share options, over the vesting period. Prior to the
application of HKFRS 2. the Group did not recognise the financial effect of these share options until
they were exercised. The Group has applied HKFRS 2 to share options granted on or after | July
2005, In relation te share options granted before | July 2005, the Group chooses not to apply
HKFRS 2 with respect to share options granted on or before 7 November 2002 and vested before |
July 2005 in accordance with the transitional provisions. However, the Group is still required to
apply HKFRS 2 retrospectively to share options that were granted after 7 November 2002 and had
not yet vested on 1 July 2005. Because there were no unvested share options at | July 2005,
comparative figures for 2005 need not be restated.

Financial Instruments

In the current year, the Group has applied HKAS 32 “Financial Instruments: Disclosure and
Presentation”™ and HKAS 39 “Financial [nstruments: Recognition and Measurement”™. HKAS 32
requires retrospective application. HKAS 39 generally does not permit the recognition, derecognition
or measurement of financial assets and liabilities on a retrospective basis. The application of HKAS
32 has had no material impact on how financial instruments of the Group are presented for current
and prior accounting periods. The principal elfects resulting from the implementation of HKAS 39
are summarised below:

Classification and measurement of financial assets and financial liabilities

The Group has applied the relevant transitional provisions in HKAS 39 with respect to classification
and measurement of financial assets and financtal liabilities that are within the scope of HKAS 39.

On or before 30 June 2005, the Group classified and measured its equity securities in accordance
with the alternative treatment of Statement of Standard Accounting Practice No.24 “Accounting for
Investiments in Securities” issued by the HKICPA (“SSAP 24"). Under SSAP 24, investments in
equity securities are classified as “trading securities”, “non-trading securities™ or “held-to-maturity
investments' as appropriate. Both “trading securities” and “non-trading securities” are measured at
fair value. Unrealised gains or losses of “trading securities” are reported in profit or loss for the
period in which gains or losses arise. Unrealised gains or losses of “non-trading securities™ are
reported in equity until the securities are sold or determined to be impaired, at which time the
cumulative gain or loss previously recognised in equity is included in the net profit or loss for that
period, From | July 2005 onwards. the Group has classified and measured its equity securities in
accordance with HKAS 39. Under HKAS 39, financial assets are classified as “financial assets at
fair value through profit or loss™, “available-for-sale financial assets” or “loans and receivables”.
"Financial assets at fair value through profit or loss™ and “available-for-sale financial assets” are
carried at fair value, with changes in fair values recognised in profit or loss and equity respectively.
“Loans and receivables™ are measured at amortised cost using the effective interest method after
initial recognition.

On | July 2005, the Group classified and measured its equily securities in accordance with the
transitional provisions of HKAS 39 as available-for-sale financial assets (see below for the financial
impact). The application of these refevant transitional provisions has had no effect on results for the
current year.




Financial assets and financial liabilities other than equily securities

From 1 July 2005 onwards, the Group has classitfied and measured its financial assets and financial
liabilities other than equity securities {which were previously outside the scope of SSAP 24) in
accordance with the requirements of HKAS 39, As mentioned above, financtal assets under HKAS
39 are classified as “financial assets at fair value through profit or loss”, “available-for-sale financial
assets” or “loans and receivables”. Financial liabilities are generally classified as “financial liabilities
at fair value through profit or loss™ or “other financial liabilities”. “Other financial liabilities™ are
carried at amortised cost using the effective interest method after initial recognition, This change in
accounting policy has had no material effect on the results for the current year.

Owner-accupied leasehold interest in land

In previous years, owner-occupied leaseheld land and buildings were included in property, plant and
equipment and measured using the cost model. In the current year, the Group has applied HKAS 17
*Leuses”, Under HKAS 17, the land and buildings elements of a lease of land and buildings are
considered separately for the purposes of lease classification, unless the lease payments cannot be
allocaled reliably hetween the land and buildings elements, in which case, the entire lease is generally
treated as a finance lease. To the extent that the allocation of the lease payments between the land
and buildings elements can be made reliably, the leasehold interests in land are reclassified to
prepaid lease payments under operating leases, which are carried at cost and amortised over the
lease terms on a straight line basis. This change in accounting policy has been applied retrospectively
(see below for the financial impact).

The effects of the changes in accounting policies described above on the results are for the current
and prior years are as follows:

2006 2005

HK$'000 HK3'000

Increase in share-based payment expenses (8,233) -
Decrcase in negative goodwill released to income (1,308) -
Decrease in profit for the year (9,541) -

Analysis of decrease in profit for the year by line items presented according to their function:

2006 2005

HK$’000 HK3$'000

Increase in share-based payment expenses (8,233) -
Decrease in other income (1,308) -
Decrease in profit for the year {9,541) —




The cumulative effects of the application of the new HKFRSs on 30 June 2005 and 1 July 2005 are

summauarised below:

Asal
30 June 2005 Asat As al
(as originally 30 June 2005 Effect of Effectof 1 July 2005
stated) HKAS 1 HKAS 17 (as restated) HKFRS 3 HKAS 39 (as restated)
HK3'000 HK$'000 HK$'000 HKS'000 HKS'000 HKS$'060 HK§ 000
Balance sheet items
Property, plant and
equipment 116,197 - (1,482} 114,715 - - 114,715
Prepaid lease payments
- non-current portion - - 1,436 1,436 - - 1,436
- current poriion - - 46 46 - - 46
Available-for-sale
mvestments - - - - - 8.623 8.625
Other securities 8.623 - - 8.625 - {8,623) -
Negative goodwill {22,549) - - (212.549) 1254 - -
Total effects on assets 102,273 - - 102,273 22,349 - 124,822
Capital reserve 216,063 - - 216,063 (11,453) - 204,610
Retained profits 715313 - - 73.313 34,002 - 109,315
Total effects on equity
attributable to
equity holders
of the Company 291,376 - - 291,376 22.549 - 313,925
Minonity interests - 70.298 - 70,298 - - 70,298
Total effects an
iotal equity 291,376 70,298 - 161,674 21,549 ~ 384.223
Minarity interests 0,208 {70,298) - - - - -

The application of the new HKFRSs has had no effects to the Group’s equity at 30 June 2004, except

that minority interests amounting to HK$71,034,000 has been presented in equity.

The Group has not early applied the following new standards, amendments and interpretations that
have been issued but are not yet effective. The directors of the Company have commenced considering
the potential impact of these standards, amendments and interpretations. Except for HKAS 39 &
HKFRS 4 (Amendments) on financial guarantiee contracts {which requires financial guarantees to be
initialty measured at fair values), which may have potential impact to the consolidated financial
statemenits. the directors of the Company anticipate that the adoption of these new standards,
amendments and interpretations should not have material impact on the consolidated financial
statements of the Group. The Group is still not in the position to reasonably estimate the impact that
may urise from HKAS 39 & HKFRS 4 (Amendments).



HKAS | (Amendment) Capital disclosures'

HKAS 19 (Amendment) Actuarial gains and losses, group plans and disclosures?

HKAS 21 (Amendment) Net investment in a foreign operation®

HKAS 39 (Amendment) Cash flow hedge accounting of forecast intragroup transactions?

HKAS 39 (Amendment) The fair value option?

HKAS 39 & HKFRS 4

(Amendments) Financial guarantee contracts’

HKFRS 6 Exploration for and evaluation of mineral resources?

HKFRS 7 Financial instruments: Disclosures'

HKFRS - INT 4 Determining whether an arrangement contains a lease’

HKFRS - INT 5 Rights to interests arising from decommissioning, restoration and
environmental rehabilitation funds?

HK(IFRIC) ~ INT 6 Liabilities arising from participating in a specific market-waste
electrical and electronic equipment?

HK{IFRIC) - INT 7 Applying the restatement approach under HKAS 29 Financial
reporting in hyperinflationary economies*

HK(IFRIC) - INT 8 Scope of HKFRS 28

HK(IFRIC) — INT 9 Reassessment of embedded derivatives®

HK(IFRIC) = INT 10 Interim financial reporting and impairment’

' Effective for annual periods beginning on or after | January 2007.

? Effective for annual periods beginning on or after | January 2006.

* Effective for annual periods beginning on or after 1 December 20035,

+ Effective for annual periods beginning on or after 1 March 2006.

5 Effective for annual periods beginning on or after 1 May 2006.

¢ Effective for annual periods beginning on or alter | June 2006.

7 Effective for annual periods beginning on or after I November 2006,
FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Group's major financial instruments include available-for-sales investments. trade and other
receivables. pledged bank deposits. bank balances. trade and other payables, bank and other borrowings
and obligations under finance leases. Details of these financial instruments are disclosed in respective
notes. The risks associated with these financial instruments and the policies on how to mitigate these
risks are set out below. Management manages and monitors these exposures to ensure appropriate
measures are implemented on a timely and effective manner.

Credit risk

The Group’s maximum exposure to credit risk in the event of the counterparties failure to perform
their obligations as at 30 June 2006 in relation to each class of recognised financial assets is the
carrying amount of those assets as stated in the consolidated balance sheet. In order to minimise the
credit risk. management of the Group has delegated a team responsible for determination of credit
limits. credit approvals and other monitoring procedures to ensure that follow-up action is taken to
recover overdue debts. In addition. the Group reviews the recoverable amount of each individual
trade debt at each balance sheer date to ensure that adequate impairment losses are made for
irrecoverable amounts, In this regard, the directors of the Company consider that the Group’s credit
risk is significantly reduced.

The credit risk on liquid funds is limited because the counterparties are banks with high credit-
ratings assigned by international credit-ratings agencies.




Interest rute risk

The Group's cash flow interest rate risk relates to variable-rate bank borrowings. The Group’s fair
value interest rate risk relates primarily to fixed-rate short-term bank deposits. The Group currently
does not have an interest rate hedging policy. However, management monitors interest rate exposure
and will consider hedging significant interest rate exposure should the need arise.

Foreign currency risk

Certain overseas operations and available-for-sale investments are denominated in United States
dollar. Since United States dollar is linked to Hong Kong dollar, the Group does not expect any
significant movements in US$/HKS exchange rate. Management has closely monitored foreign
exchange exposure to mitigate the foreign currency risk.

Equity price risk

The Group is exposed to equity price risk. The management manages this exposure by maintaining a
portfolio of investments with different risk profiles.

TURNOVER
2006 2005
HK$’ 000 HK$'000
Sales of goods 99,108 95,315
Rental income 8,526 9 980
107,634 105,295

BUSINESS AND GEOGRAPHICAL SEGMENTS
Business segmenis
For management purposes, the Group is currently organised into three operating divisions —

manutacture and distribution of electronic products, property investment and property development,
These divisions are the basis on which the Group reports its primary seginent information.

Business segment information for the year ended 30 June 20006 is presented below:
Manufacture
and distribution
of electronic Property Property
products investment development Total
HK$'000 HK$ 600 HK$ 000 HK$'000
Turnover 99,108 8,526 — 107,634
Results
Segment results (1.948) 16,120 (1.478) 12.694
Unallocated corporale income 19.651
Unallocated
corporate expenses {16,259)
Finance costs (5,265)
Loss an disposal of
a subsidiary (61)
Profit before taxation 10.760
Taxation (808)
Profit for the year 0,952



Manufacture
and distribution

of electronic Property Property Segment
products investment  development total  Unallocated Total
HKS'000 HK$'000 HK$ 000 HK§ 000 HKS$'000 HK$'000
Assels 23.404 265,729 143,572 432,705 66,054 498.759
Liabilities 5,255 32,712 245 38,212 21,028 59.240

Other information
Capital expenditure 5,743 3415 53.494 62,652 1,667 64,319
Deprectation of
property, plant

and equipment 2,893 3,897 - 6,790 246 7,036
Release of prepaid
lease payments 5 41 - 46 - 46

Atlowance for

trade and other

receivables 335 179 - T4 - 714
Reversal of

impairment loss

recognised in

respect of

property, plant

and equipment - 178 - 178 - 178
Reversal of

impairment

loss recognised

in respect of

prepaid lease

payments —~ 613 - 613 — 613

Business segment information for the year ended 30 June 2005 is presented below:

Manufacture
and distribution

of electronic Property Property
products investment development Total
HK$'000 HK$'000 HK§ 000 HK$'000
Turnover 95,315 9,980 - 105,295
Results
Segment results (1,091) 109,439 (412) 107,936
Unallocated
corporate income 6,194
Unallocated
corporate expenses (3,900)
Finance costs (3,354)
Loss on disposal
of subsidiaries (6,752)
Profit before taxation 100,124
Taxation 2.665
Profit for the year 102,789




Manufacture
and distribution

of electronic Property Property Segment
products investment  development total Unallocated Total
HK$ 060 HK§ 000 HK$ 000 HK$000 HK$ 000 HK$'000
Assets 22,068 328.085 236,773 586,926 13,604 600.530
Liabilities 5,473 40,004 56 45,533 34.928 130,461

Other information
Capital expenditure 2,364 2,041 - 4,405 - 4,405
Depreciation of
property, plant

and equipment 3,183 3,684 - 6,867 145 7,012
Release of prepaid
lease payments 3 41 - 40 - 46

Allowance for
trade and other
receivables 343 - - 343 - 343

Geographical segments

The Group's operations are principally located in Hong Kong and the People’s Republic of China,
other than Hong Kong (the “PRC").

The following table provides an analysis of the Group's turnover by geographical market, irrespective
of the origin of the goods:

Sales revenue by
geographical market

2006 2005

HK$'000 HK3’000

Hong Kong 102,542 99.586
PRC 3,893 4,528
British Virgin Islands 1,199 1,181
107,634 105,295

The following is an analysis of the carrying amount of segment assets and additions to property,
plant and equipment analysed by the geographical area in which the assets are located:

Additions to investment

Carrying amount properties and property.
of segment assets plant and equipment

2006 2005 20006 2005
HK3’000 HK$'000 HK$'000 HKS000
Hong Kong 321,990 323,295 10,825 4.405
PRC 33,171 168.294 - -
United States of America 26 26 - -
British Virgin Islands 143,572 108,760 34,891 -

498,759 600.375 45,716 4,405




WAIVER OF OTHER BORROWINGS

During the year, the Company received a waiver of claim of other loans with a principal of
HK$18.449.000 and accrued interest of HK$1.202,000 from the lender of the other loans, without
any conditions and consideration as well as any actions to retrocede or claim for any loss or money

of the waiver.

FINANCE COSTS

[nicrest expense on:
bank and other borrowings wholly repayable
within five years
bank and other borrowings not wholly repayable
within five years
Finance charges on obligations
under finance leases

TAXATION

The charge (credit) comprises:

Hong Kong Profits Tax
Current year
Under (over) provision in previous years

Deferred taxation
Credit for the year

2006 2005
HK$'000 HK3000
3,597 2,281
1,324 779
344 294
5,265 3,354
2006 2005
HEKS$’ 000 HK$'000
742 535
66 (3,005)
808 (2,530)
- (135)
808 {2.665)

Hong Kong Profits Tax is calculated at 17.5% of the estimated assessable profit for the year.
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8. PROFIT FOR THE YEAR
2006 2005
HK$'000 HKS$'000
Profit for the year has been arrived at after charging:
Staff costs, including directors’ remuneration:
Basic salaries and allowances 19,266 16,517
Share-based payment expenses 8,233 -
Retirement benefits scheme contributions 338 190
Total staff costs 27.837 16,707
Allowance for trade and other receivables 714 343
Auditors™ remuneration:
Current vear 9250 611
Underprovision in prior years 244 11
Cost of inventories recognised as expenses 93,902 91.400
Depreciation 7,036 7.012
Release of prepaid lease payments 46 46
Net foreign exchange loss 114 -
and after crediting:
Dividend income from available-for-sale
investments/other securities 59 364
Interest income 361 33
Release of negative goodwill included in other income - 1,308
Rental income from property. plant and equipment - 80

Reversal of impairment loss recognised in respect

of property, plant and equipment included

in other income 178 -
Reversal of impairment loss recognised in respect

of prepaid lease payments included

in other income 613 -

9. EARNINGS PER SHARE

The calculation of the basic earnings per share for the year is based on the profit attributable to
equity holders of the parent for the year of HK$10,757,000 (2005: HK$103,525.000) and on the
weighted average of 879.858,648 (2005: 892,167,853) ordinary shares of the Company in issuc
during the year. The number of shares adopted in calculation of earnings per share has been arrived
after eliminating the shares in the Company held by iQuorum.

No diluted earnings per share has been presented because the adjusted exercise price of the share
options granted as determined in accordance with HKFRS 2 “Share-based payment™ is higher than
the average market price of shares for the year ended 30 June 2006. No diluted earnings per share
for the year ended 30 June 2005 had been presented as the Company has no potential dilutive shares
outstanding during that period.




Changes in the Group's accounting policies during the year are described in detail in above, To the
extent that those changes have had an impact on results reported for 2006 and 2005, they have had
an impact on the amounts reported for earnings per share. The following table summarises that
impact on basic earnings per share:

Impact on basic
earnings per share

2006 2005
HK Cents HK Cents
Figures before adjustments 2.30 [1.60
Adjustments arising from changes in
accounting policies (1.08) -
Reported/restated 1.22 11.60
DIVIDEND

The Directors do not recommend payment of any dividends for the year ended 30 June 2006 (2005:
Nil).

RESULTS

The Group's audited consolidated profit beforc taxation of the Group for the year ended 30 June
2006 amounted to approximately HK$10,760,000, representing a decrease of approximately 89.3%
compared to last year. The decrease in profit from operation was mainly due to the significant
increase in fair value of investment property for the corresponding year in which the new Hong
Kong Financial Standards was early adopted.

According to the JV Agreement, when the transaction contemplated under the JV Agreement is
completed on or before 30 November 2006, the Group is expected to receive a disposal gain of
approximately US$26.2 million (approximately HK$204,360,000) or approximately US$20.95 million
(approximately HK$163,410,000) if the Group receives US$35.25 million (approximatcly
HK$274,950,000) or USS$30 million {(approximately HK$234,000,000) respectively, Upon completion
of the transactions under the JV Agreement, the Group will hold 50% of the total interest in Quorum
Island (BV]) Limited (“*Quorum”™) and its attributable interest in Quorum will be recognized using
the proportionate consolidation method under Hong Kong Accountings Standard 31 “Interests in
Joint Venture” provided that Quorum is qualified as a jointly controlled entity.

PLEDGE OF ASSETS

At 30 June 2006, the carrying values of investment properties, prepaid lease paymenlts, property,
plant and equipment pledged by the Group to secure to total banking facilities granted to the Group
amount to HK$178.750,000 (2005: HK$275,800.000), HK$2 16,000 (2005: HK$222,000 as restated)
and HK$1.398,000 (2005: HK$1.530,000 as restated) respectively. At 30 June 2006, the Group also
pledged its fixed deposit HK$3,059.000 (2005: HK$2,969,000).

BUSINESS REVIEW
(I PROPERTY DEVELOPMENT

In view of the booming travel and resort industry. the Group aims to become a worldwide
prestigious resort developer, targeting the upscale resort market in the world. The Group is
well-positioned to capture the booming resort. golf, and marina market in the US and Europe.
During the year under review, we have made strategic progress on our pipeline project and
had partnered with high-end strong resort developers with a view to deliver promising returns
in the future,
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(I1)

The British Virgin Islands Project (“"BVI Project™) continued to be our signature resort
development project, and in view of the great development potential and expected significant
investment returns of the BVI Project. we are plcased to have Interlink and IGY as our
shareholders and partners in the Caribbean Sea. The participation of Interlink and 1GY
contributes extensive property and resort management experience into the Project.

During first half of the financial year, the Group together with some of the world-class
specialists including Jack Nicklaus Signature, EDSA. ATM, Hill Glazier, Harris Civil Engineers
and Wilson & Associates etc. have finalized the master plan of the BVI Project which features
a 5-star luxury hotel, branded residency, an 18-hole signature golf course, and a state-of-the
art mega yacht facility. The finalized master plan had been approved by the British Virgin
Islands Government.

On 2 December 2005, the Group's wholly-owned subsidiary, Quorum signed an agreement
with the Government of the British Virgin Islands for the development of Beef Island where
the BVI Project is located (the “Development Agreement™). Under the Development Agreement,
Quorum has been granted pioneer status on golf course, marina and mega-yacht facilities, and
hotel aid on hotel and all branded villas, residences and fractional units. Pursuant to pioneer
status of the Development Agreement, many benefits are granted to the Company, these
include u ten years {(which is extendable} tax holidays and import duty exemptions on capital
equipment. In addition, a ten years (which is extendable) tax holidays and import duty
exemptions on building materials and equipment are also available to Quorum under the
Hotel Aid Act of the Development Agreement. The agreement sets a solid foundation for the
development of the BVI Project which granted Quorum various privileges in developing the
Island. This has greatly minimized the development and operation cost of the Project, and is a
sign of the Government’s strong support towards our BV project.

During the reporting year. the Group had reviewed several potential property and resort
developments. On 16 June 2006, the Group reached an acquisition agreement to purchase a
site with an area size of approximately 413 US acre located in St. Croix Island of the United
States Virgin Islands (USVI) for the consideration of US$21,000,000 (approximately
HK$163,800,000). However, the results of the due diligence conducted by our consulting
firms revealed certain geographical conditions which affect the property and its surrounding
and render the property unsuitable for the development of a five star hotel complex. As the
Group’s business strategy is to continue 1o develop resort businesses around the world, the
Group considered the limited potential of the property and decided to terminate the agreement
with the vendors with immediate effect.

The Group will keep exploring other suitable opportunities to further expand our resort
businesscs, in a view to bring a sustainable return to our shareholders.

INVESTMENT PROPERTIES

The Company believes that property investments in Hong Kong can bring high returns to the
Group.

In light of the increasing value of real estate in the Hong Kong property market, it is a great
opportunity and an appropriate time for the Group to realize its investment in the Hong Kong
property market. Hence, during the year ended 30 June 2006, the Group sold an investment
property (the “Property™) located at 41/F, Far East Finance Centre, No. 16 Harcourt Road,
Hong Kong at a consideration of HK$118.2 million with its original cost of HK$60,480.000.
The Group’s other investment properties, mainly located in Hong Kong and PRC, generated a
total rental revenue of approximately HK$8,526,000 during the year under review. With
reference to the market value of similar properties in the same locations, the Group believes
that the rental yield is fair and reasonable and will use its best endeavours to bring a positive
investment return to our shareholders.
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(IIT) OEM BUSINESS

During the year ended 30 June 2006. the OEM of electronic business continued to form part
of the Group’s stable source of revenue. Despite the fierce market competition, the Group’s
OEM manufacturing company, supported by a stable customer base, was able to maintain its
market share during the year,

In order to improve its production capacity, the factory of OEM businesses moved to a larger
factory in Shenzhen, PRC where the factory has increased its machinery intake to accommodate
higher production in its OEM business in April 2006.

OUTLOOK

The success of the Company rests on our ability to capitalize on global vision and foresight. We
believe the growing potential lies on the upscale resort development businesses. In view of that, we
are now positioned to develop more resorts in the tropical areas in which BVI Projects being our
first flagship resort development project. We have strategically allied ourselves with world-renown
architects, designers, and resort developers, in order to reposition ourselves to a well-regarded
resort developer.

To stgnify the Group’s transition to resort development business, the Group has changed its Company
name from Applicd International Heldings Limited to Applied Development Holdings Limited.
The new name would be more appropriate to reflect the core objectives of the Company and our
directions of its future business development. Our new logo also represents the international venues
of the Company and illustrates the Group’s goal as the world’s resort developer.

(i} Froperty Development

With an increasing growth of affluent individuals in the US and Europe, there is a continuing
demand for high-end bands of resort around the world. These wealthy individuals are high
income earners and are looking for luxurious ways to pamper themselves. such as vacationing
in tropical paradises. As people are getting more environmental conscious nowadays:
destinations where local cultures and environments are preserved are most sought after.

In addition, the golf market recorded a robust growth with an increasing demand for such
sport. By having a 5-star signature golf course, golf residences can yield a high premium in
value. Furthermore, the recreational marina industry is also a rapidly growing segment of
global economics.

Hence, we aim to become a worldwide prestigious resort developer targeting the upscale
resort market. Positioned to capture the booming resort. golf, and marina market in the US
and Europe: we have partnered with strong resort development expertise to deliver promising
returns in the future,

The BVI Project

The BVI Project conlinues to bring promising development to the Group. With the approval
of the JV Agreement being granted by the shareholders of the Company on 28 September
2006, the management expects the transactions contemplated thereunder will be completed by
earlier than 30 November 2006.

The BVI project features the tollowing:
(1)  a 5-star luxury condo hotel with 200 keys condo hotel rooms;

(2) branded residential units of approximately 350 units be located at marina bay, golf
residential, Mount Alma and occan-view residential;
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(3 fractional ownership club;

(4)  a 18 holes Jack Nicklaus Signature golf course;

(5) a marina village with state-of-the-art mega-yacht facility; and

(6)  airport commercial with guest house, shops, restaurants, amphitheatre and offices.

The Group also expects to launch the presales of residential and fractional units in early
2007.

In view of the steady growth of the resorts and property sector, the Group is determined to
achieve further increase in business in the upcoming years. As BVI is currently our signature
project, we shall continue to seek new islands for further development.

{ii) OFEM Business

After the move of OEM’s factory and the replacement of more advanced machinery in April
2006, it is expected that the factory will be able to increase its production capacity by 25%
and its competitive edges will also be improved.

Tt is expected that the new production plant will be able to bring our OEM business to another
level.

PORTAL OPERATION

The Group leveraged on Internet tool by establishing our new corporate website www.applieddev.com.
The new website serves as an electronic channel to enhance communication with the shareholders
which allow them 1o access to the most updated corporate and investor information.

LIQUIDITY AND FINANCIAL INFORMATION

At 30 June 2006, the Group’s total net assets value and borrowings amounted to HK$439.5 million
and HKS$48.1 million respectively and the gearing ratio of the total borrowings was 11.0% as
compared to 17.6% of the corresponding year, representing a comparative low level of the Group.

As at 30 June 2006, the majority of the Group’s assets were in Hong Kong or United States dollars
and the exposure of foreign exchange and fluctuation of the US dollars were insignificant to the
Group.

POST BALANCE SHEET EVENTS
The followings significant events took place after 30 June 2006:

(a)  Pursuant to a resolution passed at a special general meeting of the Company held on 28
September 2006, the name of the Company was changed from Applied International Holdings
Limited B 7 BR (% 4 M 4 B 2 7 1o Applied Development Holdings Limited B b 2
XE@EAERAA.

(b) On 11 August 2006, Quorum Islands (BVI) Limited (“Quorum™), Applied Toys Limited
(“Applied Toys”) and Applied Enterprises Limited (“Applied Enterprises™). which are the
immediate holding companies of Quorum and the wholly owned subsidiaries of the Company,
entered into an agreement with Interlsle Holdings Limited (“Interlste’), a company incorporated
in the British Virgin Islands. for the repurchase of 50% equity intcrest in Quorum held by
Applied Enterprises and Applied Toys. The Group agreed to receive US$30 million (equivalent
to approximately HK$234,000,000) for the repurchase of 50% of the equity interest held by
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Applied Enterprises and Applied Toys in Quorum and repayment of indebtedness owed by
Quorum to the Group. In addition, Interlsle will subscribe 50% equity interest in Quorum for
a consideration of US$2! million (equivalent to approximately HK$163,800,000).

The transaction is expected to be completed by 30 November 2006 and Quorum will be held
as to 50% by the Group and Interlsle, respectively, upon the completion of the deemed
disposal of 50% equity interest of Quorum and result in a joint venture arrangement.

CONTINGENT LIABILITIES AND CAPITAL COMMITMENT

At 30 June 2006, the Company had in issue a guarantee of HK$19,744,000 (30 June 2005:
HKS$19,144,000) in respect of loans granted to a subsidiary,

2006 2005
HK3’000 HK3'000
Capital expenditure in respect of the acquisition
of property. plant and equipment contracted for
but not provided in the consolidated
financial statements 226,344 -

STAFF

At 30 June 2006, the total number of employces of the Group amounted to 337 (2005: 335). The
staff of the Group are rewarded by attractive salary packages and comprehensive medical insurance,
provident fund and discretional bonus.

PURCHASE, SALES OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES

During the year, the Company repurchased 27,240,000 ordinary shares on the Stock Exchange at an
aggregate consideration of HK$11,338,000. All of the shares were subsequently cancelled. The
nominal value of the cancelled shares of HK$272.000 during the year was credited to capital
redemption reserve and the relevant aggregate consideration of HK$11,338,000 was paid out from

the Company’s accumulated losses. Details of the repurchases are as follows:

Total number of the Highest Lowest

Month of the ordinary shares price paid price paid Aggregate
repurchases repurchased per share per share consideration
HKS$ HK3 HK$ 000

July 2005 4,480,000 0.250 0.183 987
August 2005 1,220,000 0.265 0.255 320
September 2005 480,000 0.340 0.330 161
October 2005 3,760,000 0.460 0.410 1,652
November 2005 1,080,000 0.440 0.380 462
December 2005 680,000 0.400 0.330 248
January 2006 60.000 0.380 0.365 23
February 2006 1,640.000 0.385 0.360 621
March 2006 2.960.000 0.370 0.335 1,063
April 2006 4,240,000 (.455 0.430 1,906
May 2006 3,440,000 0.630 0.520 2,021
June 2006 3,200,000 0.620 0.540 1,874
27,240,000 11,338
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The purchases were made for the benefit of the shareholders as a whole as they enhanced the net
asset value and/or earnings per share of the Company.

Save as disclosed above, neither the Company nor any of its subsidiaries had purchased, sold, or
redeemed any of the listed securities of the Company during the year.

CORPORATE GOVERNANCE PRACTICE

In the opinion of the directors, the Company has complied through out the relevant financial period
with the Code of Best Practice as set out in Appendix 14 of the Listing Rules of The Stock
Exchange of Hong Kong Limited ("Listing Rules™),

The Company has adopted the Model Code set out in Appendix 10 of the Listing Rules as the code
of conduct regarding Directors’ securitics transactions. The Company has confirmed with all directors
that they had complied with the required standard set out in the Model Code throughout the year
ended 30 June 2006.

A full description of the operation of the Board, Audit Commitiee, Remuneration Committee, Internal
Control, Codes of Best Practice, Notifiable Transactions and Financial Reporting will be found in
the 2006 Annual Report.

EXPOSURE TO EXCHANGE RATE FLUCTUATIONS

The Group does not engage in interest rate or foreign exchange speculative activities. It is the
Group's policy to manage foreign exchange risk through matching foreign exchange income with
expenses, and where exposure to foreign exchange is anticipated, appropriate hedging instrument
will be used.

SCOPE OF WORK OF MESSRS. DELOITTE TOUCHE TOHMATSU

The figures in respect of the Group's results for the year ended 30 June 2006 as set out in the
Preliminary Announcement have been agreed by the Group's auditors, Messrs. Deloitte Touche
Tohmatsu, to the amounts s¢t out in the Group’s audited consolidated financial statements for the
year. The work performed by Messrs. Deloitte Touche Tohmatsu in this respect did not constitute an
assurance engagement in accordance with Hong Kong Standards on Auditing, Hong Kong Standards
on Review Engagements or Hong Kong Standards on Assurance Engagements issued by the Hong
Kong Institute of Certified Public Accountants and consequently no assurance has been expressed
by Messrs. Deloitte Touche Tohmatsu on the preliminary announcement.

ACKNOWLEDGEMENTS

On behalf of the Board, I would like to take this opportunity to express my heartfelt thanks to all of
the staff and business partners for their hard work and dedication.
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APPLIED INT'L<00519> - Results Announcement

Applied International Holdings Limited announced on 17/10/2006:

{(stock code: 00519 )

Year end date: 30/06/2006
Currency: HKD

Auditors' Report: Unqualified

Turnover
Profit/{Loss) from Operations
Finance cost
Share of Profit/(Loss) of
Assoclates
Share of Profit/(Loss) of
Jointly Contreolled Entities
Profit/(Loss) after Tax & MI
% Change over Last Period
EPS/ (LPS)-Basic {(in dollars)
-Diluted {(in dollars)
Extraordinary (ETD) Gain/(Loss)
Profit/(Loss) after ETD Itens
Final Dividend
per Share
(Specify if with other
options)

B/C Dates for
Final Dividend
Payable Date
B/C Dates for Annual
General Meeting
Other Distribution for
Current Period

B/C Pates for Other
Distribution

Remarks:

EARNINGS PER SHARE

(Audited )
Current

Period

from 01/07/2005
to 30/06/2006
(000 }
107,634

16,025

(5,265)

N/A

N/A

10,757
-89.61 %
0.0122

N/A

N/A

10,757

N/A

N/A

N/A
N/A

23/11/2006
N/A

N/A

: Fry
e - 2
‘ oA
(Audited )
Last
Corresponding
Period

from 01/07/2004
to 30/06/2005
('000 }
105,295

110,230

(3,354)

N/A

N/A
103,525

0.1160
N/A
N/A
103,525
N/A

N/A

to 28/11/2006 bdi.

The calculation of the basic earnings per share for the year is based on
the preofit attributable to equity holders of the parent for the year of
and on the weighted average of

HK$10,757,000 (2005: HK$103,525,000)

879,858,648 (2005: 892,167,853)

ordinary shares c¢f the Company in issue

during the year. The number of shares adopted in calculation of earnings
per share has been arrived after eliminating the shares in the Company

held by iQuorum.

http://www. hkex. com. hk/listedco/listconews/sehk/20061017/LTN200610. . .
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No diluted earnings per share has been presented because the adjusted
exercise price of the share options granted as determined in accordance
with HXKFRS 2 "Share-based payment" is higher than the average market price
of shares for the year ended 30 June 2006. No diluted earnings per share
for the year ended 30 June 2005 had been presented as the Company has no
potential dilutive shares outstanding during that period.

Changes in the Group's accounting policies during the year are described
in detail in above. To the extent that those changes have had an impact on
results reported for 2006 and 2005, they have had an impact on the amounts
repcrted for earnings per share. The following table summarises that
impact on basic earnings per share:

Impact on basic
earnings per share

2006 2005

HK Cents HK Cents
Figures before adjustments 2.30 11.60
Adjustments arising from changes in accounting policies

{1.08) -
Reported/restated 1.22 11.60

http://www. hkex. com. hk/listedco/1listconews/sehk/20061017/LTN200610. .. 12/21/2006




APPLIED INTERNATIONAL HOLDINGS LIMITED
EHrEAREBERA T

{incorporated in Bermuda with lintired Nability)

(Stock Code: 519)

FORM OF PROXY FOR THE SPECIAL GENERAL MEETING
TO BE HELD ON 28 SEPTEMBER 20606 (OR AT ANY ADJOURNMENT THEREOF)

[/We (Nate 1)

of

being the registered holder(s) of {Note 2) ordinary shares {the “Shares™) of HK$0.01 cach
in the share capital of Applied International Holdings Limited (the “Company™), HEREBY APPOINT THE CHAIRMAN
QOF THE MEETING (Nnre 3). or of

as myfour proxy o attend and act for me/us and on my/our behalf at the special general meeting of the Company to be
held at Salon 4, Grand Hyatt Heng Kong. 1 Harbour Road. Hong Kong, on 28 Scptember 2006 at 10:30 a.m. (and at any
adjournment thereof) (the “SGM™) for the purpose of considering and, if thought fit, passing the resolutions as set out in
the notice convening the SGM and at the SGM (and at any adjournment thereof) to vote for me/us and in my/our namet(s)
in respect of such resolutions as hereunder indicated, or. if no such indication is given, as my/our proxy thinks fit. My/our
proxy will also be cntitled to vote on any matter properly put to the SGM in such manner as hefshe thinks fit.

RESOLUTIONS FOR (Note 4) AGAINST (Note 4)

l. Ordinary Resolution — To approve the agreement dated 11 August
2006 entered into amongst Quorum Island (BVI) Limited, Interlsle
Holdings Lid., Applicd Enterprises Limited and Applied Toys
Limited and the transactions contemplated thereunder

2. Special Resolution - To approve the change of name of the
Company and the adoption of new Chinese name to replace the
current Chinese name
Dated this ___ day of 2006 Signature(s) (Nente 5)
Notes:
1. Full namets) and addressies) most be inserted in BLOCK CAPITALS. The names of all joint regisiered holders shawld be stoted.
2. Please insert the number of Shares registered in your name{s) o which this proxy relates, If no number is inserted, this form of proxy will be deemed
to relate 10 all Shares registered in your naume(s).
i I any proxy other thaa the Chaisman of the Meeting is preterred. strike out “THE CHAIRMAN OF THE MEETING " and insert the name and
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If you are in any doubt as to any aspect of this circular or as to the action to be tuken, you should consult
your licensed securitics dealer, bank manager, solicitor, professional accountant or other professional adviser.

If you have sold or transferred all your shares in Applicd International Holdings Limited. you should at once
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dealer or other agent through whom the sale or transfer was effected for transmission to the purchaser or the
transferee.

The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this circular, makes no
representation as (o its accuracy or completeness and expressly disclaims any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this circular.
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DUEFINLLIIUIND

In this circular, the following expressions have the following meanings unless the context

requires otherwise:

“Agreement”

“Applicd Enterprises”

“Applied Entities™

“Applied Toys”

“Board”

“Closing”

“Closing Date”

“Common Stock”

“Company”

“Deferred Purchase Price”

“Development Agreement”

“Development Budget”

the stock purchase and joint venture agreement dated 11
August 2006 entered into amongst Interlsle, Applied

Enterprises, Applied Toys and Quorum:

Applied Enterprises Limited, a company incorporated in
Hong Kong and o wholly owned subsidiary of the
Company:

Applied Enterprises and Applied Toys;

Applied Toys Limited, a company incorporated in Hong
Kong and a wholly owned subsidiary of the Company;

the board of Directors;

completion of the transactions contemplated under the

Agreement:

the date of Closing being on or before 30 November
2006;

the common stock of Quorum;

Applied International Holdings Limited, an exempted
company incorporated in Bermuda and the shares of
which are listed on the Stock Exchange;

US$10.5 million  (equivalent to  approximately
HK$81.900,000);

the development agreement dated 2 December 2005
entered into between Quorum and the Government of the
British  Virgin  Islands relating to the proposed
development of the Project;

the budget prepared by the Development Manager and
approved by the Quorum Board;
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“Development Costs”

“Development Loan”

“Development Manager”

“Development Management
Agreement”

“Directors™
“Group”

“Hong Kong”
‘AlG Y!D

*lnitial Development and
Management Agreement”

“Initial Loan™

“Tnterlsle”

the total development cost of the Project as set forth in
the Development Budget, net of (i) land costs, (ii) costs
incurred in connection with the financing of the
construction of the Project, (iii) sales commissions, (iv)
contingency reserves, and (v) taxes and governmental
permits and license fees;

additional borrowings (other than the Initial Loan) and
other non-equity capital to finance the development of
the various phases of the Project:

Interlsle Development Lid.. a company incorporated in
the British Virgin Islands and owned as to 50% by
Interlink and 50% by IGY;

the Initial Development and Management Agreement or,
following the termination of the Initial Development and
Management Agreement, such substitute agreement for
the management of the development and/or operation of
the Project as may be approved by the affirmative vote of
the majority in interest of the Stockholders;

the directors of the Company:
the Company and its subsidiaries;

The Hong Kong Special Administrative Region of the
People’s Republic of China;

Island Global Yachting Acquisitions LLC, a company

incorporated in the United States;

the development and management agreement dated 11
Auvgust 2006 entered into between Quorum and the
Development Manager;

a term loan to be arranged by Interlsie with a reputable
commercial bank or financial institution in the aggregate
principal sum of US$51 millien (equivalent (o
approximately HK$397,800.000);

Interlsle Holdings Ltd., a company incorporated in the
British Virgin Islands and owned as to 50% by Interlink
and 50% by IGY;
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“Interlink™

“Joint Venture Termination Date™

“Latest Practicable Date™

“Listing Rules”

“Mr. Hung”

“Master Plan™

“Project”

hQuorumn

“Quorum Board”

“Real Property™

“SGM”

“Sharcholders”

“Shares™

“Stockholders™

Interlink  Realty International, Corp.. a company
incorporated in Puerto Rico;

the 20th anniversary of the Closing Date or such earlier
date upon which the Agreement shall terminate;

29 August 2006, being the latest practicable date prior to
the printing of this circular for uascertaining certain
information n this circular;

The Rules Governing the Listing of Securities on the
Stock Exchange;

Mr. Hung Kin Sang, Ruymond, an executive Director;

the master plan of the Project as may be agreed upon by
Interlsle and Applied Enterprises prior o the Closing
Date and approved by the Government of the British
Virgin Islands and the Development Control Authority;

the development of the Real Property into a mixed-use
luxury resort as described in the Master Plan;

Quorum Island (BVI) Limited, a company incorporated
in the British Virgin Islands and a wholly owned
subsidiary of the Company;

the board of directors of Quorum;

a site of approximately 663 acres (28.88 million sq.ft.)

located at Beef Island, Tortola, the British Virgin Islands;

a special general meeting of the Company to be convened
to approve, amongst other things, the Agreement and the
preposed change of name of the Company;

holders of Shares:

shares of HK$0.01 each in the share capital of the
Company;

Interlsle and Applied Enterprises, and any other person
who becomes an owner of Common Stock in compliance
with the terms of the Agreement and agrees to comply
with the terms of the Agreement;
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“Stock Exchange” The Stock Exchange of Hong Kong Limited:

“Transactions” the deemed disposal of 50% interest in Quorum and the
resultant joint venture arrangement under the terms of the

Agreement; and

“US$” United States dollars, the lawful currency of the United

States of America.

Unless otherwise specified in this circular, conversions of USS into HK$ are made in this
circular. for illustration only, at the rate of US$1.00 1o HK$7.80. No representarion is made

that any amounts in US$ or HK$ could have been or could be converted at that rate or at any

other rare.
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APPLIED INTERNATIONAL HOLDINGS LIMITED
ErTBBEEERRRQF

{incorporated in Bermuda with timired Liability)

(Stock Code: 519)

Executive Directors: Registered Office:

Mr. Hung Kin Sang, Raymond Canon’s Court

Ms. Hung Wong Kar Gee, Mimi 22 Victoria Street

Mr. Fang Chin Ping Hamilton HM 12

Mr. Hung Kai Mau, Marcus Bermuda

Independent Non-executive Directors: Head Office und Principal
Mr. Soo Hung Leung. Lincoln Place of Business:

Mr. Lo Yun Tai Unit 3402, 34/F

Mr. Lun Tsan Kau China Merchants Tower
Mr, Lam Ka Wai, Graham Shun Tak Centre

168-200 Connauvght Road Central
Hong Kong

31 August 20006
To the Shareholders
Dear Sir/Madam.

(1) MAJOR TRANSACTION -
JOINT VENTURE BY WAY OF DEEMED DISPOSAL OF 50% OF
THE SHAREHOLDING IN QUORUM ISLAND (BVI) LIMITED

AND
(2) CHANGE OF COMPANY NAME

INTRODUCTION

On 15 August 2006, the Company announced that Quorum, Interlsle, Applied Enterprises and
Applicd Toys entered into the Agreement on 11 August 2006 under which (i) Quorum will pay
a sum of US$30 million (equivalent 1o approximately HK$234.000.000) to the Group for the
‘redemption of 50% of the equity interest held by Applied Enterprises and Applied Toys in
Quorum and repayment of indebtedness owed to the Group and (ii) Interlsle will subscribe 50%
equity interest in Quorum for a consideration of US$21 million (equivalent to approximately

* for identification purpose only
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HK$%163,800,000). The Group may also receive an additional sum of US$5.25 million
(equivalent to approximately HK$40,950,000) from Interlsle upon the occurrence of cerlain
event mentioned below when the consideration to be paid by Interlsle will be reduced to
US$510.5 million (equivalent to approximately HK$81,900,000). Upon completion of the
Transactions, Quorum will be held as to 50% by Applied Enterprises and 50% by Interlsle.

The Company also announced that Quorum and the Devetopment Manager have entered into
the Initial Development and Management Agreement on 11 August 2000 pursuant to which
Quorum has appointed the Development Manager as the development manager of the Project.

Each of the deemed disposal of 50% interest in Quorum and the resultant joint venture
arrangement constitutes a major transaction for the Company under the Listing Rules and is

subject to Shareholders’ approval at the SGM.

The Board also proposed to change the English name of the Company from “Applied
International Holdings Limited” to “Applied Development Holdings Limited” and to adopt the
Chinese name “TT A7 i 45 W4 2 77 in lieu of “$F Jy B8 B AL [ 7 BR 2> 717 for identification
purpose only.

This circular contains details of the Transactions as required by the Listing Rules.

THE AGREEMENT

Date: 11 August 2006

Parlies: 1. Interlsie Holdings Ltd.

2. Quorum Island (BVI) Limited
3. Applied Enterprises Limited
4.  Applied Toys Limited

The Disposal and the Joint Venture Arrangement

Under the terms of the Agreement:

(i) Quorum will ohtain the Initial Loan to be arranged by Interlsle in the sum of US$5I
million (equivalent to approximately HK$397.800,000) to be secured by a first morigage
lien on the Real Property:

(i1} Quorum will make a drawing under the Initial Loan and use US$30 million {equivalent
to approximately HK$234,000,000) of which to {a) repay all outstanding liabilities of

Quorum as at the Closing Date including those owed to the Group and (b) redeem 50%
of the equity interest held by Applicd Enterprises and Applied Toys in Quorum; and

—6 -
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(iii) Interlsle will subscribe 50% equity interest in Quorum for a total consideration of US$21
million (equivalent to approximately HK$163.800,000) payable as follows:

() US$10.5 million (equivalent to approximately HK$81,900,000) on the Closing Date;

(b)  US$10.5 million (equivalent to approximately HK$81,900,000) to be secured by a
promissory note pursuant to which Interlsle will be obligated to provide such
amount to Quorum as capital contribution to fund the development of the Project on
the date of the closing of the first Development Loan. However, if the lender of the
first Development Loan does not require such capital contribution from Interlsle,
then Interlsle may in lieu of such capital contribution, pay to Applied Enterprises an
amount equal to the product of the then unpaid Deferred Purchase Price and Applied
Enterprises’ then current equity interest in Quorum (equivalent to US$5.25 million
(equivalent to approximately HK$40,950,000) as of the Closing Date). Upon
payment of such sum to Applied Enterprises, the Deferred Purchase Price shall be
deemed to be paid in full and the capital contribution of Applied Enterprises o
maintain 50% interest in Quorum will be reduced from US$21 million (equivalent
to approximately HK$163,800,000) to USS$15.75 million (equivalent (o
approximately HK$122,850,000). If Interlsle fails to deliver the Deferred Purchase
Price within 10 business days of the date when due, it shall return to Quorum the
stock certificales representing 25% equity interest in Quorum issued to it on the

Closing Date and such shares will be reissued to Applied Enterprises.

After the disbursement of the term loan and the investments mentioned above, Queorum will
have US$21 million (equivalent to approximately HK$163,800.000) cash remaining from the
term loan, cash of US$10.5 million {equivalent to approximately HK3$81.900,000; from
Interlsle as subscription monies and an obligation to fund US$10.5 million (equivalent to
approximately HK$81,900,000) from Interlsle (subject to the situation mentioned in (b)
above). Promptly following Closing, Quorum will aiso reimburse the Company for its
out-of-pocket on account of payment of obligations incurred by Quorum in the ordinary course

of business since 1 July 2006.

The consideration for the Transactions has been determined after arm’s length negotiations
between the partics by reference to the estimated value of the total assets of Quorum of US$51
million (equivalent to approximately HK$397,800,000) as agreed between the parties, the
estimated budget for the initial development of the Project and previous offers received by the

Group from potential equity partners.

Upon completion of the Transactions, Quorum will be held as to 50% by Applied Enterprises
and 50% by Interlsle and will cease to be a subsidiary of the Group. The Company has no

intention to dispose of its 50% interest in Quorum at the moment.
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The sharcholdings of Quorum before and after the Transactions (assuming the Deferred
Purchase Price has been paid in full by Interlsle) are as follows:

Before the Transactions

The Company

100% 100%
Applied Toyvs Limited Applied Enterprises Limited
I share of 99490 shares of
Common Stock Common Stock

Quorum Island (BV]) Limited

Upon Completion of the Transactions

The Company Interlink Realty Island Global Yachting

pan International, Corp. Acquisition LLC

100% 0% 50%>-<0% 500
Applicd Enterprises Limited InterIsie Holdings Ltd. InterIsie Development Limiled

5,000 shares of 5,000 shares of -
Commoen Stock (50%) Common Stock (50%) - -
— [nitial Development
-
P and Management Agreement

Quorum Island (BVI) Limited |

Conditions

The closing of the Transactions will occur on or before 30 November 2006, following
sutisfaction of, amongst others. the following conditions:—

(i) the Agreement and transactions contemplated thereby being approved by the Shareholders
in compliance with the Listing Rules,

(i) all documents related to the Initial Loan being agreed and executed by the lender.
Quorum, Interlsle and Applied Enterprises;

(iii) Interlsle having obtained all requisites licenses and approvals to hold 50% interest in
Quorum;

(iv) the directors to be appointed by Interlsle and Applied Enterprises to the board of Quorum
having obtained the requisite licenses to act as directors of Quorum:

_8_
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{v) the Initial Development Management Agreement being executed by the parties thereto
and remain in full force and effect and not amended or modified in any manner that
Interlsle deems adverse;

(vi) Interlsle and Applied Enterprises having agreed upon and approved the Master Plan and
the Development Budget;

(vii) Quorum having received planning approval of the Master Plan from Development Control
Authority and all other appropriate governmental authorities of the British Virgin Islands:
and

(viii) Quorum having received all other governmental approvals, permits, licenses,
authorizations and clearances required for its performance of the Agreement, the
Development Agreement and the Initial Development Management Agreement and the
transactions contemplated therein.

In respect of the condition referred to in item (i) above, Mr. Hung has agreed to vote and cause
his immediate family o vote in favour of the Transactions at the SGM. As at the Latest
Practicable Date. Mr. Hung and his associates are interested in approximately 49.19%
sharcholding in the Company.

Management

Following the Closing, the Quorum Board will consist of 4 directors. So long as it owns at least
50% of the aggregate outstanding Convmon Stock acquired/held (as the case may be) by it on
the Closing Date. each of Interlsle and Applied Enterprises is entitled to nominate 2 directors.
The number of directors may be altered only by the affirmative vote of the holders of 80% of
the Common Stock then held by all of the Stockholders.

Save for certain matters which require unanimous approval of the Quorum Board. all decisions
of the Quorum Board will be by majority vote. The Agreement specifies matters which may be
decided by the majority of the Quorum Board. by unanimous approval of the Quorum Board
and by the approval of the holders of at least 90% of the outstanding Common Stock. Apart
from the reserved matters specified in the Agreement, the Development Manager will have the
right and authority to act on behalf of Quorum with respect to management, development and
operational issues in accordance with the Development Management Agreement.

Additional Capital Requirements

No Stockholder will be required ta guarantee or incur any liability in respect of any portion of
the Initial Loan or any Development Loan save that under the terms of the Agreement, the
Development Loan may (at the election of the Development Manager) be secured by, among
other things. {a) a pledge and security interest on all the Commen Stock beneficially owned by
the Stockholders (b) a first mortgage on the Real Property and related improvements in favour
of the lender and (c) a first priority security interest, mortgage or charge on any other property
and assets of Quorum and its subsidiaries. The parties have agreed that the Initial Loan will
only be secured by a first mortgage on the Real Property and no guarantee will be provided by
the Company.
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The Quorum Board may determine and each Stockholder may be required to provide additional
capital contributions pro rata according to their then percentage ownership interest in Quorum
to the extent necessary to tund the approved development budget if Quorum is unable to obtain
a Development Loan. The Stockholder which fails to contribute the additional capital may have
its ownership interest diluted proportionately if the deficiency is funded by the other
Stockholder.

The estimated size of the Development Loans required for the Project in the next three years
is approximately US$150 million (equivalent to approximately HK$1,170.000,000) and further
Development Loans may be required subject to tactors which the Company is unable to
ascertain at the moment. In the event that Applied Enterprises is required to make such
additional contribution, it will consider the financial position of the Company and the types of
fund raising methods available at the time and will fund the additional contributions in a way
which is in the best interests of the Company. The Company will comply with the applicable

requirements under the Listing Rules as and when appropriate.

Representations, Warranties and Indemnities of Mr. Hung

Under the terms of the Agreement, Mr. Hung has provided representations and warranties to
Interlsle in respect of matters concerning the liabilities and obligation of Quorum and the
Project. Mr. Hung also agreed to indemnify Interlsle personally from and against any and all
liabilities arising out of, amongst others, the gross negligence, willful misconduct. or willful
violation by any of the Applied Entities of any law and the breach of any representation and
warranty made by him,

Other Terms

Pursuant to the Agreement, the parties agree that if Quorum decides to develop retail space in
the Trellis Bay area or any other portion of the Project. Smiths Gore Overseas Limited will be
selected by Quorum to act as lead leasing agent for such commercial space on terms and
conditions to be negotiated in good faith by the Development Manager. To the best of the
knowledge. information and belief of the Directors (having made all reasonable enquiries),
Smiths Gore Overseas Limited and its ultimate beneficial owners are independent third parties
of the Group and not the connected persons (as defined in the Listing Rules) of the Group.

In addition, Quorum will also appoint Interlsle (or its designated affiliate) as the lead broker
for sales of all residential properties at the Project for a sale commission equal to not more than
6% ol the gross sale price. Smiths Gore Overseas Limited will be designated as a preferred
co-broker for sales of residential properties at the Project on commercially reasonable terms to

be agreed between the two parties.

The Agreement also set forth restrictions on the sale. assignment, transfer, pledge,

encumbrance or other disposition of the Common Stock.

_10-—
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Termination

Prior 1o the Closing Dare

()

(ii)

(1it)

The Agreement may be terminated by Interlsle prior to the Closing Date if:

(a)

(b)

(c)

(d)

the directors nominated by Interlsle determine not later than 45 days after the
cffective date of the Agreement that the development of the Project is not
commercially feasible as a result of financial considerations, soil and sub-soil or any
other condition of the Real Property;

all material permits required for the commencement of construction of the initial
phase of the Project have not been obtained on or prior to 30 November 2006 or the
cost of complying with the conditions in such permits is too onerous in the
reasonable opinion of Interlsle:

the lender will not approve the Initial Loan on terms and conditions reasonably
satisfactory to Interlsle: or

Applied Enterprises has not obtained within 60 days from the date of execution of
the Agreement by Quorum all such approvals of the Stock Exchange as may be
necessiry to give effect te the terms of the Agreement.

The Agreement may be terminated by Applied Entities prior to the Closing Date if
Interlsie fails to obtain a Letter of Commitment from a reputable commercial bank for the

Initial Loan upon terms reasonably acceptable to Applied Entities and Quorum within 30

days of the date on which the Master Plan and the Development Budget are approved by

the Quorum Board.

The Agreement may be terminated by either Interlsle or Applied Entities prior to the

Closing Date if:

(W)

(b)

(©)

(d)

construction of the initial phase of the Project cannot be commenced on or prior to
1 December 2006 through no fault of the party seeking to terminate;

Quorum ceases to function as a going concern or conducl its operations in the
normal course of business;

the Stockholders are unable to agrec upon the Master Plan or the Development
Budget within 60 days following the execution of the Agreement by Quorum; or

there is filed, with respect to Quorum, in any court pursuant to any statute of the
United Kingdom or the British Virgin Islands a petition in bankruptcy or insolvency.
or for a reorganization, or for the appeintment of a receiver or trustee of all or a
substantial portion of Quorum’s property. or if Quorum makes an assignment for the
benefit of creditors, or if a petition in bankruptey is filed against Quorum which is
not discharged within 60 days therealier.
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Upon any such termination mentioned above, the respective obligations of the parties witl
terminate and neither party will be obligated to consummate the transactions contemplated
under the Agreement.

Joint Venture Termination Date

The Stockholders will use commercially reasonable efforts to effect a sale of the Project or
their interest therein by the 20th anniversary of the Closing Date. If the Project or the
Stockholders’ interest is not sold by such date. subject to the tag-along rights specified in the
Agreement, the Stockholders may sell its interest free of the other restrictions contained in the

Agreement.

INITIAL DEVELOPMENT AND MANAGEMENT AGREEMENT
Date: 11 August 2006
Parties: 1. Quorum Islund (BVI) Limited
2. Interlsle Development Lid,
The Term

The Development Manager is appointed by Quorum as the development and operating manager
for the Project. Subject to the rights of Quorum to terminate such appointment in accordance
with the terms of the Initial Development and Management Agreement, the appointment will

terminate on the Joint Venture Termination Date.

Responsibilitics

Other than the reserved matters specified in the Agreement which remain subject to approval
by Quorum. the Development Manager has the responsibility for all aspects of the operations,
activities and enterprises of Quorum and the Project. In particular. the Development Manager
will be responsible for the acquisition of license and permits necessary for the construction and
development of the Project, sales and marketing of the Project. hiring of employces and
supervision of all phases of the construction of the Project. The Development Manager will
develop the Project in accordance with the Development Agreement and the approved Master
Plan with detailed construction drawings approved by relevant authorities. The development
will be financed in accordance with the agrcement amongst the parties and a budget prepared
by the Development Manager and approved by Quorum which, if in excess of the amount

agreed by the parties, will be subject to approval by the Quorum Board.




LETTER FROM 1HE BDOARD

Management Fees

The Development Manager will be entitled to a management fee equivalent to 5% of the
aggregate Development Costs for the Project excluding any increase in costs due 1o the
negligence or mismanagement of or the breach of any terms by the Development Manager.
Upon completion of each phase or component of the Project, an asset management fee equal
10 1.25% of the gross operating revenues produced by such phase or component will be payable
10 the Development Manager tor the supervision of such component which includes the hotel,
the marina, the golf course and the commercial space. It the Development Manager procures
any debt or equity financing for the Project (other than those contributed by the Stockholders
under the Agreement and the Initial Loan), it will also be entitled to a success and structuring

fee equal to 0.5% of the aggregate amount of such financing.
Termination

Quorum will have the right to terminate the Initial Development and Management Agreement
if, amongst others:

(iy the Development Manager breaches any material term, covenants, warranties or
representations contained in the Initial Development and Management Agreement and

where the breaches are not cured within a specified period;

(ii) the Development Manager assigns any of its rights under the Initial Development and
Management Agreement without the prior written consent of Quorum;

{iii) there is any material departure from the Development Budget which departure was
reasonably foreseeable and could reasonably have been avoided by a responsible

manager;

{iv) there is any material departure from the Master Plan which was within the reasonable
control of the Development Manager und could reasonably have been avoided by a
responsible manager:

{v) the Development Manager fails to proceed diligently and in a professional manner with

its responsibilities as manager:

{vi) the occurrence of gross negligence or willful misconduct on the part of the Development
Manager;

{vii) Interlsle fails to pay the Deferred Purchase Price and forfeits a portion of the Common

Stock under the terms of the Agreement;

(viii)Interlsle or any of its parent company ceases, directly or indirectly, to own at least 50%
of the Common Stock which is held by it on the Closing Date.

- 13 -
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FINANCIAL INFORMATION ON QUORUM

Based on the management accounts of Quorum as at 30 June 2006, the total asset value of
Quorum is approximately US$18.1 million (equivalent to approximately HK$141.180,000)
which includes sharcholders™ loan frem the Group of approximately US$16.8 million
{equivalent to approximately HK3F131.,040.000) and the net asset value of Quorum is
approximately US31.3 million (equivalent to approximately HKS$14.140.000). Quorum has yet
to develop the Project and has generated neither turnover nor profit for the two financial years
ended 30 June 2006. Based on the valuation report set out in appendix I of this circular, the
market value of the Real Property excluding pre-development expenses of approximately US$6
million {(equivalent (o approximately HK$46,800.000) is approximately US345 million
(equivalent to approximately HK$351,000,000) as at 23 August 2006,

EFFECT ON EARNINGS, ASSETS AND LIABILITIES OF THE COMPANY

With Quorum’s total asset value of US3$51 million (equivalent to approximately
HK$397,800.000) as agreed between the parties, the Group agreed to receive at least US$30
million (equivalent to approximately HK$234.000,00(1) and an additional sum of US§5.25
million {equivalent to approximately HK$40,950,000) from Interlsle upon no requirement of
further capital contribution from Interlsle. A gain of approximately US$26.2 million
{equivalent (o approximately HEK$204,360,000) or approximately US$20.95 million
{equivalent to approximately HK$163.410,000) will be recognized by the Group if it receives
US$35.25 million (equivalent to approximately HK$274,950.000) or US$30 million
{equivalent 1o approximately HKS$234,000,000) respectively under the Agreement. Such gain
is calculated based on the difference between the amount received by the Group and 50% of
the total asset value of Quorum as at 30 June 2006 in the amount of US$9.05 million
(equivalent to approximately HK$70.590.000). The remaining capital gain of US$6.7 million
(equivalent to approximately HKS$52,260,000) or US$11.95 million (equivalent to
approximaltely HK$93,210,000). as the case may be, will remain as further capital contribution
of Quorum by the Group.

Quorum will not be a subsidiary of the Grouwp upon completion of the Transactions and the
Group will recognise its interest in Quoram using proportionate consolidation since Quorum
will be qualified as a joinuy controlled entity under Hong Kong Accounting Standard 31
“Interests in Joint Venture”. The Company’s share of cach of the assets, liabilities (including
the Initial Loan and any Development Loans). income and expenses of Quorum will be
included in its financial statements upon the application of proportionate consolidation. The
Company expects that the Project will start to generate earnings for the Group when it launches
the presale of the residential units in 2007 and the construction works of the hotel complete in
2009.
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REASONS FOR AND BENEFITS OF THE TRANSACTIONS

The Group is principally engaged in property and investment holding. property development
and the design, manufacture, marketing and distribution of consumer electronic products.

Pursuant to the joint venture arrangement, Applied Enterprises and Interlsle intend to develop
the Real Property into a mixed-use 5-star luxury resort, to include, among others, a luxury hotel
that may include a condominium hotel and fractional ownership element, a 18 holes Jack
Nicklaus Signature golf course, a club house and golf residences, a marina bay residential &
marina village with a state-of-the-art mega-yacht facility, a Mount Alma residential site, an
ocean-view residential site and an airport commercial site, together with the related
infrastructure improvements and installation of utilities. The construction of the various
components of the Project will commence at the same time and development of the Project will

not be divided into different phases as such.

Given the expertise of Interlink and IGY in the construction and resort development industry,
the Company considers that the entering into of the Transactions will enable the Group to form
alliance with renowned expertise in the industry while providing it an opportunity to realize its
investment and improve the liguidity of the Group. The Company believes that the Project,
with its innovative approach to resort development comprising golf course, hotel and
properties, will generate a steady income stream for the Company in future ycars. Given the
strong economic fundamentals and a healthy prospect in resorts and property sector, and in
particular with the increasing popularity of golf sports worldwide, the Group considers the
Project to be a significant investment and will bring considerable profit to the Group. So far
as income stream is concerned, presale of the residential units is planned to commence in 2007
and it is estimated that income from the hotel will start to derive after 3 to 4 years when

construction of the hotel will be completed.

The Directors are of the view that the terms of the Agreement and the consideration are fair
and reasonable and the proposed Transactions are in the interest of the Company and the

Sharcholders as a whole.

USE OF PROCEEDS

The Company will use the proceeds of approximately US$30 million (equivalent to
approximately HK$234,000,000) or US$35.25 million (equivalent to approximately
HK$274,950,000), as the case may be. from the repayment of indebtedness owed te the Group
by Quorum and the redemption of its 50% interest in Quorum for acquisition of land bank for
future resort development in the region of South America, Pacific Islands and Caribbean. The

Company has not yet identified any potential acquisition as at the date of this circular.
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FINANCIAL AND TRADING PROSPECTS OF THE GROUP

The Project is the current core business development of the Group, in which the Group partners
with leading resort developers and world-class companies including Nicklaus Design, EDSA,
Applied Technology & Management Inc., Hill Glazier and Wilson & Associates. In addition to
the development of the Project, the Group is proactively looking for possible investment and
project development opportunities in resort and property markets to expand its portfolio and
provide future earnings and development opportunities for the Group. In particular, with the
proceeds from the Transactions, the Company will be in 2 position to acquire land bank for
future resort development as and when opportunity arises. As for the OEM business of the
Group, Wideland Elecironics Limited, the Company’s subsidiary, has moved to a larger factory
in Shenzhen, PRC in April 2006 which enables the Group 1o increase its production capacity
by 25%. By improving its productivity, the Company has further increased its competitiveness
in the OEM market. The Directors believe that the Group’s OEM business will continuously
generate stable revenue to the Group.

INFORMATION ON INTERISLE, THE DEVELOPMENT MANAGER, INTERLINK
AND IGY

Interlsle and the Development Manager

Interlsle and the Development Manager are both owned as to 30% by Interlink and 50% by
IGY. To the best of the knowledge, information and belief of the Directors (having made all
reasonable cnquiries), Interlsle is an investment holding company and the Development

Manager is a company engaged in property development.
Interlink

Interlink Group has been a leader for 28 years in Puerto Rico and the Caribbean in the
development and construction of high-end residential, hospitality and resort projects. Some of
Interlink’s signature projects include the development and construction of Las Casitas Village,
a AAA Five-Diamond Award resort, consisting of a 159-unit condo-hotel located at the El
Conquistador Resort & Golden Door Spa: and the restoration of the historic Hotel Ei Convento
in Old San Juan. a 350-vear old former convent converted to a 68-room boutique hotel, which
s a member of the Small Luxury Hotels of the World. In addition. Interlink has managed the
construction of hotel works totaling more than 1,400 rooms and has developed over 2,500
housing units in Puerto Rico and Florida.

Interlink is currently developing Bahia Beach Resort & Golf Club on a 500-acre beachfront
property 16 miles east of the San Juan International Airport. This project, master-planned by
EDSA, includes a St. Regis Resort and Residences designed by Hill Glazier Architects, a
Robert Trent Jones 11 championship golf course managed by Troon Golf. and multiple luxury
residential projects designed by 5B Architects. Interlink is also the developer of the 500-room
Sheraten Convention Center Hotel in San Juan, designed by RTKL and BBGM, and scheduled
to break ground during the summer of 2006.
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1GY

IGY is the premier developer and manager of luxury marina facilities. 1GY focuses on
designing. developing, acquiring. and controlling mega-yacht and other luxury-class marina
facilities in key yachting and nautical tourism areas around the world. Headquartered in New
York. IGY also has offices in Ft. Lauderdale, Florida, Greenville, South Carolina, St. Thomas,
US Virgin Islands, St. Maarten, Netherlands Antilles, und Dubai, UAE. IGY’s flagship
development is Yacht Haven Grande, a US$I175 million {equivalent to approximately
HK$1.365,000,000) mega-yacht marina and mixed-use facility located in St. Thomas, United
States Virgin Islands, and scheduled to open in September 2006.

IGY is a controlled aftiliate of 1sland Capital Group LLC ("1CG™), a real estate merchant bank
headquartered in New York. ICG holds a portfolio of interests in real estate investment
properties and securities with market capitalization of more than US$20 billion (equivalent to
approximately HK$156.000,000,000). The current portfolio includes 230 Park Avenue in New
York and 260 Park Avenue South in New York. 1CG has recently sold interests in more than
US$8 billion {equivalent to approximately HK$62,400,000.000) of investment properties
located throughout the United States. ICG was founded in 2003 by Andrew L. Farkas. who was
previously Chairman and Chief Executive Officer of Insignia Financial Group, Inc. (NYSE:
IFS), a global real estate services company that was merged with CB Richard Ellis in July 2003
to form the world’s largest commercial real estate services company. During the period from
its founding with US$5 million (equivalent to approximately HK$39,000,000) of equity in
1990 through its merger in 2003, Mr. Farkas grew Insignia into the largest owner and operator
of multifamily real estate and among the largest owners and operators of commercial space in
the United States, controlling or managing approximately 350,000 residential units and over
200 million square feet of commercial space.

To the best of the knowledge, information and belief of the Directors (having made all
reasonable enquiries), Interlink. IGY. Interlsle, the Development Manager and their ultimate
beneficial owners are independent third parties of the Group and the connected persons (us
defined in the Listing Rules) of the Group.

CHANGE OF NAME OF THE COMPANY

The Board proposes to put forward a special resclution at the SGM for the Shareholders to
consider and, if thought fit, approve the proposed change of the Company’s English
name from “Applied International Holdings Limited” to “Applied Development Holdings
Limited” and the adoption of the Chinese name Tl @ R4t A T in lieuw of
“TL A7 4 [4% 45 141 43 18 4> 517 for identification purpose only.

The partnership with Interlink and IGY to develop the Project is a significant milestone of the
Group in its strategy to transform into a resort developer. With confidence in the prospects of
the resort industry, the Group will explore more investment and project development
opportunities in resort and property markets to further consolidate the Group as a resort
developer in the market. The Board believes that the new company name will more
appropriately reflect the core objectives of the Company and the focus and directions of its
future business development.

17—




LEITTER PRON 1THE DUARD

The proposed change of name of the Company will be subject to the approval of the
Shareholders and the Registrar of Companies in Bermuda granting approval for such change.
The Company will carry out the necessary filing procedures with the Registrar of Companies
in Bermuda and with the Registrar of Companies in Hong Kong once such change of name has
been passed by the Shareholders at the SGM. The effective date of the proposed change of
name will be the date on which the new name is entered by the Registrar of Companies in

Bermuda on the register of companies in place of the existing name,

Upon the proposed change of name of the Company becoming effective, all existing share
certificates of the Company in issue bearing the existing name of the Company will continue
to be evidence of title to the Shares and will continue to be valid for trading, settlement and
delivery for the same number of Shares in the new name of the Company and the rights of any
Shareholders wili not be affected as a result of the proposed change of name. Once the
proposed change of name has become effective, any issues of share certificates of the Company
thereafter will be in the new name of the Company and the securities of the Company will be
traded on the Stock Exchange in the new name. However, there will be no special arrangement
for free exchange of the existing share certificates of the Company for new share certificates

printed in the Company’s new name.

An announcement will be made by the Company once the proposed change of name of the
Company has become cffective and upon the adoption of the new stock short name.

GENERAL

As the consideration for each of the deemed disposal of 50% interest in Quorum and the
resultant joint venture arrangement represents more than 25% but less than 75% of the
applicable percentage ratios, the Transactions constitute major transactions for the Company
under the Listing Rules and is subject to Shareholders® approval at the SGM. No Shareholder
has a material interest in the Transactions and is required to abstain from voting in respect of
the ordinary resolution to approve the Transactions at the SGM.

SGM

A notice convening the SGM to be held on 28 September 2006 at Salon 4, Grand Hyatt Hong
Kong. | Harbour Road, Hong Kong at 10:30 a.m. is set out on pages 34 to 35 of this circular.
Resolutions will be proposed at the SGM for the Shareholders to approve the Transactions and

the change of company name.

A form of proxy for use at the SGM is enclosed. Whether or not Shareholders are able to attend
the SGM in person, they are requested to complete and return the enclosed form of proxy in
accordance with the instructions printed thereon as soon as possible but in any event not later
than 48 hours before the time appointed for the holding of the SGM. Completion and return of
the form of proxy will not preclude Shareholders from attending and voting at the SGM or any

adjournment thereof in person, if they so wish.
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PROCEDURES FOR DEMANDING A POLL

Pursuant to bye-law 66 of the bye-laws of the Company, a resolution put to the vote of a
meeting shall be decided on a show of hands unless a poll is {before or on the declaration of
the result of the show of hands) demanded by: (i) the chairman of such meeting: or (ii) at least
three members present in person or by proxy or by representative for the time being entitled
to vote at the meeting; or (iii) a member or members present in person or by proxy or by
representative and representing not less than one-tenth of the total voting rights of all members
having the right to vote at the meeting; or (iv) by a member or members present in person or
by proxy or by representative and holding shares in the Company conferring a right to vote at
the meeling being shares on which an aggrepate sum has been paid up equal to not less than
one-tenth of the total sum paid up on all shares conferring that right.

RECOMMENDATION

The Board believes that the Transactions and the change of company name are in the best
interest of the Company and the Shareholders as a whole. Accordingly, the Directors
recommend that the Shareholders vote in favour of the resolutions to be proposed at the SGM

to approve the Transactions and the change of company name.

ADDITIONAL INFORMATION

Your attention is also drawn to the notice of the SGM and the additional information set out
in the appendices to this circular.

By Order of the Board
Applied International Holdings Limited
Hung Kin Sang, Raymond

Executive Director
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Smiths Gore Overseas Lid « E Britarnic Hall » PO Box 135 « Rowd Town » Tortula « British Virgin Islands
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SMITHSGORE

23 August 2006

The Directors

Quorum Island (BVI) Limited

c/o Applied International Holdings Limited
Unit 3402, 34th Floor

China Merchants Tower

Shun Tak Centre

168-200 Connaught Road Central

Hong Kong

Dear Sirs,

Quorum Island (BVI) Limited
Valuation of Land at Beef Island, British Virgin Islands

In accordance with your instructions to value the tand at Beef Island, we have inspected the
property and provide you with our opinion of market value as at 23 August 2006. the date of

inspection. We provide below a summarized report in accordance with our instructions.

TERMS OF ENGAGEMENT

Client Quorum lIsland (BVI) Limited. We cannot uccept
responsibility to any third party for the whole or any part
of its contents.

Purpose of Valuation The purpose of this report is to estimate the Market Value
of the subject property. The report is intended for use in
connection with establishing value for Hong Kong Stock
Exchange compliance. It is not intended for any other

use,

Subject of Valuation The subject property comprises land and improvements
located at Beef Island, British Virgin Islands. The land
comprising the subject property is known as “Trellis Bay
Estate”.

Interest to be Valued We have been instructed to value the freehold interest in
the subject property subject to any leasehold interests,
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Basis of Valuation

Date of Valuation

Status of Valuers and Prior
Involvement

Currency Adopted

LOCATION AND DESCRIPTION

Situation

L.ocation

We have been instructed to provide an opinmion of Market
Value for the subject property. defined as follows:

“The estimated amount for which a property should
exchange on the date of valuation between a willing
bhuver and a willing seller in an arm’s- length transaction
dafter proper marketing whereinn the parties had each
acted knowledgeably, prudently and without compulsion.’
(RICS Appraisal and Valuation Standards P§3.2).

The date of valuation is the date of inspection being 23
August 2006.

The valuation has been undertaken by Edward Childs
MRICS who has 16 years experience in valuing resort
and commercial property in the Caribbean. Smiths Gore
Overseas Limited act as estate manager to Quorum Island
(BVI) Limited and provide professional advice pertaining

10 on-going development work,

The valuation figure is quoted in US Dollars, the official
currency of the BVIL

OF PROPERTY

The subject property is located in the British Virgin
Islands (BVI’s), an archipelago of approximately fifty
islands situated north of the Leeward Islands and

approximately 60 miles east of Puerto Rico.

Beefl Island is centrally located within the BVI and is
connected by bridge to the main island of Tortola where
the seat of Government is located, Beef Island is home to
the main international airport which borders the subject

property.

I,
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Description

Improvements

Services

Building Tax

L.and Tax

TENURE

Legal Title

The subject property comprises some 663 acres of mainly
undeveloped land on the east and southern peninsula of
Beef Island. With the exception of two oul parcels, the
land to the south and east of the airport comprises the
subject property. The land is surrounded by the Caribbean
sea and has an extensive water frontage comprising rocky
frontage and beaches. The subject property is dominated
by Mount Alma. the highest point on Beef Island, which
rises to approximately 700 feet above sea level. About
hulf the site comprises refatively flat or gently undulating
land. the remainder the lower and upper slapes of Mount
Alma. The property fronts Trellis Bay on the northern
flank and Blulf Bay on the southern flank.

The subject property is to all intents undeveloped, There
are three small commercial buildings fronting Treilis Bay
plus a plant nursery located in Bluff Bay. A road
constructed in the 1960°s passes through the centre of the
estate to access the plant nursery. The buildings all date
from the 1960°s with extensive renovations undertaken
during the later 1990°s and early 2000’s.

The property has both mains water and electricity.
US$1.230 per annum

US$33,650 per annum

The subject property is held on the following freehold
title:

Block Parcel Acreage Title
3840A 4 1  Freehold
8 70  Freehold
3838A ] 4  Freehold
9 584 Frechold
3640A 18 (.66  Freechold
19 3.14 Freehold

Total 662.8
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Tenancies

There are no encumbrances registered again the title
except rights of way. Parcel 3840A.4 has a lease
registered against the title,

The following tenancies are in place:

Tenant Unit Term Rent

Minines Plants Nursery at 6 months notice  US$2,000/mth
Bluff Bay

A Dick Read Commercial 6 months notice  USS2,750/mth
Building

Boardsailing BVl Commerctal 6 months notice  U552.750/mth
Building

The Last Resort fce House 6 months notice  US33,000/mth

The Last Resort Bellamy Cay/ 6 months notice US53.458/mth
Quaker

PLANNING, CONSENTS AND AGREEMENTS

Qutline Planning

Current Planning

QOutline planning consent was granted to Quorum Island
(BVI) Limited on 6 January 1995 for the development of:

. Five star resort

. 18 hole golf course

. inland and external marina

. commercial area

. residential development

On 4 August 2006 full planning consent was applied for
a mixed use resort development based on the concepts
contained in the 1995 outline planning consent. This
detailed  plunning  consent is  currently  under

consideration by the BVI] Government authorities and
approval is expected to be granted within two months.
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Development Agreement

On 4 December 2005, Quorum Island (BVI) Limited
entered intec a Development Agreement for the
development of the subject property with the BVI
Government. This Development Agreement is based on a
Master Plan similar to that submitted for full planning
consent in August 2006 and outlines the terms and
conditions that the development of the property will
abide by. The material conditions which affect the
development of the property are as follows:

. the development shall consist of:

(i) an I8 hole championship golf course including
a club house, conference facility,
infrastructure  and  related  facilities. the
construction of which shall commence within
six months from final approvals and completed

within 3 years from such final approvals

(ii) up to a 200 slip inner marina and mega yacht
faciltity including marina commercial units, to
be constructed within 4 years from final
approvals of the detailed development plans
for such marina and facility

(iii) an uapproximate 200 unit luxury (five star)
hotel resort with up to 100 condominium units
(included within the 200 units), te be erected
within a period of 6 years of final approvals of
the detailed development plans for the hotel

(iv) approximately 8Q fractional or other
residential units or 80 luxury hotel/luxury
condominium units

(v) a commercial shopping zone
. the overall density of the property will average one
residential unit {(houses, and villas) per acre over the

entire property, comprising 663 acres, excluding the
hotel rooms, condominium units and fractional units
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Joint Yenture Agreement

Although time limits were specified in the Development
Agreement for the construction of items (i) — (iii) above.
there is a general provision in the Development
Agreement which states that the decision as to whether to
embark and when upon the development shall be made by
Quorum Island (BVI) Limited taking into account
relevant factors and prevailing conditions and projected
market conditions relative to these types of investments
and businesses in the Caribbean and in the Virgin Islands

in particular.

Quorum Island (BVI) Limited entered into a joint venture
agreement for the development of the subject property
with Interlsle, a developer with Caribbean experience. on
Il August 2006.

CLASSIFICATION OF THE PROPERTY

Classification

VALUATION

Yaluation Assumptions

Limiting Conditions

The property is held for development by the owner.

1. The valuation is made on the assumption that full
planning consent will be granted for the
development of the property in accordance with the
planning application submitted on 4 August 2006.

2. Thatif a Non-Belonger’s Landholding Licence were
required to accomplish a sale of the property that it
would be granted by the Government of the British

Virgin Islands without undue delay or restriction.

f.  Neither the whele nor any part of the report nor any
reference thereto may be included in any published
document, or referred to in any way without our
prior written approval of the form and context in
which it may appear.

2. The valuation report will be prepared for the use
only of the person to whom it is addressed and we
cannot accept responsibility to any third party for

the whole or any part of its contents.
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Valuer

Employer

Qualification

Effective Date of Value

Valuation

The valuation will be made in accordance with the
RICS Appraisal and Valuation Standards (5th
edition, effective 1 May 2003), published by the
Royal Institution of Chartered Surveyors.

We have relied upon information provided to us by
The BVI Land Registry Department for title
information relating to the subject property. The
valuers accept no responsibility or liability for the
true interpretation of the legal position of the clhient

or other parties.

No allowance has been made for any expenses of
realisation, or for taxation which might arise in the
event of a disposal.

For purposes of this valuation, we assume that there
are no onerous or unusual conditions or restrictions
affecting the property and that it is free and clear of
any morlgages or charges.

Edward Childs

Smiths Gore, P.O. Box 135, Road Town. Tortola, British
Virgin Islands

Member of the Royal Institution of Chartered Surveyors

23 August 2006

The valuation certificate is attached.

Yours faithfully,

For and on behall of
Smiths Gore Overseas Limited
Edward Childs
MRICS
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VALUATION CERTIFICATE

Market Value

us at
Property Description and Tenure Tenancies 23 August 2006
Trellis Bay Estate The property comprises mainly The frechold title is US845.000.000
undeveloped land with minimum subject to four six month
BIG 3840A4 & 8 improvements which include a tenancies:
BIG 3838A.1 & 9 plant nursery and three
BIG 3640A.18 & 19 commercial buildings, The 101al l. Minines’ Plants
land arca is approximately 663 2. A Dick Read
acres. Title 15 freehold. 3 Boardsailing BVI
4. The Last Resort
Outline planning consent was
obtained in 1995 for a mixed use  The tenancies are all
resort development. Full planning  subject to six month’s
consent for a mixed use resort notice.
develapment was applied for on
4 August 2006. The tenancies relate the
plant nursery und three
commercial buildings.
The remainder of the
land is held with vacant
possession,
Notes:
l. The registered owner of the subject property is Quorum Island (BVI) Limited.
2. There are no charges registered against the title.
3 The market value is based on the assumption that full planning consent will be granted in accordance with the
planning application submitted on 4 August 2006,
4, The market valumtion figure excludes pre-development expenses which we have been informed arc in the

region of US$6.0m.
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1. RESPONSIBILITY STATEMENT

This circular includes particulars given in compliance with the Listing Rules for the purpose
of giving information with regard to the Group. The Directors collectively and individually
accept full responsibility for the accuracy of the information contained in this circular and
confirm, having made all reasonable enquiries, that to the best of their knowledge and belief,
there are no other facts not contained herein the omission of which would make any statement

contained in this circular misleading.

2. DISCLOSURE OF INTERESTS

(a) Interests of Directors

As at the Latest Practicable Date. the interests and short positions of the Directors and
chief executives of the Company in the Shares, underlying Shares and debentures of the
Company or any associated corporatien (within the meaning of Part XV of the SFO)
which were required to be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short positions which
they are taken or deemed to have under such provisions of the SFO). the Model Code for
Securities Transactions by Directors of Listed Companies and which were required to be
entered into the register required to be kept under section 352 of the SFO were as follows:

(i} Long positions in Shares

Founder of a
discretionary

trust and Total
discretionary number of  Approximate %
Name Beneficial object  Corporate Shares shareholding
Hung Kin Sang, Ravmond 3280000 405655384 34,329.000 443.264,584 44.19%

(Note 1} (Note 2)

Hung Wong Kar Gee, Mimi 9.070.056  405.655.584 34329000 449.054,640 49.84%
(Note ) (Note 2)

Fang Chin Ping 100,000 - - 100,000 0.01%
Hoag Kai Mau, Marcus 2,340,000 - - 2340000 0.26%
Soo Hung Leung, Lincoln 1,100,000 - - 1,100,000 0.12%
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(if) Long positions in shares of associated corporations

Name of Total
associated number of Approximate %

Name Beneficial Other corporation Shares shareholding
Fang Chin Ping 199,999 I Quorum 200,000 2%
(Nore 3) Bio-Tech
Limited
{Note 3)
Notes:

(1} These Sharcs are held by the following companies:

Number of Shares

Maleolm Trading Inc. 43,992,883
Primore Co. inc. 2.509.2066
Capita Company Inc. 359,153,435

405,655,584

Malcolm Trading Inc., Primore Co. Inc. and Capita Compuny Inc. are wholly-owned by the
Marami Foundation as trustee for the Raymond Hung/Mimi Hung & Family Trust. a discretionary
trust the discretionary objects of which include the family members of Hung Kin Sang. Raymond
and Hung Wong Kar Gee, Mimi.

(2)  These Shares are held by iQuorum Cybernct Limited which is a wholly-owned subsidiary of the
Company. As Capita Company Inc. owns more than one-third of the issued Shares and Capiral
Company Inc, is in wurn a whotly-owned subsidiary of the Marami Foundation, the trusice of the
Raymond Hung/Mimi Hung & Family Trust the discretionary objects of which include the lamily
members of Hung Kin Sang, Raymond and Hung Wong Kar Gee. Mimi). bath Hung Kin Sang,
Raymond and Hung Wong Kar Gee, Mimi are decmed (o be interested in such long pasitions.

{3)  Fang Chin Ping is the registered holder of 200.000 shares of Quorum Bio-Tech Limited. a 89%
owned subsidiary of iQuorum. of which he holds 1 share on trust for iQuorum.

Save us disclosed above, as at the Latest Practicable Date, none of the Directors or chief
executives of the Company had any interests and short positions in the Shares, underlying
Shares and debentures of the Company or any associated corporation (within the meaning
of Part XV of the SFO) which were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8§ of Part XV eof the SFO (including interests and
short positions which they are taken or deemed to have under such provisions of the
SF(), the Model Code for Securities Transactions by Directors of Listed Companies and
which were required to be entered into the register required to be kept under section 352
of the SFO.

As at the Latest Practicable Date, none of the Directors had any interest, either direct or
indirect, in any assets which have been. since 30 June 2005, being the date to which the
latest published audited accounts of the Group were made up, acquired or disposed of by
or leased to any member of the Group, or are proposed to be acquired or disposed of by
or leased to any member of the Group; and
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As at the Latest Practicable Date, none of the Directors was materially interested in any
contruct or arrangement entered into by any member of the Group which is subsisting as
at the date of this circular and is significant in relation to the business of the Group. |

(b} Interests of Shareholders

As at the Latest Practicable Date, so far as is known to the Directors and the chief
executives of the Company, the following persons (other than a Director or chief
exccutive of the Company) had an interest or short position in the Shares and underlying
Shares which fall to be disclosed to the Company under the provisions of Divisions 2 and
3 of Part XV of the SFO.

Number %o
Name Capacity of Shares sharcholding
Capita Company Inc. Beneficial 359,153,435 39.806%
Marami Foundation Corporate 405,655,584 45.02%

(Note I above}

iQuorum Cybernet Limited Beneficial 34,329 000 381%

(¢) Substantial shareholding in other members of the Group

As al the Latest Practicable Date, so far as is known to the Directors and the chief
executive of the Company, the following persons (other than a Director or chief executive
of the Company) are directly or indirectly interested in 1Q per cent. or more of the
nominal value of any class of share capital carrying rights to vote in all circumstances at

general meeting of any other member of the Group:

Name of
Name of Subsidiary Shareholder % Sharcholding
Wideland Electronics Limited Ma Yi Fat 40%
Wideland Electronics Limited Ma Siu Lun Frank 94

Save as disclosed above. the Directors and the chief executives of the Company are not aware
that there is any person (other than a Director or chief executive of the Company) who, as at
the Latest Practicable Date, had an interest or short position in the Shares and underlying
Shares of the Company which would fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO, or who is. directly or indirectly, interested in 10
per cent. or more of the nominal value of any class of share capital carrying rights to vote in

all circumstances at a general meeting of any other member of the Group.
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3. SERVICE CONTRACTS

As at the Latest Practicable Date. save as disclosed above. none of the Directors has entered
into any service agreement with any member of the Group nor are there any other service
agreemenlts proposed which will not expire or be determinable by the Company within one year
without payment of compensation {other than statutory compensation).

4, WORKING CAPITAL

The Directors are of the opinion that, after taking into account the present internal resources
available to the Group. net proceed from the Transactions and present available banking
facilities and in the absence of any unforeseen circumstances, the Group has sufficient working

capital for the next twelve months from the date of this circular,

5. INDEBTEDNESS

At the close of business on 30 June 2006 (being the latest practicable date for the purpose of
this indebtedness statement prior to the printing of this circular), the Group had outstanding
bank borrowings of approximately HK$41.0 million, which was secured by certain of the
Group's bank deposits, investment properties and property, plant and equipment. In addition,
the Group had outstanding at that date obligations under finance leases of approximately
HK$7.2 million.

Save as aforesaid or as otherwise disclosed herein, and apart from intra-group liabilities, the
Group did not have outstanding at the close of business on 3(} June 2006 any loan capital issued
and outstanding or agreed to be issued, bank averdrafts, loans or other similar indebtedness,
liabilities under acceptances or acceptance credits, debentures. morigages, charges, hire

purchase commitments, guarantees or other material contingent liabilities.

For the purpose of the above indebtedness statement, foreign currency amounts have been
translated into Hong Kong dollars at the approximate exchange rates prevailing at the close of
business on 30 June 2006.

The Directors have confirmed that there is no material change in the indebtedness or contingent
liabilities of the Group since 30 June 2006.

6. LITIGATION

As at the Latest Practicable Date, no member of the Group was engaged in any litigation or
arbitration proceedings of matertal importance and there was no litigation or claim of material
importance known to the Directors to be pending or threatened against any member of the
Group.
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7. COMPETING INTERESTS

As at the Latest Practicable Date, none of the Directors or any of histher associates (as such
term is defined in the Listing Rules) had an imterest in a business which competes or is likely
to compele, either directly or indirectly, with the business of the Group required to be disclosed
pursuant to rule 8,10 of the Listing Rules other than those businesses to which the Directors
were appointed to represent the interests of the Company and/or the Group.

8. EXPERT AND CONSENT

The following is the qualification of the expert who has been named in this circular or has

given opinions, letter or advices contained in this circular:

Name Qualification

Smiths Gore Overseas Limited Property Valuer

Smiths Gore Overseas Limited has given and has not withdrawn its written consent to the issue

of this circular with the inclusion therein of its letter and/or references to its name, in the form

and context in which it appears.

Smiths Gore Overseas Limited is not interested in the assets which have been acquired or
disposal of by or leased Lo any member of the Group. since 30 June 2005, the date to which
the latest audited consolidated financial statements of the Group were made up.

9. MATERIAL CONTRACTS

The following contracts (not being contract entered into in the ordinary course of business)
have been entered into by the Company or its subsidiaries within the two years preceding the

date of this circular up to the Latest Practicable Date and which is or may be material:—

(i) an agreement dated 7 April 2006 between iQuorum Cybernet Limited and Birdsville
Enterprises Limited for the sale and purchase of the whole of 41st Floor, Far East Finance
Centre, No.16 Harcourt Road, Hong Kong at a consideration of HK$118,800,000;

{ii) the Agreement; and

(ii1) the Initial Development and Management Agreement.
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10.

DOCUMENTS AVAILABLE FOR INSPECTION

Copies of the following documents are available for inspection at the Company’s principal
place of business at Unit 3402, 34/F, China Merchants Tower. Shun Tak Centre. 168-200
Connaught Road Central. Hong Kong during normal business on any weekday (except public

holidays) from the date of this circular up to and including 15 September 2006:

(a)

{b)

(c)

(d)

(e)

1,

(ii)

{iii)

(iv)

the memorandum and bye-laws of the Company:

the annual reports of the Company of the two financial years immediately preceding the

issue of this circular,
the valuation report dated 23 August 2006 as set out in appendix I in this circular;
the material contracts referred to in this appendix; and

the following circulars which were issued by the Company pursuant to the requirements
set out under Chapter 14 of the Listing Rules since 30 June 2005, being the date to which
the latest published audited consolidated financial statements of the Group were made up:

(i)  a supplementa! circular dated 4 July 2005 following the issue of a circular dated 4
October 2004 regarding, amongst others, a disposal of interest in Applied Properties
(Jiang Men) Ltd. S.A.. an indirect wholly owned subsidiary of the Company by
Applied China Properiies Limited, a wholly owned subsidiary of the Company to
Mr. Lai Kwok Wah for a consideration of RMB 15,000,000, which was subsequently
reduced to RMB14,400.000; and

(ii) a circular dated 15 May 2006 in respect of the disposal of the whole of 41st Floor,
Far East Finance Centre, No.16 Harcourt Road, Hong Kong by a wholly-owned
subsidiary of the Company.

GENERAL

The secretary of the Company is Lee Wai Fun, Betty, associate member of The Institute
of Chartered Secretaries and Administrators in the United Kingdom and The Hong Kong
Institute of Chartered Secretaries.

The qualified accountant of the Company is Ng Kit Ling. Certified Public Accountant of
the Hong Kong Institute of Certified Public Accountants and Member of the Association
of Chartered Certified Accountants in United Kingdom.

The share registrar and transfer otfice of the Company in Hong Kong is located at
Computershare Hong Kong Investor Services Limited of 461h Floor, Hopewell Centre,

183 Queen’s Rouad East, Hong Kong.

The English version of this circular shall prevail over the Chinese text.
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NOTICE OF THE SPECIAL GENERAL MEETING

APPLIED INTERNATIONAL HOLDINGS LIMITED

BEoEBEBERAF

{incorparated tn Bermuda with limited liability)

(Stock Code: 519)

NOTICE 1S HEREBY GIVEN that a special general meeting (the “SGM”) of Applied
International Holdings Limited (the “Company™) will be held on 28 September 2006 at 10:30

a.m. at Salon 4, Grand Hyat Hong Kong, 1 Harbour Road, Hong Kong for the purpose of

considering and, if thought fit, passing (with or without amendment in the case of the ordinary

resolution) the following resolutions:—

ORDINARY RESOLUTION

1. “THAT:

(1)

(i)

ra

the agreement (“Agreement”™) dated 11 August 2006 entered into amongst Quorum
Istand (BVE Limited (“Quorum”), Interlsie Holdings Ltd. {(“Interlsle”), Applied
Enterprises Limited (“Applied Enterprises™) and Applied Toys Limited (“Applied
Toys™) and pursuant to which (i) Quorum will redeem 30% of the equity interest
held by Applied Enterprises and Applied Toys in Quorum and repay the indebtedness
owed to the Group at a consideration of US$30 million and (ii) Interlsle will
subscribe 50% equity interest in Quorum for a consideration of US$21 million (a
copy of which has been produced at the mecting and marked as “A” and signed by
the Chairman for the purpose of identification) and the transactions contemplated

thereunder be and are hereby approved, confirmed and ratified; and

the board of directors of the Company (“Board™) be and is hereby authorised to do
all other acts and things and take such action as may in the opinion of the Board be
necessary desirable or expedient (o implement and give effect to the transactions
contemplated under the Agreement.”

SPECIAL RESOLUTION

“THAT subject to the approval of the Registrar of Companies in Bermuda being obtained.

the name of the Company be changed from “Applied International Holdings Limited” to

“Applied Development Holdings Limited” and the new Chinese name of
SERH A BB R be adopted 1o replace the existing Chinese name of
ST S B 4 o A7 BB 4y )T for identification purpose only with effect from the date of
cntry of the new name on the register of companies maintained by the Registrar of

¥ for identification purpose only



NOTICE OF THE SPECIAL GENERAL MEETING

Companies in Bermuda and the directors of the Company be and are hereby authorised
generally to do such acts and things and execute all documents or make such
arrangements as may be necessary or they may consider expedient to effect the change of
name.

By Order of the Board
Applied International Holdings Limited
Hung Kin Sang, Raymond

Executrive Direcror

Dated 31 August 2006

Notes:!

1. Any member of the Company eatitled to attend and vote at a mecting of the Company shall be entitled o
appoint another person as his proxy to attend and vote instead of him, On a poll or show of hands. votes may
be given either personally or by proxy. A proxy need not be a member of the Company. A member who is the
holder of two or more shares in the Company may appoint more than one proxy to attend on the same oceasion.

ra

The instrument appointing a proxy shall be in writing under the hand of the appointor or of his attorney
authorised in writing. or il the appointor is a corporation, either under scal or under the hand of an officer or
attorney duly authorised.

3. A form of proxy for use at the meeling is coclosed,

4, The instrument appointing a proxy and the power of attorney or other authority, il any, under which it is signed
or ua notarially certified copy thereof shall be deposited at the principal place of business of the Company at
Unit 3402, 34/F, Ching Merchants Tower. Shun Tak Centre, 168-200 Connaught Road Central, Hong Kong not
less than 48 hours before the time for holding the meeting or adjourned meeting or poll (as the case may be)
at which the person named in such instrument proposes to vote and in default the instrument of proxy shall
not be treated as valid,

5. No instrument appointing a proxy shall be valid after expiration of twelve months from the date of its
execution, except at an adjourned meeting or on a poll demanded at a meeting or an adjourned meeting in cases
where the meeting was originally held within twetve months trom such dute.

6. Delivery of an instrument appointing a proxy shall not preclude a member from attending and voting in person
at the meeting or poll concerned.




APPLIED INTERNATIONAL HOLDINGS LIMITED -
BHEBREERRAA"
fincorporated in Bermuda with limited liability)
(Stock Code: 519)

NOTICE OF THE SPECIAL GENERAL MEETING

NOTICE IS HEREBY GIVEN that a special general meeting (the “SGM™) of Applied International
Holdings Limited (the “Company”) will be held on Thursday, 28 September 2006 at 10:30 a.m. at Salon
4, Grand Hyatt Hong Kong, 1 Harbour Road, Hong Kong for the purpose of considering and. if thought
fit, passing (with or without amendment in the case of the ordinary resolution) the following resolutions:-

[

1~2

ORDINARY RESOLUTION

“THAT:

(i) the agreement (“Agreement”) dated 11 August 2006 cntered into amongst Quorum Island (BVI)

(i)

Limited (“Quorum™). Interlsle Holdings Ltd. (*Interlsle™), Applied Enterprises Limited (“Applied
Enterprises”) and Applied Toys Limited (“Applied Toys™) and pursuant to which (i) Quorum will
redeem 50% of the equity interest held by Applied Enterprises and Applied Toys in Quorum and
repay the indebtedness owed to the Group at a consideration of US$30 million and (i1) Interlsle
will subscribe 50% cquity interest in Quorum for a consideration of US$21 million (a copy of
which has been produced at the meeting and marked as “A” and signed by the Chairman for the
purpose of identification) and the transactions contemplated thereunder be and are hereby approved,
confirmed and ratified; and

the board of directors of the Company (“Board”) be and is hereby authorised to do all other acts
and things and take such action as may in the opinion of the Board be necessary desirable or
expedient to implement and give effect to the transactions contemplated under the Agreement.”

SPECIAL RESOLUTION

“THAT subject to the approval of the Registrar of Companies in Bermuda being obtained, the name
of the Company be changed from “Applied International Holdings Limited” to “Applied Development
Holdings Limited” and the new Chinese name of ““# Jy 4 35 4E {45 fi! 24 &)™ be adopted to replace
the existing Chinese name of L J7 8] [ 4z [ 47 B 22 &) for identification purpose only with effect
from the date of entry of the new name on the register of companies maintained by the Registrar of
Companics in Bermuda and the directors of the Company be and are hereby authorised generally to
do such acts and things and execute all documents or make such arrangements as may be necessary or
they may consider expedient to effect the change of name.”

By Order of the Board
Applied International Holdings Limited
Hung Kin Sang, Raymond
Executive Director

Dated 31 August 2006




Notes:

(%)

6.

Any member of the Company entitled to attend and vote at a meeting of the Company shall be entitled 1o appoint
another person as his proxy to attend and vote instead of him. On a poll or show ol hands, voles may be given either
personally or by proxy. A proxy need not be 1 member of the Company. A member who is the holder of two or more
shares in the Company may appoint more than onc proxy to attend on the same occasion.

The instrument appointing a proxy shall be in writing under the hand of the appointer or of his attorney authorised in
writing, oc if the appointor is a corporation, either under seal or under the hand ol an officer or attorney duly authorised.

A form ol proxy for use at the meeting is cnclosed.

The instrument appointing a proxy and the power of attorney or other authority. if any, under which it is signed or a
notarially certificd copy thereof shall be deposited at the principal place of business of the Company at Unit 3402, 34/F,
China Merchants Tower, Shun Tak Centre. 168-200 Connaught Road Central, Hong Kong not less than 48 hours before
the time for holding the meeting or adjourncd mecting or poll (as the case may be) at which the person named in such
instrument proposes to vote and in default the tnstrument of proxy shall not be treated as valid.

No instrument appointing a proxy shall be valid after expiration of twelve months from the date of its exceution. except
at an adjourned mecting or on a pell demanded at a meeting or an adjourned mecting in cascs where the meeting was
originally held within twelve months from such date,

Delivery of an instrument appointing a proxy shall not preclude a member from attending and voting in person al the
meeting or poll concerned.

As at the date of this announcement, the executive Directors are Mr. Hung Kin Sang, Raymond, Ms. Hung
Wong Kar Gee. Mimi, Mr. Fang Chin Ping and Mr. Hung Kai Mau, Marcus and the independent non-
executive Dirvectors are Mr. Soo Hung Leung, Lincoln, Mr. Lo Yun Tai, Mr. Lun Tsan Kau and Mr. Lam Ka
Wai, Graham,

*

Jor identification purpose only

“Please also refer to the published version of this announcement in China Daily”




The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this annowuncement, makes no
representation as to ity accuracy or completeness and expressiy disclaims any liability whatseever for any loss howsoever
arising from or in refiance upon the whole or any part of the contents of this announcement.

APPLIED INTERNATIONAL HOLDINGS LIMITED
EHEBERERAR

(incorporated in Bermuda with limited liability)
(Stock Code: 519)

PROPOSED CHANGE OF COMPANY NAME

The Board proposes to change the name of the Company from “Applied International Holdings
Limited” to “Applied Development Holdings Limited” and to adopt the new Chinese name of
"BHBREEBARDQ T in lieu of “TLJ3 BRI A7 2 Tl for identification purpose only.
The proposed change of name of the Company is subject to certain conditions as set out below.

Further announcement will be made by the Company upon the change of name has become effective
and the adoption of new stock short name.

Reference is made to the announcement dated 15 August 2006 made by Applied International Holdings
Limited (*Company™) in relation to the major transactions of the Company which involve the joint
venture arrangements with Interlsle for the development of the Project ("Announcement™). Capitalised
terms used herein have the same meaning as those defined in the Announcement unless otherwise stated.

The Board proposes to put forward a special resolution at the SGM for the Shareholders to consider and, if
thought fit, approve the proposed change of the Company’s English name from “Applied International Holdings
Limited” to “Applied Development Holdings Limited” and the adoption of the Chinese name “B 1 BESE
HR AT in lieu of “ B Jy B 4 [ 47 R 2 %) 7 for identification purpose only.

As mentioned in the Announcement, Applied Enterprises and Interlsle have entered into the Agreement on 1]
August 2006 pursuant to which the parties intend to develop the Real Property into a mixed-use fuxury resort.
The partnership with Interlink and IGY to develop the Project is a significant milestone of the Group in its
strategy 1o transform into a resort developer. With confidence in the prospects of the resort industry. the Group
will explore more investment and project development opportunities in resort and property markets to further
consolidate the Group as a resort developer in the market. The Board believes that the new company name
will more appropriately reflect the core objectives of the Company and the focus and directions of its future
business development.

The proposed change of name of the Company will be subject to the approval of the Shareholders at the
SGM and the Registrar of Companics in Bermuda granting approval for such change. The Company will
carry out the necessary filing procedures with the Registrar of Companies in Bermuda and with the
Registrar of Companies in Hong Kong once such change of name has been passed by the Shareholders at
the SGM. The effective date of the proposed change of name will be the date on which the new name is
entered by the Registrar of Companies in Bermuda on the register of companies in place of the existing
name.



Upon the proposed change of name of the Company becoming effective, all existing share certificates of
the Company in issue bearing the existing name of the Company will continue to be evidence of title to
the Shares and will continue to be valid for trading, settlement and delivery for the same number of
Shares in the new name of the Company and the rights of any Shareholders will not be affected as a
result of the proposed change of name. Once the proposed change of name has become effective, any
issues of share certificates of the Company thereafter will be in the new name of the Company and the
securities of the Company will be traded on the Stock Exchange in the new name. However, there will be
no special arrangement for free exchange of the existing share certificates of the Company for new share
certificates printed in the Company’s new name.

Further announcement will be made by the Company upon the change of name has become effective and
the adoption of new stock short name.

By order of the board
Applied International Holdings Limited
Hung Kin Sang, Raymond
Executive Director

Hong Kong, 23 August 20006

As at the date of this announcement, the executive Directors are Mr. Hung Kin Sang, Raymond, Ms.,
Hung Wong Kar Gee, Mimi, Mr. Fang Chin Ping and Mr. Hung Kai Mau, Marcus and the independent
non-executive Directors are Mr. Soo Hung Leung, Lincoln, Mr. Lo Yun Tai, Mr. Lun Tsan Kau and Mr.
Lam Ka Wai, Graham.

*  For identification purpose only

“Please also refer to the published version of this announcement in the South China Morning Post and
China Daily”

S8




The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no
representarion as 1o irs accuracy or completeness end expressly disclaims any labiliry whatsoever for any loss howsaever
arising from er in reliance upon the whole or any part of the contents of this announcement.

APPLIED INTERNATIONAL HOLDINGS LIMITED
ENEBREERR AR

{incorporated in Bermuda with limited liahility)
{Stock Code: 519)

MAJOR TRANSACTIONS

JOINT VENTURE BY WAY OF DEEMED DISPOSAL OF 50% OF THE
SHAREHOLDING IN QUORUM ISLAND (BVI) LIMITED

The Directors are pleased to announce that on 11 August 2006, Quorum, Interlsle, Applied Enterprises
and Applied Toys entered into the Agreement under which (i) Quorum will pay a sum of US$30 million
(equivalent 1o approximately HK$234.000,000) 10 the Group for the redemption of 50% of the equity
interest held by Applied Enterprises and Applied Toys in Quorum and repayment of indebtedness owed
to the Group and (ii) Intertsle will subscribe 50% equily interest in Quorum for a consideration of US$21
million (equivalent Lo approximately HK$163.800.000). The Group may also receive an additional sum
of US$5.25 million (equivalent to approximately HK$40,950,000) from Interlsle upon the occurrence of
certain event mentioned below when the consideration (o be paid by Interlsle will be reduced to US$10.5
million (equivalent to approximately HK$81.900,000). In addition, the Agreement set lorth the rights
and obligations of Applied Enterprises and Interlsle in connection with their investments in Quorum.
Upon completion of the Transactions, Quorum will be held as 10 50% by Applied Enterprises and 50%
by Interlsle.

Quorum and the Development Manager have also entered into the Initial Development and Management
Agreement on 11 August 2006 pursuant to which Quorum has appointed the Development Manager as
the development manager of the Project,

Each of the deemed disposal of 30% imterest in Quorum and the resultant joint venture arrangement
constituies a major wransaction for the Company under the Listing Rules and is subject to Shareholders’
approval at a special general meeting to be convened. A circular containing details of the Transactions
together with a SGM natice will be despatched to the Sharcholders as soon as practicable.

SUSPENSION AND RESUMPTION OF TRADING

At the request of the Company. trading in the Shares on the Stock Exchange has been suspended with
effect from 9:30 a.m. on 14 August 2006 pending issue of this announcement. Application has been made
by 1the Company to the Stock Exchange for the resumption of trading in the Shares from 9:30 a.m. on 16
August 2006.




Refercnce is made 1o the announcement issued by the Company dated 24 May 2006 regarding the entering into
of a memorandum of agreement amongst the Company, Quorum, Interlink and IGY in respect of the proposed
tnvestment and development of the Real Property. The Directors are pleased to announce that on i1 August
2006. (i) Quorum, laterisle, Applied Enterprises and Applied Toys entered into the Agreement and (ii} Quorum
and the Development Manager entered into the Initial Development and Management Agreement. Summary of
the terms of the agreements are set oul below:

THE AGREEMENT
Date: 11 August 2006

Parties: 1. Interlsle Holdings Lid.
2. Quorum Island (BVI) Limited
3 Applied Enterprises Limited

Applied Toys Limited

B

The Disposal and the Joint Venture Arrangement
Under the terms ol the Agreement:

(i) Quorum will obtain the Initial Loan to be arranged by lnterlsle in the sum of US$51 million {equivalent
to approximately HK$397,800.000) to be secured by a lirst morigage lien on the Real Property;

(i}  Quorum will make a drawing under the Initial Loan and use US$3( million (equivalent to approximately
HK$234,000,000) of which to (a) repay all outstanding liabilities of Quorum as at the Closing Date
including thase owed to the Group and (b} redeem 50% of the equity interest held by Applied Enterprises
and Applied Toys in Quorum; and

(iii)  Interlsle will subscribe 50% equity interest in Quorum for a total consideration of US$21 million
{equivalent to approximately HK3163,800.000) payable as follows:

(a) US$10.5 million (equivalent (o approximately HK$81,900,000) on the Closing Date:

(b) US$10.5 million {equivalent to approximately HK$81,900,000) to be secured by a promissory
note pursuant to which Interlsle will be obligated 1o provide such amount to Quorum as capital
contribution to fund the development of the Project on the date of the closing of the first
Development Loan. However, if the lender of the first Development Loan does not require such
capital contribution from Interlsle, then Interlsle may in lieu of such capital contribution. pay to
Applied Enterprises an amount equal to the product of the then unpaid Deferred Purchase Price
and Applied Enterprises’ then current equity interest in Quorum (equivalent to US$5.25 million
{equivalent to approximately HK$40,950,000) as of the Closing Date). Upon payment ol such
sum to Applied Enterprises, the Deferred Purchase Price shall be deemed to be paid in full and
the capital contribution of Applied Enterprises to maintain 50% interest in Quorum will be
reduced from US$21 million (equivalent to approximately HK$163.800,000) to US$15.75 million
(equivalent to approximately HK$122,850,000). If Interlsle lails to deliver the Deferred Purchase
Price within 1) business days of the date when due, it shall return to Quorum the stock certificates
representing 25% equity interest in Quorum issued to it on the Closing Date and such shares will
be reissved Lo Applied Enterprises.

After the disbursement of the term loan and the investments mentioned above, Quorum will have US$21
million (equivalent to approximately HK$163.800,000) cash remaining lroem the term loan, cash of US$10.5
million (equivalent 10 approximately HK$81,900,000) from Interlsle as subscription monies and an obligation
1o fund US$10.5 million {(equivalent to approximalely HK$81,900,000) from Interlsle (subject 10 the situation
mentioned in (b} above}. Promptly following Closing, Quorum will also reimburse the Company lor its out-of-
pocket on account of payment of obligations incurred by Quorum in the ordinary course of business since |
July 2006,




The consideration for the Transactions has been determined after arm’s length negotiations between the parties
by reference to the estimated value of the total assets of Quorum of US$5! million (equivalent to approximately
HK$397.800,000) as agreed between the parties, the estimated budget for the initial development of the Project
and previous offers received by the Group lrom potential equity partners.

The shareholdings of Quorum before and after the Transactions (assuming the Deferred Purchase Price has
been paid in full by Interlsle) are as follows:

Before the Transactions

| The Company ]
100 100%
Applied Toys Limiwed Applicd Enterprises Limited

| share of Common Stock 9.9499 shares of Common Steh

l Quorurm Island (BVI} Limicd |

Upon Completion of the Transactions

The Company Interlink Realty Island Global Yachling
¢ Lompany Internationat, Curp. Acquisition LLC
100% S 50%
S504% (kg
Applied Enterprises Limited Interlsle Holdings Ltd. Interlsle Development Linited
>
—

5.000 shares of 500 shares of -
Convtmen Stock Common Stock -7
(50%) (50%) ~ 7 Initial Development and

-7 Managemenl Agreement

-

Quurum Island (BY1) Limited

Conditions

The closing of the Transactions will occur on or before 30 November 2006, following satisfaction of, amongst
others, the following conditions:

(i)

(i1)

(iii)
(1v)

(v)

(vi}

(vii)

Lviii)

the Agreement and transactions contemplated thereby being approved by the Sharcholders in compliance
with the Listing Rules;

all documents related to the Initial Loan being agreed and executed by the lender, Quorum, Interlsle and
Applied Enterprises;

Interlsle having obtained all requisites licenses and approvals to hold 50% interest in Quorum;

the directors to be appointed by Interlsle and Applied Enterprises to the bouard of Quorum having
obtained the requisite licenses 10 act as directors of Quorum;

the Initial Development Management Agreement being executed by the parties thereto and remain in
full force and effect and not amended or modified in any manner that Interlsle deems adverse;

Interlsle and Applied Enterprises having agreed upon and approved the Master Plan and the Development
Budget;

Quorum having received planning approval of the Master Plan from Development Control Authority
and all other appropriate governmental authorities of the British Virgin Islands; and

Quorum having received all other governmental approvals, permits, licenses, authorizations and clearances
required for its performance of the Agreement. the Development Agreement and the Initial Development
Management Agreement and the transactions contemplated therein.




In respect of the condition referred to in item (i) above, Mr. Hung has agreed 1o vote and cause his immediate
family to vote in favour of the Transactions at the SGM. As at the date of this announcement, Mr, Hung and
his associates are interested in approximately 49.09% shareholding in the Company.

Management

Following the Closing, the Quorum Board will consist of 4 directors. So long as it owns at least 50% of the
aggregate outstanding Common Stock acquired/held (as the case may be) by it on the Closing Date, each of
Interlsle and Applied Enterprises is entitled to nominate 2 directors. The number of directors may be altered
only by the affirmative vote of the holders of 80% of the Common Stock then held by all ol the Stockholders.

Save [or certain matters which require unanimous approval of the Quorum Board, all decisions of the Quorum
Board will be by majority vote, The Agreement specifies matters which may be decided by the majority of the
Quorum Board, by unanimous approval of the Quorum Board and by the approval ol the holders of al least
90% of the outstanding Common Stock. Apart from the reserved matters specified in the Agreement, the
Development Manager will have the right and authority 10 act on behalf of Quorum with respect to management,
development and operational issues in accordance with the Development Management Agreement.

Additional Capital Requirements

No Stockholder will be required to guarantee or incur any liability in respect of any portion of the Initial Loan
or any Development Loan save that under the terms of the Agreement, the Development Loan may (at the
election of the Development Manager) be secured by, among other things, (a) a pledge and security interest on
all the Common Stock benelicially owned by the Stockholders (b} a first mortgage on the Real Property and
related improvements in favour ol the lender and (c¢) a [irst priority security inlerest, mortgage or charge on
any other property and assets of Quorum and its subsidiaries. The parties have agreed that the Initial Loan will
only be secured by a first morigage on the Real Property and no guarantee will be provided by the Company.

The Quorum Board may determine and each Stockholder may be required 1 provide additional capital
contributions pro rata according to their then percentage ownership interest in Quorum to the exlent necessary
1o {fund the approved development budget if Quorum is unable to obtain a Development Loan. The Stockholder
which fails to contribute the additional capital may have its ownership interest diluted proportionately if the
deficiency 1s funded by the other Stockholder.

The estimated size of the Development Loans required lor the Project in the next three years is approximately
US$1580 million (eguivalent to approximately HK$1,170,000,000) and further Development Loans may be
required subject to factors which the Company is unable to ascertain at the moment. In the event that Applied
Enterprises is required to make such additional contribution, it will consider the financial position of the
Company and the types of fund raising methods available at the time and will fund the additional contributions
in a way which is in the best interests of the Company. The Company will comply with the applicable
requirements under the Listing Rules as and when appropriate.

Representations, Warranties and Indemuities of Mr. Hung

Under the terms of the Agreement, Mr. Hung has provided representations and warranties to Interlsle in
respect ol matters concerning the liabilities and obligations of Quorum and the Project. Mr. Hung also agreed
to indemnifly Interlsle personally ftom and against any and all liabilities arising out of, amongst others, the
gross negligence, willful misconduct, or willful violation by any of the Applied Entites of any law and the
breach of any representution and warranty made by him.

Other Terms

Pursuant to the Agreement, the parties agree that if Quorum decides to develop retail space in the Trellis Bay
area or any other portion of the Project, Smiths Gore (Overseas) Limited will be selected by Quorum to act as
lead leasing agemt for such commercial space on terms and conditions to be negotiated in good faith by the
Development Manager. To the best of the knowledge, information and belief of the Directors (having made all
reasonable enquiries). Smiths Gore (Overseas) Limited and its vitimate beneficial owners are independent third
parties of the Group and not the connected persons (as defined in the Listing Rules) of the Group.



In addition, Quorum will also appoint Interlsle {or its designated affiliate) as the lead broker for sales of all
residential properties at the Project for a sale commission equal to not more than 6% of the gross sale price.
Smith Gore (QOverseas) Limited will be designated as a preferred co-broker for sales of residential properties at
the Project on commercially reasonable terms to be agreed between the two parties.

The Agreement also setl forth restriciions on the sale, assignment, transfer, pledge, encumbrance or other
disposition of the Common Stock.

Termination

Prior to the Closing Dale

(i)

(i1)

(ii1)

The Agreement may be terminated by Interlsle prior 1o the Closing Date if:

{a)

(b)

(c)

(d)

the directors nominated by Interisle determine not later than 45 days aller the effective date of
the Agreement that the development of the Project is not commercially feasible as a resull of
financial considerations, soil and sub-soil or any other condition of the Real Property;

all material permits required for the commencement of construction of the initial phase of the
Project have not been obtained on or prior to 30 November 2006 or the cost ol complying with
the conditions in such permits is too onerous in the reasonable opinion of Interlsle:

the lender will not approve the Initial Loan on terms and conditions reasonably satisfactory to
Interlsle; or

Applied Enterprises has not obtained within 60 days from the date of execution of the Agreement
by Quorum ali such approvals of the Stock Exchange as may be necessary to give elfect to the
terms of the Agreement.

The Agreement may be terminated by Applied Entities prior to the Closing Date if Interlsle fails 1o
obtain a Letter of Commitment from a reputable commercial bank for the [nitial Loan upon terms
reasonably acceptable to Applied Entities and Quorum within 30 days ol the date on which the Master
Plan and the Development Budget are approved by the Quorum Board.

The Agreement may be terminated by either Interlsle or Applied Entities prior to the Closing Date if:

(a)

(

construction of the initial phase of the Project cannot be commenced on or prior to | December
2006 through no fault of the party seeking o terminate:

Quorum ceases to function as a going concern or conduct its operations in the normal course of
business:

the Stockholders are unable 1o agree upon the Master Plan or the Development Budget within 60
days following the execution of the Agreement by Quorum: or

there is filed, with respect 1o Quorum, in any court pursuant to any statute of the United Kingdom
or the British Virgin Islands a petition in bankruptcy or inselvency, or for a reorganization, or
for the appointment of o receiver or trustee of all or a substantial portion of Quorum’s property,
or if Quorum makes an assignment for the benefit of creditors, or if a petition in bankruptcy is
filed against Quorum which is not discharged within 60 days thereafter.

Upon any such termination mentioned above, the respective obligations of the parties will terminate and
neither party will be obligated 1o consummate the transactions contemplated under the Agreement.

Joint Venture Termination Dute

The Stockholders will use commercially reasonable efforts to effect a sale of the Project or their interest
therein by the 20th anniversary ol the Closing Date. If the Project or the Stockholders’ interest is not sold by
such date. subject to the tag-along rights specified in the Agreement, the Stockholders may sell its interest free
of the other restrictions contained in the Agreement.




INITIAL DEVELOPMENT AND MANAGEMENT AGREEMENT
Date: {1 August 2006

Parties: 1. Quorum [sland (BVDH Limited
2. lnterlste Development Ltd.

The Term

The Development Manager is appointed by Quorum as the development and operating manager for the Project.
Subject 1o the rights of Quorum (o terminate such appointment in accordance with the terms of the Initial
Development and Management Agreement, the appointment will terminate on the Joint Venture Termination
Duate.

Responsibilities

Other than the reserved matters specified in the Agreement which remain subject to approval by Quorum. the
Developmenlt Manager has the responsibility for all aspects of the operations. activities and enterprises of
Quorum and the Project. In particular, the Development Manager will be responsible for the acquisition of
license and permits necessary for the construction and development of the Project, sales and marketing of the
Project. hiring of employees and supervision of all phases of the construction of the Project. The Development
Manager will develop the Project in accordance with the Development Agreement and the approved Master
Plan with detailed consiruction drawings approved by relevant authorities. The development will be linanced
in accordance with the agreement amongst the parties and a budget prepared by the Development Manager and
approved by Quorum which, il in excess of the amount agreed by the parties, will be subject 1o approval hy the
Quorum Board.

Management Fees

The Development Manager will be entitled to a management lee equivalent te 5% of the aggregate Development
Costs for the Project excluding any increase in costs due to the negligence or mismangement of or the breach
of any terms by the Development Manager. Upon completion of each phase or component of the Project, an
asset management fee equal to 1.25% of the gross operating revenues produced by such phase or component
will be payable to the Development Manager for the supervision of such component which includes the hotel.
the marina, the golf course and the commercial space. If the Development Manager procures any debt or equity
financing for the Project (other than those contributed by the Stockholders under the Agreement and the Initial
Loan). it will also be entitled to a success and structuring fee equal to 0.5% of the aggregate amount of such
financing.

Termination

Quorum will have the right to terminate the Initial Development and Management Agreement if, amongst
others.:

(i) the Development Manager breaches any material term, covenants, warranties or representations contained
in the Initial Development and Management Agreement and where the breaches are not cured within a

speciflied period;

(ii) the Development Manager assigns any of its rights under the Initial Development and Management
Agreement without the prior written consent of Quorum,

(iii)  there is any material departure {rom the Development Budget which departure was reasonably loreseeable
and could reasonably have been avoided by a responsible manager;

(iv) there is any material departure from the Master Plan which was within the reasonable control of the
Development Manager and could reasonably have been avoided by a responsible manager;

(v) the Development Manager fails to proceed diligently and in a professional manner with its responsibilities
as manager;
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(vi}  the occurrence of gross negligence or willful misconduct on the part of the Development Manager,;

(vii) Interlsle fails 10 pay the Deferred Purchase Price and forfeits a portion of the Common Stock under the
terms of the Agreement:

(viii) Interlsle or any of its parent company ceases, directly or indirectly, to own at least 50% ol the Common
Stock which is held by it on the Closing Date.

FINANCIAL INFORMATION ON QUORUM

Based on the management accounts of Quorum as at 30 June 2006, the total assel value ol Querum is
approximately US$18.1 million (equivalent to approximately HK$141,180,000) which includes shareholders’
loan from the Group of approximately US$16.8 million (equivalent to approximately HK$131,040.000) and the
net asset value of Quorum is approximately US$1.3 million (equivalent to approximately HK$10.140.000).
Quorum has yet to develop the Project and has generated neither turnover nor profit for the two financial years
ended 30 June 2006.

With Quorum’s total asset value of US$51 million (equivalent 1o approximately HK$397.800,000) as agreed
between the parties, the Group agreed to receive at least US$30 million (equivalent to approximately
HK$234.000.000) and an additional sum of US$5.25 million {equivalent 1o approximately HK$40,950,000)
from Interlsle upon no requirement of capital contribution from Interlsle. Based on the maximum amount of
US$35.25 million {equivalent to approximately HK$274,950,000) which may be received by the Group under
the Agreement. a maximum gain of approximately US$3%$26.2 million (equivalent 1o approximately
HK$204.360.000) will be recognized by the Group, being the difference between the maximum amount and
50% of the total asset value of Quorum as at 30 June 2006 in the amount of US$9.05 million {equivalent to
approximately HK$70.590,000) and the remaining capital gain of US$11.95 million (equivalent to approximately
HK$Y3,210,000) will remain as further capilal contribution of Quorum by the Group. Upon completion of the
Transactions, Quorum will be held as to 50% by Applied Enterprises and 50% by Interlsle and will cease to be
4 subsidiary to the Group.

Quorum will not be controlled by the Group upon completion of the Transactions and the Group will recognise
ils interest in Quorum using propertionate consolidation since Quorum will be qualified as a jointly controlied
entity under Hong Kong Accounting Standard 31 “Interests in Joint Venture™. The Company’s share of each of
the assets. liabilities (including the Initial Loan and any Development Loans), income and expenses of Quorum
will be included in its financial statements upon the application of proportionate consolidation.

REASONS FOR AND BENEFITS OF THE TRANSACTIONS

The Group is principally engaged in property and investment holding and property development and the
design, manufacture, marketing and distribution of consumer electronic products,

Pursuant to the joint venture arrangement, Applied Enterprises and Interlsle intend to develop the Real Property
into a mixed-use luxury resort. to include, among others, a luxury hotel that may include a condominium hotel
and [ractional ownership element. an 18-hole championship golf course, a variety of residential units, a marina
and high-end retail commercial area, together with the related infrastructure improvements and installation of
utilities. The construction of the various components of the Project will commence at the same lime and
development of the Project will not be divided into different phases as such.

Given the expertise of Interlink and [GY in the construction and resort development industry, the Company
considers that the entering into of the Transactions will enable the Group to form alliance with renowned
expertise in the industry while providing il an opportunity to realize its investment and improve the liquidity of
the Group. The Company believes thal the Project, with its innovative approach 1o resort development comprising
zolf course, hotel and propertics, will generate a steady income stream for the Company in future years. Given
the strong economic fundamentals and a healthy prospect in resorts and property sector, and in particular with
the increasing popularity of golf sports worldwide, the Group considers the Project to be a significant investment
and will bring considerable profit to the Group. So far as income stream is concerned, presale of the residential
units is planned to commence in 2007 and it is estimated that income from the hotel will start 1o derive after 3
to 4 years when construction of the hotel wiil be completed.

The Directors are of the view that the terms of the Agreement and the consideration are fair and reasonable and
the proposed Transactions are in the interest of the Company and the Shareholders as a whole.




USE OF PROCEEDS

The Company will use the proceeds of approximately US3$30 million (equivalent to approximately
HK$234,000.000) from the repayment of indebtedness owed to the Group by Quorum and the redemption of its
50% tinterest in Quorum tor acquisition of land bank for future resort development in the region of South
America, Pactfic Islands and Caribbean. The Company has not yet identified any potential acquisition as at the
date of this announcement.

INFORMATION ON INTERISLE, THE DEVELOPMENT MANAGER, INTERLINK AND IGY
Interlsle and the Development Manager

Interlsle und the Development Manager are both owned as to 50% by Interlink and 50% by IGY. To the best of
the knowledge, information and belief of the Directors (having made all reasonable enquiries). Interlsle is an
investment holding company and the Development Manager is a company engaged in property development.

Interlink

Interlink Group has been a leader for 28 years in Puerte Rico and the Caribbean in the development and

construction of high-end residential, hospitality and resort projects. Some of Interlink’s signalure projects

include the development and construction of Las Casitas Village, a AAA Five-Diamond Award resort, consisting
ol a 159-unit condo-hotel located at the E1 Conquistador Resort & Golden Door Spa; and the restoration of the

historic Hotel El Convento in Old San Juan. a 350-year old former convent converted 10 a 68-room boutique

hotel. which is a member of the Small Luxury Hotels of the World. In addition, Interlink has managed the

construction of hotel works totaling more than [,400 rooms and has developed over 2,500 housing units in

Puerto Rico and Florida.

Interlink is currently developing Bahia Beach Resort & Golf Club on a 500-acre beachlront property 16 miles
east of the San Juan International Airport. This project, master-planned by EDSA, includes a 5t. Regis Resort
and Residences designed by Hill Glazier Architects, a Robert Trent Jones 1l championship golf course managed
by Troon Golf, and multiple luxury residential projects designed by SB Architects. Interlink is also the developer
of the 500-room Sheraton Convention Center Hotel in San Juan, designed by RTKL and BBGM, and scheduled
to break ground during the summer of 2006.

IGY

IGY is the premier developer and manager of luxury marina facilities. 1GY focuses on designing, developing,
acquiring. and controlling mega-yacht and other luxury-class marina facilities in key yachting and nautical
tourism areas around the world. Headquartered in New York, IGY also has offices in Ft. Lauderdale, Florida,
Greenville, South Carolina, St. Thomas. US Virgin Islands, St. Maarten, Netherlands Antilles, and Dubai,
UAE. IGY’s flagship development is Yacht Haven Grande, a US$175 million (equivalent to approximately
HK$1,365.000,000) mega-yacht marina and mixed-use facility located in St. Thomas, Uniled Stales Virgin
Islands, and scheduled to open in September 2006.

IGY is a controlled affiliate of Island Capital Group LLC (*ICG™}, a real estate merchant bank headquartered
in New York. ICG holds a portfolio of interests in real estate investment propertics and securities with market
capitalization of more thun US$20 billion (equivalent 1o approximately HK$156.,000,000,000). The current
portfolio includes 230 Park Avenue in New York and 260 Park Avenue South in New York. ICG has recently
sold interests in more than US$8 billion (equivalent to approximately HK$62,400.000,000) of investment
properties located throughout the United States. ICG was founded in 2003 by Andrew L. Farkas, who was
previously Chairman and Chiel Executive Officer of Insignia Financial Group, Inc, (NYSE: IFS). a global real
estale services company that was merged with CB Richard Ellis in July 2003 to form the world’s largest
commercial real estate services company. During the period from its founding with US$35 million (equivalent
10 approximately HK$39.000,000) of equity in 1990 through its merger in 2003, Mr. Farkas grew Insignia into
the largest owner and operator of muliifamily real estate and among the largest owners and operalors of
commercial space in the United States, controlling or managing approximately 350,000 residential units and
over 200 million square feet of commercial space.

To the best of the knowledge, information and belief of the Directors (having made all reasonable enquiries),
Interlink, 1GY. Interisle, the Development Manager and their ultimate beneficial owners are independent hird
parties of the Group and not the connected persons (as defined in the Listing Rules) ol the Group.




General

As the consideration for each of the deemed disposal ol 50% interest in Quorum and the resultant joint venture
arrangement represents more than 25% but less than 75% of the applicable percentage ratios, the Transactions
constitute major transactions for the Company under the Listing Rules and is subject to Shareholders® approval
al a special general mecling lo be convened. No Shareholder is required to abstain from voting in respect of the
ordinary resolution to approve the Transactions at the SGM.

A circular conlaining, among other things, (i) details of the Agreement and the transactions contemplated
therein and (11} a notice convening the SGM, will be dispatched to the Shareholders as soon as practicable.

At the request ol the Company, trading in the Shares on the Stock Exchange has been suspended with effect
from 9:30 a.m. on 14 August 2006 pending issue of this annocuncement. Application has been made by the
Company to the Stock Exchange [or the resumption of trading in the Shares from 9:30 a.m. on 16 August 2006,

DEFINITIONS

in this announcement, unless the context requires otherwise, the [ollowing terms have the meanings sel oul
below:

“Agreement” the stock purchase and joint venture agreement dated 11 August 20006 entered
into amongst interisle, Applied Enterprises, Applied Toys and Quorum;

) Applied Enterprises Limited. a company incorporated in Hong Kong and a wholly

owned subsidiary of the Company:

“Applied Enterprises’

“Applied Entities” Applied Enterprises and Applied Toys;

“Applied Toys” Applied Toys Limited, a company incorporated in Hong Kong and a wholly
owned subsidiary of the Company;

“Board” the board of Direclors;

“Closing” completion of the transactions contemplated under the Agreement;

“Closing Date” the date of Closing being on or before 30 November 2006;

“Common Stock” the common stock of Quorum;

“Company” Applied International Holdings Limited, a company incorporated in Bermuda and

the shares ol which are listed on the Stock Exchange:
“Deferred Purchase Price”™  USS$10.5 million (equivalent to approximately HK$81,900.000);
“Development Agreement”  the development agreement dated 2 December 2005 entered into between Quorum

and the Government of the British Virgin Islands relating to the proposed
development ol the Project,

“Development Budget” the budget prepared by the Development Manager and approved by the Quorum
Board;
“Development Costs™ the total development cost of the Project as set forth in the Development Budget,

net of (i) land costs, (ii) costs incurred in connection with the financing of the
construction of the Project, (iii) sales commissions, {(iv) conlingency reserves,
and (v) taxes and governmental permits and license fees;

"Develapment Loan™ additional borrowings (other than the Initial Loan) and other non-equity capital
to finance the development of the various phases ol the Project;

“Development Manager™ Interlsle Development Lid., a company incorporated in the British Virgin Islands
and owned as to 50% by Interlink and 50% by IGY;
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“Development Management
Agreement”

“Directors™
“Group”
“Hong Kong”

“Initial Development and

Management Agreement”

“Initial Loan™

“Interlsle”

“Interlink™

“1GY"

“Joint Venture Termination
Date”

"Listing Rules”
“Mr. Hung”

“Muaster Plan”

“Project”

“Quorem”

“Quorum Board”

“Real Property”

“SGM”

“Sharchalders™
“Shares™

“Stockhalders”

“Stock Exchange”

the Initial Development and Management Agreement or, following the termination
of the Initial Development and Management Agreement, such substitute agreement
for the management of the development and/or operation of the Project as may be
approved by the affirmative vote of the majority in interest of the Stockholders;
the directors of the Company;

the Company and its subsidiaries;

The Hong Kong Special Administrative Region ol the People’s Republic of China;

the development and management agreement dated |1 August 2006 entered into
between Quorum and the Development Manager;

a term loan to be arranged by Interlsle with a reputable commercial bank or
financial institution in the aggregate principal sum ol US$51 million {equivalent

to approximately HK$397,800,000);

Interlsle Holdings Lid., a company incorporated in the British Virgin Islands and
owned as to 50% by Interlink and 50% by 1GY;

Interlink Realty International, Corp., a company incorporated in Puerto Rico;

Island Global Yachting Acquisitions LLC, a company incorporated in the United
Swates;

the 201h anniversary of the Closing Dale or such earlier date upon which the
Agreement shall terminate;

The Rules Governing the Listing of Securities on the Stock Exchange;

Mr. Hung Kin Sang. Raymond. an executive Director;

the master plan of the Project as may be agreed upon by Interlsle and Applied
Enterprises prior to the Closing Date and approved by the Government of the

British Virgin Islands and the Development Control Authority;

the developiment of the Real Property into a mixed-use luxury resort as described
in the Master Plan;

Quorum Island (BVI) Limited, a company incorporated in the British Virgin
Islands and a wholly owned subsidiary of the Company;

the board of directors of Quorum:

a site of approximately 660 acres (28.75 million sq.ft.) located at Beef [sland,
Tortola, the British Virgin Islands;

a special general meeting of the Company 10 be convened to approve, amongst
other things, the Agreement and the Transactions;

holders of Shares;

shares of HK$0.01 each in the share capital of the Company;

Interlsle and Applied Enterprises, and any other person who becomes an owner
of Common Stock in compliance with the terms of the Agreement and agrees 10

comply with the terms of the Agreement;

The Stock Exchange of Hong Kong Limited;



“Transactions” the deemed disposal of 50% interest in Quorum and the resultant joint venture
arrangement under the terms of the Agreement: and

“USsT United States dollars, the lawful currency of the United States of America.

Unless otherwise specified in this announcement, conversions of US$ into HKS are made in this announcement,
for illustration only, at the rate of US$1.00 to HK$7.80. No representation is made that any amounis in US$ or
HKS could have been or conld be converted at that rate ar at any other rate.

By order of the board
Applied International Holdings Limited
Hung Kin Sang, Raymond
Executive Director

Hong Kong, 15 August 2006

As at the date of this unnouncement, the execurive Directors are Mr. Hung Kin Sang, Raymond, Ms. Hung Wong
Kar Gee, Mimi, Mr. Fang Chin Ping and Mr. Hung Kai Mau, Marcus and the independent non-executive Directors
are Mr. Soo Hung Leung. Lincoin, Mr. Lo Yun Tai, Mr. Lun Tsan Kau and Mr. Lam Ka Wai, Graham.

* For identification only

“Please also refer to the published version of this announcement in the South China Morning Post and China
Daily™
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The Stock Exchunge of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no
representation as 1o its accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the contents of this announcement.

APPLIED INTERNATIONAL HOLDINGS LIMITED
ENEBEBERAR

(incorporated in Bermuda with limited liabiliry)
{Stock Code: 519)

TERMINATION OF THE PROPOSED MAJOR TRANSACTION

The Company refers to the announcement dated 21 June 2006 in respect of a major transaction in
relation to the proposed acquisition of the property in the United States Virgin Islands. The Company
announces that it is not fully satisfied with the result of the due diligence review and has terminated
the Agreement with immediate effect.

Reference is made to the Company’s announcement dated 21 June 2006 in respect of a major transaction in
relation to the proposed acquisition of the property in the United States Virgin Islands (“Announcement”).
Terms used herein shall have the same meanings as those defined in the Announcement unless the context
otherwise requires.

As set out in the Announcement, the Purchaser has the right to terminate the Agreement before the Due
Diligence Period expires if during the Due Diligence Period. the Purchaser is dissatisfied with any aspect
of the Property. The results of the due diligence conducted by our consulting firms revealed certain
geographical conditions affecting the Property and its surrounding renders the Property unsuitable for the
development as a five star hotel complex. As the Group's business strategy is (o continue to develop
resort businesses around the world, the Company considered the limited potential of the Property and
decided 1o terminate the Agreement with the Vendors with immediate effect.

As the Agreement is terminated within the first 60 days of the Due Diligence Period. US$100,000
(equivalent to HK$780.000) of the initial Deposit paid by the Purchaser to Hamilton as the escrow agent
upon signing of the Agreement will be forfeited and the remaining US$400,000 (equivalent to
HK$3.120,000) will be refunded to the Purchaser. Such termination shall not have any significant impact
on the operations and financial position of the Group.

By Order of the Board
Applied International Holdings Limited
Fang Chin Ping
Executive Director

10 July 2006

As at the date of this announcement, the Executive Directors of the Company are Mr. Hung Kin Sang,
Raymond, Ms. Hung Wong Kar Gee, Mimi, Mr. Fang Chin Ping and Mr. Hung Kai Man, Marcus and the
Independent Non-executive Directors of the Company are Mr. Soo Hung Leung, Lincoln, Mr. Lo Yun Tai,
Mr. Lun Tsan Kau and Mr. Lam Ka Wai, Graham.

¥ For ideatification only

“Please also refer 10 the published version of this announcement in China Daily”




The Stock Exchange of Hong Kong Limited takes no responsibility for the confents of thty anfteitncemenl, makes no
representution as to ils acenracy or completeness and expressly disclaims any liability whatsoever for uny loss
hesesoever arising from or in reliance upon the whole or any part of the contents uf this announcement.

APPLIED INTERNATIONAL HOLDINGS LIMITED
BAEBEEARD A

{incorporated in Bermuda with limited liability)
(Stock Code: 519)

MAJOR TRANSACTION

ACQUISITION OF PROPERTY
AND
RESUMPTION OF TRADING

PROPOSED ACQUISITION

On 16 June 2006, the Vendors entered into the Agreement with the Purchaser for the sale and
purchase of the Property in United States Virgin Islands. The consideration for the Acquisition
by the Purchaser is US$21,000,000 (equivalent to HK$163,800,000).

The transaction contemplated under the Agreement constitutes a major transaction of the Company
under Chapter 14 of the Listing Rules and is subject to Shareholders’ approval at a special
general meeting to be convened.

A circular containing details of the Acquisition together with a SGM notice will be despatched
to the Shareholders as soon as practicable.

SUSPENSION AND RESUMPTION OF TRADING

At the request of the Company, trading in the Shares on the Stock Exchange has been suspended
with effect from 10:01 a.m. on 19 June 2006 pending issue of this announcement. Application
has been made by the Company to the Stock Exchange for the resumption of trading in the
Shares from 10:00 a.m. on 22 June 20006.

The Agreement
Date of the Agreement: 16 June 2006
Vendors: Sixteen Plus and Peter’s Farm

Purchaser: Batimate or its assigns



Summary: The Agreement was entered Into between the vendors and the Purchaser pursuant
to which the Vendors have agreed to sell and the Purchaser has agreed to purchase
the Property. The consideration for the Acquisition by the Purchaser is
US$21,000,000 (cquivalent to HK$163,800,000) and is allocated as to
US$19,500,000 (equivalent to HK$152,100,000) to Diamond Keturah Property
and US$1,500,000 (equivalent to HK$11,700,000) to Long Point Property
respectively.

The initial deposit being US$500,000 (equivalent to HK$3,900,000) has been
paid to Hamilton as the escrow agent upon signing of the Agreement. Further
deposit in the sum of US$300,000 (equivalent to HK3$2,34(,000) is payable to
Hamilton within sixty (60) days after the termination of the Due Diligence
Period or the Federal Government Liens being released, whichever is later. The
remaining balance in the sum of US$20,200,000 (equivalent to HK$157,560,000)
is payable upon Closing.

Basis of determination of consideration

The Directors confirm that the consideration for the Property has been determined after arm’s length
negotiations between the parties by reference to (i) the acquisition prices offered by other potential
buyers of the Property in the previous years and in particular, the proposed acquisition price of the
Property agreed to be paid by a potential purchaser in November 2005, which was valued at
US$21,000,000 (equivalent to HK$163,800,000), such proposed acquisition did not proceed due to
financial problems of the potential purchaser and (ii) the development potential of the Property having
taken into account the investments of other developers in St. Croix. The Company intends to fund the
consideration as to 50% by bank financing and 50% from internal resources of the Group.

The Company will appoint an independent valuer to prepare a valuation report of the Property which
will be included in the circular to be despatched to the Shareholders.

Conditions Precedent

The obligations of the Purchaser to complete the Acquisition under the Agrecement are subject to
satisfaction of the following conditions at or prior to Closing:

all representations and warranties made by the Vendors remain true and correct as of the date of
Closing;

the compliance by the Vendors with all their obligations under the Agreement;

no adverse change in zoning laws which are applicable to the Property afler execution of the
Agreement; and

the release of the Federal Government Liens in full under the terms of a court order or an
agreement between the Vendors and the Federal Government which allows the Vendors to use
the sales proceeds to comply with their obligations under the Agreement including paying in
full all promissory notes secured by the mortgages of record and releasing the existing mortgages
and any other liens.

Due Diligence

During the Due Diligence Period, the Purchaser will (i) perform a title search and survey of the
Property and (ii) obtain an owner’s title insurance commitment evidencing the agreement of the title
insurance company Lo issue to the Purchaser a fee simple owner’s title insurance policy in the amount
of US$21.000,000 (equivalent to HK$163,800,000) on agreed form. Upon receipt of the title
commitment, the Purchaser will notify the Vendors prior to the end of the Duoe Diligence Period of
any defect noted or exception to coverage noted. The Purchaser may further examine title to the
Property until Closing and obtain an updated owner’s title insurance commitment.




fermination of the Agreement

The Purchaser may by written notice to the Vendors elect to terminate the Agreement upon occurrence
of the following events and whereupon which, the Deposits will be returned to the Purchaser and
neither party will have any further liability under, arising out of or resulting from the Agreement:

(1) there is an adverse change in zoning laws which is applicable to the Property;

(2) the Vendors fail or is unable to cure any valid defects properly raised by the Purchaser prior to
Closing regarding, amongst others, the title of the Property;

(3) if any action or proceeding is filed (or notice of such action or proceeding given) under which
any of the Property may be taken by condemnation or other right of eminent domain; and

{(4) if the Vendors fail to obtain the release, court order or agreement to give the release of the
Federal Government Liens within 2,000 days afier the date of the Agreement.

During the Due Diligence Period, it the Purchaser, for any reason. in its sole discretion, judgment and
opinion, disapproves and be dissatisfied with any aspect of the Property or any item that it has a right
to examine, or for any other reason whatsoever, the Purchaser may terminate the Agrecment upon the
expiry of or betore the Due Diligence Period expires. If the Agreement is terminated within the first
60 days ot the Due Diligence Period then US$100,000 (equivalent to HK$780,000) of the Deposits
will be paid to the Vendors and the remaining US$400,000 (equivalent to HK$3,120,000) will be paid
to the Purchaser. If the Agreement 1s terminated afier the first 60 days of the Due Diligence Period.
then US$300,000 (equivalent to HK$2,340,000) of the Deposits will be paid to the Vendors and the
remaining US$200,000 (equivalent to HK$1,560,000) will be paid to the Purchaser.

Either party also has the right to terminate the Agreement by giving the other party a written notice if
after the expiration of the Due Diligence Period without the Purchaser terminating the Agreement and
if the Federal Government Liens have been released but Closing fails to occur due to the default of
the other party. The Vendors will receive the Deposits as full liquidated damages in full satisfaction
of its claims against the Purchaser if it is the defaulting party, and the Deposits will be refunded to the
Purchaser if the Vendors are the defaulting party.

Zoning Laws Implications

Zoning laws are found in virtually every municipality in the United States, affecting land use, lot size,
building heights, density, setbacks, and other aspects of property use. The relevant zoning laws that
may be applicable to the Property include:

(i)  the restrictions on the uses that can be made of the Property;

(i1}  the dimensional requirements for buildings on the Property;

(ii1) the density of the development; and

(iv) the extraction of natural resources from land within the Property.

Others

At Closing, the Vendors and the Purchaser will prorate the real estate ad valorem property taxes due
for the year in which the Closing occurs based upon the number of days the Purchaser will be the
owner of the Property and the amount of the 2004 taxable (or the most recent tax bill issued by the
Government of the Virgin Islands as of Closing) or the Purchase Price multiplied by tax rate, whichever

1s greater. In addition, at Closing, the Purchaser will pay to Hamilton the commission fee as agreed
between the Purchaser and Hamilton.



Closing of the transaction contemplated under the Agreement shall occur on or before the date which
is 365 days after the date of written notice from the Vendors confirming the release of the Federal
Government Liens (subject to an extension period to up to an extra 180 days if requested by the
Purchaser with payment of US$100,000 (equivalent to HK$780,000) per month).

Reasons for and benefits of the Acquisition of the Property

The Property is located in St. Croix, the largest island of the United States Virgin Islands which is
situated between Caribbean Sea and the North Atlantic Ocean next to the British Virgin Islands. St.
Croix is the only island amongst the United States Virgin Islands which may grant licence for gaming
operations. The total area of the Property is 413.0253 US acres and the area of each of Diamond
Keturah Property and Long Point Property is 324.8253 US acres and 88.2 US acres respectively. The
Diamond Keturah Property and the Long Point Property are adjacent to each other. In view of the
increasing demand on leisure travels and the potential tourist industry to be developed in the United
States Virgin Islands, the Group plans to continue its strategy of developing resort businesses. The
Company is exploring the feasibility of different methods to develop the Property, which will in turn
determine the costs of development and the amount of funds required to be contributed by the Company.
It is uncertain as to when the project will be completed at the moment.

The Company intends to develop the Property into:
- a 5 star casino hote] designed by Hill & Glazier;

a 18-holes golf course designed by Jack Nicklaus or Greg Norman;

- residential units including villas, residences, beach-front villas; and
- fractional ownership units.

it is also intended that the master plan of the development will be designed by EDSA. The proposed
operation of the gaming activities at the Property will be subject to the obtaining of all relevant
governmental permissions and licenses by the Group. In the event that such plan is materialized, the
Company will comply with all applicable Listing Rules and in particular, the guidelines issued by the
Stock Exchange in relation to “Gambling Activities Undertaken by Listing Applicants and/or Listed
[ssuer” dated 11 March 2003.

The Directors are of the view that the proposed Acquisition is in the interest of the Company and the
terms of the Agreement and the consideration are fair and reasonable in the interests of the Company
and the Shareholders as a whole.

[nformation of the Group and the Vendors

The Group is principally engaged in the design. manufacture, marketing and distribution of consumer
electronic products, property and investment holding and property development.

The Vendors are companies incorporated in United States Virgin Islands for the purpose of investments
holding and are owned by the same individual.

To the best knowledge, information and belief of the Directors having made all reasonable enquires,
the Vendors and their ultimate beneficial owner are Independent Third Parties.




{reneral

As the consideration for the Acquisition represents more than 25% but less than 100% of the applicable
percentage ratios, the Acquisition constitutes a major transaction for the Company under the Listing
Rules. Accordingly, the Agreement and the transactions contemplated therein are subject to approval
by the Shareholders at the SGM. No Sharcholder is required to abstain from voting in respect of the
ordinary resolution to approve the Acquisition at the SGM.

A circular containing, among other things, (i) details of the Agreement and the transactions contemplated
therein; (it) the valuation report of the Property and (iii) a notice convening the SGM, will be
dispatched to the Shareholders as soon as practicable.

At the request of the Company, trading in the Shares on the Stock Exchange has been suspended with
effect from 10:0la.m. on 19 June 2006 pending issue of this announcement. Application has been
made by the Company to the Stock Exchange for the resumption of trading in the Shares from 10:00
a.m. on 22 June 2006.

Definitions

In this announcement, the following terms have the following meanings:

*Acquisition” the acquisition of the Property by the Purchaser;
“Agreement” the agreement dated 16 June 2006 entered into amongst the Vendors, the

Purchaser and Hamilton for the sale and purchase of the Property;

“Closing” the closing of the transactions contemplated in the Agreement;

“Company” Applied International Holdings Limited, a company incorporated in Bermuda
with limited liability and the shares of which are listed on the Stock
Exchange;

“Deposits” the initial deposit of US$500,000 (equivalent to HK$3,900,000) and the

further deposit of US$300,000 (equivalent to HK$2,340,000) paid and any
interest accrued thereon;

“Diamond Keturah the real property located on the Island of St. Croix, United States Virgin
Property™ Islands and consist of the following:

(i)  Parcel 8, Parcel 9, Parcel 10, Rem 46A, Remainder Matr.32B, Road
Plot 11 and Road Plot 12, all of Estate Cane Garden Company and
Queen Quarter, St. Croix, USVI, as shown on OLG Drawing No. 4335
dated 22 September [986, revised on 28 December 1990;

(i) remainder Matr.32A, Parcel 40 and Road Plot 41 all of Estate Granard,
Company Quarter, St. Croix, USVI as shown on OLG Drawing No.
4335 dated 22 September 1986, revised on 28 December 1990;

(it1) remainder Matr.31, Parcel No. 1, Parcel No. 2, Parcel No. 3, Parcel
No. 4 and Road Ptot 6 all of Estatc Diamond, Company Quarter, St.
Croix, USVI as shown on OLG Drawing No. 4335 dated 22 September
1986, revised on 28 December 1990: and

(iv) Parcel 11 of Estate Retreat, Matrix No. 37b, Company Quarter and
Estate Peter's Minde, Matrix Nos. 37a and BA Company Quarter and
Matrix No. 54 Queen Quarter, St. Croix, USVI as shown on OLG
Drawings No. 4335 dated 22 September 1986, revised on 28 December
1990 together with all tenements, hereditaments and appurtenances
belongings and all improvements located thereon;
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“Lhrectors”
“Due Diligence Period”

“Federal Government
Liens”

“Group”
“Hamilton™

“Independent Third
Party{ies)”

“Listing Rules”

“Long Point Property”

“Peter’s Farm™

“Property”

“Purchaser”

“Sharcholder(s)”

“SGM”

“Sixteen Plus™

“Stock Exchange”
“US$“

“Vendors”™

the directors of the Company,

the period from 16 June 2006 through 365 calendar days thereafter;

any and all claims by the Federal Government that it is entitled to
all or any portion of the sales proceeds under or arising out of an existing
criminal proceeding filed against Fathi Yusuf (USA vs Fathi Yusuf et al
Dist. Ct (St.’T-ST} 2003/146 (criminal charges); recorded at PC 877, page
446) and any other liens(s) filed by the Federal Government encumbering
all or any portion of the Property;

the Company and its subsidiaties;

Hamilton Real Estate, being the escrow agent;

(an) independent third party(ies) not connected with the Directors,
chief executive or substantial shareholders of the Company or any of its
subsidiaries or their respective associates as defined in the Listing Rules;
The Rules Governing the Listing of Securities on the Stock Exchange;

the real property located on the lsland of St. Croix, United States Virgin
Islands and consist of the remainder of Parcel No.2 Estate Long Point and
Cotton Garden, East End Quarter “B”, St. Croix, USVI as shown on OLG
1177 dated 5 March 1962 together with all tenements, hereditaments and

appurtenances belongings and all improvements located thereon;

Peter’s Farm Investment Corp, a company incorporated in a United States
Virgin Island and the owner of the Long Point Property;

the Diamond Keturah Property and the Long Point Property;

Batimate Limited, a company incorporated in the British Virgin Islands
which is a wholly-owned subsidiary of the Company or its assigns;

holder{s) of the existing ordinary share(s) of HK$0.01 each in the share
capital of the Company;

the special general meeting of the Company to be convened to approve the
Agreement and the transactions contemplated thereunder;

Sixteen Plus Corporation, a company incorporated in a United States Virgin
Island and the owner of the Diamond Keturah Property;

The Stock Exchange of Hong Kong Limited;
United States dollars, the lawful currency of the U.S.; and

Sixteen Plus and Peter’s Farm.




Unless otlrer specified neretn, Sums o this announcement expressed i Udd have been transiated tnto
HKS$ at the rate US$1.00 = HK$7.80.

By Order of the Board
Applied International Holdings Limited
Fang Chin Ping
Executive Director

Dated: 21 June 2006

As at the date of this announcement, the Executive Directors of the Company are Mr. Hung Kin Sang,
Ravmond, Ms. Hung Wong Kar Gee, Mimi, Mr. Fang Chin Ping and Mr. Hung Kai Mau, Marcus and
the Independent Non-executive Directors of the Company are Mr. Soo Hung Leung, Lincoln, Mr. Lo

Yun Tai, Mr. Lun Tsan Kau and Mr. Lam Ka Wai, Graham.

*  For ideatification only

“Please also refer to the published version of this announcement in China Daily and South China
Morning Post”
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APPLIED INT'L<00519> - Suspension of Trading

At the request of Applied International Holdings Limited (the
"Company"), trading in its shares has been suspended with effect from
10:01 a.m. today (19/6/2006) pending the release of an announcement
regarding a major transaction.

http://www. hkex. com. hk/listedco/]istconews/sehk/20060619/LTN200606... 12/21/2006




APPLIED INTERNATIONAL HOLDINGS LIMITED
BEHERKEERRQA

(incorporated in Bermuda with limired liability)

(Stock Code: 519)

RESULTS OF THE SPECIAL GENERAL MEETING

The Directors are pleased to announce that the ordinary resolution to approve the grant of options 10
subscribe for Shares to Mr. Hung Kin Sang Raymond was duly passed by way of poll by the Independent
Shareholders at the Special General Meeting held on 7 June 2006.

Reference is made to the notice of the Special General Meeting (“SGM”) dated 19 May 2006 (the “SGM
Notice™) and the circular dated 19 May 2006 (the “Circular™) issued by the Company to its Shareholders
relating to the proposed grant of options. Unless otherwise stated, terms defined in the Circular have the
same meaning in this announcement.

RESULTS OF THE SGM

The Company is pleased to announce that the ordinary resolution set out in the SGM Notice was duly
passed by the Independent Shareholders at the SGM held on 7 June 2006 which was approved by way of
a poll. The scrutineer of the SGM was Computershare Hong Kong Investor Services Limited, the Hong
Kong branch share registrar and transfer office of the Company.

Details of the poll results in respect of the ordinary resolution proposed at the SGM were as follows:

TOTAL
ORDINARY RESOLUTION NUMBER NUMBER
OF SHARES (%) OF VOTES
For Against
To confirm and approve the granting of options to 357,123.560 94,300 357,217,860
subscribe for shares representing 5% of the (99.9736%) (0.0264%)
Company’s issued share capital to Mr. Hung Kin
Sang, Raymond and in the terms of the option as
set out in the Circular

As at the date of the SGM, the issued share capital of the Company was 912,222,826 Shares. As set out
in the Circular. all connected persons of the Company are required to abstain from voting in favour of the
ordinary resolution proposed at the SGM. Such connected persons which hold in aggregate 455,634,640
Shares, representing approximately 49.95% of the issued share capital of the Company, have abstained
from voting for the resolution at the SGM. As a result. the total number of issued Shares of the Company
entitling the Independent Shareholders to attend and vote for or against the ordinary resolution at the
SGM was 456,588,186 Shares. There were 12,370,056 Shares entitling the holders to attend and vote
only against the ordinary resolution at the SGM.




By Order of the Board
Applied International Holdings Limited
Fang Chin Ping
Executive Director

Dated:-7 June 2006

As at the date of this announcement, the Executive Directors of the Company are Mr. Hung Kin Sang.
Raymond, Ms. Hung Wong Kar Gee, Mimi, Mr. Fang Chin Ping and Mr. Hung Kai Mau, Marcus and the
Independent Non-executive Directors of the Company are Mr. Soo Hung Leung, Lincoln, Mr. Lo Yun Tai,
Mr. Lun Tsan Kau and Mr. Lam Ka Wai, Graham.

*  Foridentification only

“Please also refer 1o the published version of this announcement in China Daily”

(O]
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APPLIED INTERNATIONAL HOLDINGS LIMITED; ;4 2
EHEBEEERA

{incorporated in Bermuda with limited liability)
(Stock Code: 519)

MEMORANDUM OF AGREEMENT FOR
PROPOSED INVESTMENT AND DEVELOPMENT OF
BEEF ISLAND, BRITISH VIRGIN ISLANDS

This announcement is made pursuant to Rule 13.09 of the Listing Rules.

Reference is made to the announcements issued by the Company dated 27 October 2004, 6 April
2005, 19 April 2005, 20 April 2005, 6 December 2005 and 22 March 2006 regarding, amongst other
things, the discussion with independent parties in relation to the development of the Site which is
owned by Quorum. The Directors are pleased to announce that the Company has entered into the
MOA with Interlink and 1GY on 20 May 2006 in respect of the proposed investment and development
of the Site.

The proposed transaction may or may not proceed. Shareholders and potential investors should
exercise caution when dealing in the shares of the Company.

This announcement is made pursuant to Rule 13.09 of the Listing Rules.

Reference is made 1o the announcements issued by the Company dated 27 October 2004, 6 April 2005, 19
April 2005, 20 April 2005, 6 December 2005 and 22 March 2006 regarding, amongst other things, the
discussion with independent parties in relation to the development of the Site which is owned by Quorum.
The Directors are pleased to announce that the Company has entered into the MOA with Interlink and
IGY on 20 May 2006 in respect of the proposed investment and development of the Site.

MEMORANDUM OF AGREEMENT
Under the MOA, the parties set oul their intention to:—

(i) enter into a joint venture arrangement regarding the development of the Site and pursuant to which
the Company, Interlink and 1GY will hold 50%, 25% and 25% interest in Quorum respectively;

(ii) develop by Development Co, on behalf of Quorum, the Site in phases into a luxury resort, with a
luxury hotel (or condo-hotel), 18 hole championship golf course, villas and condominium apartments,
high-end retail commercial area and a marina; and

(ii1) enter into a management agreement with Development Co pursuant to which Development Co will
act as manager for the project;

Under the terms of the MOA. subject to formal contract and the obtaining of the term loan mentioned
below, (i) Quorum will redeem 50% of the equity held by Applied for a consideration of US$30 million
in cash and (i1) each of Interlink and IGY will subscribe 25% interest in Quorum for a consideration of




US3$5.5 million and each of them are obliged to fund up to US$5 million of additional cash for the
development of the Site by way of a promissory note. Quorum shalil use part of a term loan in the sum of
US$51 million to be solely secured by a first priority mortgage lien on the Site and arranged by Interlink
and IGY by 25 June 2006 to redeem the aforesaid interest of Applied in Quorum. After the disbursement
of the term loan and the investments mentioned above, Quorum will have US$21 million cash remaining
from the term loan, cash of US$11 million from Interlink and IGY as subscription monies and an
obligation to fund up to US$5 million from each of Interlink and IGY. Upon the consummation of the
initial investment in Quorum by Applied, Intertink and [GY, the board of directors of Quorum will
consist of 4 directors, 2 to be appointed by Applied and 1 by each of Interlink and 1GY. In respect of the
development of the Site. the board of directors of Quorum will have the authority to approve the Master
Plan, budgets in excess of agreed amount and certain reserved matters.

Under the MOA, the Site will be developed and managed by Development Co, which is a new entity to
be formed by Interlink and IGY. Certain material decisions of Development Co will have to be referred to
the board of Quorum for determination. Details of the operation of Development Co will be set out in its
articles of association and shareholders agreement. The hotel will be managed by a premier hotel
management firm to be approved by the board of directors of Development Co. Development Co will
develop the Site in accordance with the development agreement entered into between Quorum and the
government of the British Virgin Islands, the approved Master Plan detailed construction drawings approved
by relevant authorities. The development will be financed in accordance with the agreement amongst the
parties and a budget approved by Development Co which, if in excess of the amount agreed by the
parties, will be subject to approval by the board of directors of Quorum.

Under the MOA, Applicd has granted to 1GY and Interlink an exclusivity period through 25 June 2006 to
conduct due diligence and prepare transaction documentation. During such period, Applied will not
conduct negotiations or enter into arrangements with other partics in respect of the development of the
Site. The MOA sets out the general terms upon which the parties intend to develop and operate the
project and are subject to, amongst other things, the execution of final agreements between the parties.
The entering into of the final agreements may constitute a notifiable transaction of the Company under
the Listing Rules and in such event, further announcement will be made by the Company in compliance
with the Listing Rules,

The proposed transaction may or may not proceed. Shareholders and potential investors should
exercise caution when dealing in the shares of the Company.

PROJECT FINANCE

The Directors are also pleased to announce that Quorum has received a proposal from a leading international
bank for a term loan financing in the sum of approximately US$350 million with no corporate guarantee
by the Company to fund the project. The loan is proposed to be funded in two tranches: (i) US$200
million of a S-year Ist licn term loan and (ii) US$150 million of a 6-ycar 2nd lien term loan. The
Company is constdering the terms of the proposal and no agreement has yet been entered into between
the parties.

INFORMATION ON INTERLINK AND IGY
Inrerlink

Interlink is an international leading residential and commercial developer worldwide. With more than 25
years of experience, Interlink has developed over 2,000 homes from Farmers Home and FHA to high-end
suburban single-family and beachfront condominiums. Interlink has evolved into one of the most respected
and financially sound development companies in the Caribbean.
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Signature projects of Interlink includes Paseos, the first master-planned residential community in Puerto
Rico; Las Casitas Village at El Conquistador Resort & Country Club, the only A.A.A. Five Diamond
hotel in the Caribbean; Centro Europa, the award winning urban renewal, mixed-use complex in Santurce;
the renovation works at Hotel El Convento in Old San Juan and El San Juan Hotel & Casino in Isla
Verde; the turn-key development and leasing of City View Plaza in Guaynabo; and residential projects
like Carrién Court Playa, Palmas Plantation, Paseo del Parque, Paseo Las Brisas and Dorado Reef have
been recognized as standards of excellence in the industry and landmarks in their communities.

IGY

1GY is the premier developer and manager of luxury marina facilities. 1GY focuses on designing,
developing, acquiring, and controlling mega-yacht and other luxury-class marina facilities in key yachting
and nautical tourism areas around the world. Headquartered in New York. IGY also has offices in Ft.
Lauderdale, Florida. Greenville. South Carolina. St. Thomas, US Virgin Istands, St. Maarten, Netherlands
Antilles, and Dubai, UAE. IGY’s flagship development is Yacht Haven Grande. a US$175 million mega-
yacht marina and mixed-use facility located in St. Thomas, United States Virgin Islands, and scheduled to
open in September 2006.

IGY is a controlled affiliate of Island Capital Group LLC (*ICG”), a real estate merchant bank
headguartered in New York. 1CG holds a portfolio of interests in real estate investment properties and
securities with market capitalization of more than US$20 billion. The current portfolio includes 230 Park
Avenue in New York, 260 Park Avenue South in New York and (under purchase contract) 450 Lexington
Avenue in New York. ICG has recently sold interests in more than US$8 billion of investment properties
located throughout the United States. ICG was founded in 2003 by Andrew L. Farkas. who was previously
Chairman and Chief Executive Officer of Insignia Financial Group, Inc. (NYSE: IFS), a global real estate
services company that was merged with CB Richard Ellis in July 2003 to form the world’s largest
commercial real estate services company. During the period from its founding with US$5 million of
equity in 1990 through its merger in 2003, Mr. Farkas grew Insignia into the largest owner and operator
of multifamily real estate and among the largest owners and operators of commercial space in the United
States. controlling or managing approximately 350,000 residential units and over 200 million square feet
of commercial space.

Both Interlink and IGY are Independent Third Parties.
DEFINITIONS

In this announcement, unless the context requires otherwise, the following terms have the meanings set
out below:—

“Bouard” the board of Directors of the Company;
“Company” Applied International Holdings Limited (“Applied™), a
pany g

company incorporated in Bermuda and the shares of which
are listed on the Stock Exchange;

“Directors” the directors of the Company;
“Development Co”™ a new entity to be formed by Interlink and IGY;
“Group” the Company and its subsidiaries;




“Hong Kong” The Hong Kong Special Administrative Region of the People’s
Republic of China;

“Independent Third Party™ a person who, to the best of the Directors’ knowledge,
information and belief, having made ali reasonable enquiries,
is independent of the Company and its subsidiaries. their
directors, chief executives and substantial shareholders or
their respective associates (as that term is defined in the
Listing Rules) and who is not a connected person of the
Company (as that term is defined in the Listing Rules);

“Interlink™ Interlink Realty International, Corp., a company incorporated
in Puerto Rico and an Independent Third Party;

“1GY” Island Global Yachting Acquisitions LLC, a company
incorporated in United States and an Independent Third Party;

“Listing Rules” The Rules Governing the Listing of Securities on the Stock
Exchange;

“MOA” the memorandum of agreement entered into amongst the

Company, Quorum. IGY and Interlink dated 20 May 2006;

“Quorum” Quorum Island (BVI) Limited, a company incorporated in
the British Virgin Islands and a wholly owned subsidiary of
the Company;

“Site” a site of approximately 663 acres located at Beef Island,
Tortola, the British Virgin Islands;

“Stock Exchange” The Stock Exchange of Hong Kong Limited; and
“USs$” US dollars, the lawful currency of the US.

By order of the board
Applied International Holdings Limited
Fang Chin Ping
Executive Director

Hong Kong, 24 May 2006

As at the date of this announcement, the executive Directors are Mr. Hung Kin Sang, Raymond, Ms. Hung
Wong Kar Gee, Mimi, Mr. Fang Chin Ping and Mr. Hung Kai Mau, Marcus and the independent non-
executive Directors are Mr. Soo Hung Leung, Lincoln, Mr. Lo Yun Tai, Mr. Lun Tsan Kau and Mr. Lam Ka
Wai. Graham.

*  Foridentification only

“Please also refer to the published version of this announcement in the South China Morning Post and
China Daily”
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APPLIED INTERNATIONAL HOLDINGS LIMITED o

HEOBEBREEARD A SR
(incorporated in Bermuda with limited lability)
(Stock Code: 519)

1/We (Nore 1)

of

bcing the registered holder(s) of (Nofe 2) ordinary shares (the “Shares™) of HK30.01 each in the share capital of Applied

International Holdings Limited (the “Company”}. HEREBY APPOINT THE CHAIRMAN QF THE MEETING (Note 3),

or

of

as myfour proxy to attend and act for mefus and on my/our behalf at the special general meeting of the Company to be

held at Chater Room 111, Function Room Level, The Ritz-Carlton, 3 Connaught Road, Central. Hong Kong. on 7 Junc 2006

at 10:20 a,m. (and at any adjournment thereof) (the “SGM™) for the purpose of considering and. if thought fit, passing

the ordinary resolution as set out in the notice convening the SGM and at the SGM (and at any adjournment thereof) to
vote for mefus and in my/our name(s) in respect of such reselution as hercunder indicated, or, if no such indication is
given, as myfour proxy thinks fit. My/our proxy will also be entitled to vote on any matter properly put to the SGM in
such manner as he/she thinks fit.
ORDINARY RESOLUTION FOR (Note 4) AGAINST (Note 4)

To confirm and approve the grant of options to subscribe for shares

representing 5% of the Company’s issued share capital to Mr. Hung

Kin Sang, Raymound and ihe terms of the Option as set out in the

Company’s cireular dated 19 May 2000

Dated this ______ day of 2006 Signature(s) (Note 5)

Naotes:

I, Full name(s) and sddresses) must be inserted in BLOCK CAPITALS. The names of all joinl registered holders should be stated.

2 Please insert the number of Shares vegistersd in your name(s) 1o which this proxy relates, If no aumber is inseried. this form of proxy will be deemed
to relate to all Shares registered in your name(s).

3. IT any proxy other than the Chairman of the Meeting is preferred, strike out “THE CHAIRMAN OF THE MEETING™ and insect the name and
address of the proxy desired in the spage provided. ANY ALTERATION MABDE TO'THIS FORM OF PROXY MUST BE INITIALLED BY THE
PERSON WHO SIGNS IT.

4, IMPORTANT: Il you wish 1o vote for a resolution, tick in the box marked “For™. If you wish to vote against a resolution, tick in the box marked
“Against”. i no direction is given. your proxy may voice or abstain as he/she thinks fi1. Your proxy wiil also be cntitled to vote at histher discretion
on any resolation properly put to the Mecting other than thase referred to in the nolice canvening the Meeting.

5. This form of proxy must be signed by you or your sttorney duly suthorised in writing or, in the case of a corporation, must be cither under its
cammuon seal or uader the hand of an officer. attorney or other person duly authorised to sign the same.

0. In ordes 10 be valid, this farm of proxy together with the power of attorney (if any) or other amthority (if any) under which it is signed, or a notarially
centified copy of such power or authority, must be deposited ac the principal place of business of the Company a1 Unit 3402, 34/F. China Merchants
Tower, Shun Tak Ceatre, 168-200 Coanaught Road Centeal, Hong Kong nat less than 48 hours before the time appainted for holding of the Meeting
or the adjourncd Meeting (o< the case may hed,

7. [n ahe case of joint regisiered holders of any Shares. uny one of such persons may vote at the Meeting, cither personally or by praxy, in respect of
such Shares us if hesshe was solely entitled thereto: but if more thun one of such juint registered holders be present at the Meeting, either personally
or by proxy, that one af the suid persans so present whose name stands {irst on the register of members in respect of such Shares shall alane be
cutitled to vore in respeet thereef to the exclusion of the voles of the wther joint registered holders.

3. The proxy nced not be a member of the Company but must attend the Meeting in person 1o represent vou,

9. Completion and return of this form will net preclude you from attending and voting at the Mceting it you so wish.

*  For idemification purpase only




THIS CIRCULAR IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION

If you are in any doubt as to any aspect of this circular or as to the action to be taken, you
should consult your licensed securities dealer, bank manager, solicitor, professional accountant
or other professional adviser.

If you have sold or transferred all your shares in Applied International Holdings Limited, you
should at once hand this circular with the enclosed form of proxy to the purchaser or transferee
or the bank, licensed securities dealer or other agent through whom the sale or transfer was
effected for transmission to the purchaser or the transferee,

The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this
circular, makes no representation as to its accuracy or completeness and expressly disclaims
any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or
any part of the contents of this circular.

APPLIED INTERNATIONAL HOLDINGS LIMITED

{incarporated in Bermuda with limited liability)

{Stock Code: 519)

GRANT OF OPTIONS TO A DIRECTOR

A nolice convening the SGM (as defined herein) of Applied International Holdings Limited to
be held on 7 June 2006 at 10:20 a.m. at Chuter Room I, Function Room Level, The
Ritz-Carlton, 3 Connaught Road, Central, Hong Kong is set out on pages 7 to 8 of this circular,
Whether or not you are able to attend the SGM, you are requested (o complete and return the
enclosed form of proxy in accerdance with the instructions printed thereon to the Company’s
principal place of business at Unit 3402, 34/F, China Merchants Tower, Shun Tak Centre,
168-200 Connaught Road Central, Hong Kong as soon as possible but in any event not less than
48 hours before the time appointed for holding the SGM. Completion and return of the form
of proxy will not preclude you from attending and voting in person at the SGM or any
adjournment thereof should you so wish.

*  For idemtification purpose only

19 May 2006
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DEFINITIONS

In this circular, the following expressions have the following meanings unless the conrext

requires otherwise:

“Board”

“Company”

“Directors”

“HKS$”

“Independent Shareholders”

“iQuorum”

“Latest Practicable Date™

“Listing Rules”

“Mr. Hung"

“SGM”

“Share Option Scheme”

“Share(s)”

“Shareholder(s)”

"Stock Exchange”

the board of Directors;

Applied International Holdings Limited, a company
incorporated in Bermuda with limited liability and the
shares of which are listed on the Stock Exchange;

the directors of the Company;

Hong Kong dollars:

Sharcholders other than the connected persons (as
defined in the Listing Rules) of the Company including
Mr. Hung and his associates;

iQuorum Cybernet Limited, a company incorporated in
Hong Kong, which is a wholly-owned subsidiary of the
Company;

19 May 2006, being the latest practicable date prior to the
printing of this circular for ascertaining information

contained herein;

The Rules Governing the Listing of Securitics on the
Stock Exchange:

Mr. Hung Kin Sang, Raymond, an executive Director and
a substantial Shareholder;

the special general meeting of the Company to be
convened to approve the grant of share options to Mr.

Hung;

the share option scheme adopted by the Company on 16
September 2002 and expiring on 15 September 2012;

ordinary share(s) of HK$0.01 each in the share capital of
the Company;

holder(s) of the Share(s); and

The Stock Exchange of Hong Kong Limited.
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APPLIED INTERNATIONAL HOLDINGS LIMITED
ELEBREBERAD

{incorporated in Bermuda with limited liability)

(Stock Code: 519)

Executive Directors Registered QOffice

Mr. Hung Kin Sang, Raymond Canon’s Court

Ms. Hung Wong Kar Gee. Mimi 22 Victoria Street

Mr. Fang Chin Ping Hamilton HM 12

Mr. Hung Kai Mau, Marcus Bermuda

Independent Non-executive Directors Head Office and

Mr. Soo Hung Leung, Lincoln Principal Place of Business:

Mr. Lo Yun Tai Unit 3402, 34/F

Mr. Lun Tsan Kau China Merchants Tower

Mr., Lam Ka Wai, Graham Shun Tak Centre
168-200 Connaught Road Central
Hong Kong

19 May 2006
To the Shareholders
Dear Sir/Madam,

GRANT OF OPTIONS TO A DIRECTOR
INFRODUCTION
Share Option Scheme

On 16 September 2002, the Company adopted the Share Option Scheme for the primary
purpose of providing incentives to Directors and eligible employees. The Share Option Scheme
will expire on 15 September 2012, Under the Share Option Scheme. the Board may grant
options to eligible employees, including executive directors of the Company and its
subsidiaries, to subscribe for Shares.

The total number of Shares in respect of which options may be granted under the Share Option
Scheme and any other share option schemes of the Company shall not exceed 10% of the
Shares in issue as at the date of adoption of the Share Option Scheme. The number of Shares
in respect of which options may be granted to a specifically identified single grantee under the
Share Option Scheme and any other share option schemes of the Company shall not in any 12
month period exceed 1% of the shares of the Company in issue.

*  For identification purpose only
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No option has been granted under the Share Option Scheme since it has been adopted. Details
of the Share QOption Scheme were wet out in the Company's circular dated 28 August 2002.

Proposed granted of options to a Director

The Board proposed in the board meeting held on 25 April 2006 to grant options to subscribe
for Shares representing 5% of the issued share capital of the Company (the “Option”) to Mr.
Hung. Mr. Hung is an executive Director and a substantial Shareholder interested in
443,264,584 Shares as at the Latest Practicable Date, representing 48.49% sharcholding of the
Company through (i) a discretionary trust in which Mr. Hung is one of the beneficiaries of the
trust (ii) an indirect interests in iQuorum, & wholly owned subsidiary of the Company and (iii)
Shares held by himself,

Number of Shares which may be issued under the Option

As at the Latest Practicable Date. there were in issue an aggregate of 914,202,826 Shares.
Assuming no further Shares are issued prior to the date of the SGM. a total of 45,710,141
Shares may be issued under the Option, representing 3 per cent. of the issued share capital of
the Company as at the date of the SGM.

Pursuant to Note (2) to Rule 17.03(3) of the Listing Rules, the limit on the number of Shares
which may be issued upon exercise of all outstanding options granted and yet to be exercised
under the Share Option Scheme and any other share option schemes must not exceed 30 per
cent. of the issued share capitat from time to time. The Directors confirmed that the grant of
the Option will not result in this 30 per cent. limit being exceeded.

Reasons for the grant of the Option

Mr, Hung is an executive Director of the Company who is primarily responsible for overall
management aclivities of the Company including business strategy planning and business
development with particular emphasis on the development of the project in the British Virgin
Islands. The Option proposed to be granted to him will serve as an incentive for his continuing

commitment and contribution to the Group in the future.

Conditions of the Option

The Option is conditional on the passing of an ordinary resolution by the Independent
Sharcholders at the SGM to approve the grant of the Option and to authorise the directors to

allot and issue Shares pursuant to the exercise of the Option.
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Principal terms of the Option

The principal terms of the Option are as follows:

Grantor:
Grantee:
Date of Grant:

Exercise Period:

Performance Target:

Payment on acceptance of the Option:

Exercise Price:

Ranking of Shares:

The Company
Mr. Hung Kin Sang, Raymond
25 April 2006 (“Date of Grant™)

The Shares under the Option must be taken up
within 5 years from the grant of the Option. There
is no minimum period for the Option o be held
before it can be exercised,

The Option does not specify a performance target
which must be achieved before it can be exercised.

The Option must be taken within 30 days from the
Date of Grant. Mr. Hung shall remit HK$1.00 in
favour of the Company upon acceptance of the
grant of the Option.

HK$0.54 per Share, being the higher of (i) the
closing price of the Shares on the Date of Grant
and {i1) the average closing price of the Shares for
the 5 business days immediately before the Date of
Grant. The closing price of the Shares on the Date
of Grant and 5 days preceding it are as follows:

Date Closing Price
18 April 2006 HK$0.445
19 April 2006 HK3$0.445
20 April 2006 HK30.455
21 April 2006 HK$0.560
24 April 2006 HK3$0.590
25 April 2006 HK$0.540

Shares allotted on the exercise of the Option will
rank pari passu with the other Shares in issue at the
relevant date of allotment except in respect of any
dividend or other distribution previously declared
or recommended or resolved to be paid or made if
the record date therefor is before the relevant date
of allotment.
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Shareholders’ approval for the Option
Pursuant to Rules 17.03{(4) and 17.04(1) of the Listing Rules,

(1) where any further grant of options to a participant would result in the securities issued and
to be issued upon exercise of all options granted and to be granted to such person
(including exercised, cancelled and outstanding options) in the 12-month period up to and
including the date of such further grant representing in aggregate over 1% of the relevam
class of securities in issue. such further grant must be separately approved by
Shareholders in general meeting with such participant and his associates abstaining from

voting;

(2) each grant of options to a Director. chief executive or substantial shareholder of a listed
issuer under the Share Option Scheme must be approved by independent non-executive
Directors (excluding independent non-executive Director who is the grantee of the
options); and

(3) where any grant of options to a substantial Sharcholder would result in the securities
issued and to be issued upon exercise of all options already granted and to be granted
(including options exercised, cancelled and outstanding) to such person in the [2-month
period up to and including the date of such grant:-

(a) representing in aggregate over 0.1% of the relevant class of securities in issue; and
(b) (where securities are listed on the Stock Exchange), having an aggregate value based
on the closing price of the securities at the date of each grant, in excess of HK$5
million,
such further grant of options must be approved by Shareholders.
Therefore, the Option will be subject o approval of the Independent Shareholders at the SGM.
All connected persons of the Company including Mr. Hung and his associates shall abstain
from voting in favour at the SGM.

Voting by poll

Pursuant to rules 17.04(2) and [3.39(4) of the Listing Rules, the vote taken at the SGM to
approve the grant of the Option must be taken on a poll.

Procedures for demanding a poll

Pursvant to bye-law 66 of the bye-laws of the Company, a resolution put to the vote of a
meeting shall be decided on a show of hands unless a poil is (before or on the declaration of
the result of the show of hands) demanded by: (i) the chairman of such meeting; or (ii) at least

three members present in person or by proxy or by representative for the time being entitled

_5.
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to vote at the meeting: or (iii) a member or members present in person or by proxy or by
representative and representing not less than one-tenth of the total voting rights of all members
having the right to vote at the meeting; or (iv) by a member or members present in person or
by proxy or by representative and holding shares in the Company conferring a right to vote at
the meeting being shares on which an aggregate sum has been paid up equal to not less than
one-tenth of the total sum paid up on all shares conferring that right.

SGM notice & proxy form

A notice convening the SGM to be held on 7 June 2006 at 10:20 a.m. at Chater Room III,
Function Room Level, The Ritz-Carlton, 3 Connaught Road, Central. Hong Kong is set out on
pages 7 to 8 of this circular for the purpose of considering and, if thought fit, passing with or

without amendments the ordinary resolution set out therein.

A form of proxy for use at the SGM is enclosed. Whether or not you are able to attend the SGM,
you are requested to complete and return the enclosed form of proxy in accordance with the
instructions printed thereon to the Company’s principal place of business at Unit 3402, 34/F,
China Merchants Tower, Shun Tak Centre, 168-200 Connaught Road Central, Hong Kong as
soon as possible but in any event not less than 48 hours before the time appointed for holding
the SGM. Completion and return of the form of proxy will not preclude you from attending and

voting in person at the SGM or any adjournment therecof should you so wish.
RECOMMENDATION

The independent non-executive Directors of the Company have reviewed the Share Option
Scheme and the proposed terms of the Option and consider that the proposed terms of the
Option are fair and reasonable and the Option is granted with a view to motivating and
retaining high performing individuals and promoting the enhancement of the value of its
Shareholders. Accordingly, the independent nen-executive Directors recommend the
Independent Shareholders to vote in favour of the ordinary resolution to be proposed at the
SGM to approve the grant of the Option.

By Order of the Board
Applicd International Holdings Limited
Fang Chin Ping
Executive Director

—6-




NOTICE OF SPECIAL GENERAL MEETING

APPLIED INTERNATIONAL HOLDINGS LIMITED
BEISJEBREERRAAF

(incorporated in Bermuda with timited liability)

(Stock Code: 519)

NOTICE IS HEREBY GIVEN that a special general meeting (the “SGM”) of Applied
International Holdings Limited (the “Company™} will be held at Chater Room III, Function
Room Level, The Ritz-Carlton, 3 Connaught Road, Central, Hong Kong at 13:20 a.m. on 7 June
2006 for the purpose of considering and, if thought fit, passing with or without amendment the

following resolution which will be proposed as an ordinary resolution:
ORDINARY RESOLUTION
“THAT:
(i) the grant of options to subscribe for shares representing 5% of the Company’s issued

share capital (the “Option™) to Mr. Hung Kin Sang, Raymond and the terms of the Option
as set out in the Company’s circular dated 19 May 2006 be confirmed and approved; and

{ii) the Board be and is hereby authorised, to grant the Option and to allot and issue shares
of the Company pursuant to the exercise of such Option.”

By Order of the Board
Applied International Holdings Limited
Fang Chin Ping
Executive Director

Dated 19 May 2006

Notes:

1. Any member of the Company entitled to attend and vote at a meeting of the Company shall be catitled to
appoint another person as his proxy to attend and vote instead of him. On a poll, votes may be given cither
personally or by proxy. A proxy need not be a member of the Company. A member may appoint more than one
proxy to attend on the same occusion,

2. The instrument appointing a proxy shall be in writing under the hand of the uppointor or of his attorney
authorised in writing, or if the appointor is a corporation, either under seal or under the hand of an officer or
attorney duly authorised.

3. A form of proxy for use at the meeting is cnclosed.

¥ For identification purpose only
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[

The instrument appointing a proxy and the power of attorney or other authority, if any, under which it is signed
or a notarially certified copy thereof shall be deposited at the principal place of business of the Company at
Unit 3402, 34/F, China Merchants Tower, Shun Tak Centre, 168-200 Connaught Road Central, Hong Kong not
less than 48 hours belore the time for holding the meeting or adjourned mecting or poll {as the case may be)
#t which the person named in such instrument proposes to vote and in default the instrument of proxy shall
not be treated as valid,

No instrument appointing a proxy shall be valid after expiration of twelve months from the date of its
execution, except at an adjourncd meeting or on a pedl demanded at a meeting or an adjourned meeting in cases
where the meeting was originally held within twelve monchs {from such date,

Delivery of an instrument appointing a proxy shall not preclude a member from attending and voting in person
al the meeting or poll concerned.




APPLIED INTERNATIONAL HOLDINGS LIMITED
BELEBREESRAA"

{incorporated in Bermuda with limited liability)

(Stock Code: 519)
NOTICE OF SPECIAL GENERAL MEETING

NOTICE IS HEREBY GIVEN that a special general meeting (the “SGM™) of Applicd International
Holdings Limited (the “Company™) will be held at Chater Room 111, Function Room Level, The Ritz-
Carlton, 3 Connaught Road, Central, Hong Kong at 10:20 a.m. on 7 June 2006 for the purpose of
considering and, if thought fit, passing with or without amendment the following resolution which wili
be proposed as an ordinary resolution:

ORDINARY RESOLUTION
“THAT:

(1)  thc grant of options to subscribe for shares representing 5% of the Company’s issucd share capital
(the “Option”) to Mr. Hung Kin Sang, Raymond and the terms of the Option as set out in the
Company’s circular dated 19 May 2006 be confirmed and approved; and

(i1} the Board be and is hereby authorised, to grant the Option and to allot and issue sharcs of the
Company pursuant to the exercise of such Option.”

By Order of the Board
Applied International Holdings Limited
Fang Chin Ping
Executive Director

Dated 19 May 2006

Notes:

l. Any member of the Company cntitled to attend and vote at a meeting of the Company shall be entitled to appoint
another person as his proxy to attend and vote instcad of him. On a poll, votes may be given cither personally or by
proxy. A proxy need not be a member of the Company. A member may appoint more than one proxy to attend on the
same occasion.

2. The instrument appointing a proxy shall be in writing under the hand of the appointor or of his attorney authorised in
writing, or if the appointor is a corporation, either under seal or under the hand of an officer or attorney duly
authorised.

3. A form of proxy for usc at the mecting is enclosed.




4, The instrument appoinling a proxy and the power of atlorney or other authority, if any, under which il is signed or a
notarially certified copy thereof shall be deposited at the principal place of business of the Company at Unit 3402,
34/F. China Merchants Tower, Shun Tak Centre, 168-200 Connaught Road Central, Hong Kong not less than 48 hours
before the time for holding the meeting or adjourned meeting or poll (as the case may be) at which the person named
in such instrument proposes to vote and in defauit the instrument of proxy shall not be treated as valid.

5. No instrument appointing a proxy shall be valid after expiration of twelve months from the date of its execution,
except at an adjourned meeting or on a poll demanded al a meeting or an adjourned meeting in cases where the
meeting was originally held within twelve months from such date,

6. Delivery of an instrument appointing a proxy shall not preclude a member from attending and voting in person at the
mecting or poll concerned.

As at the date of this announcement, the Executive Directors of the Company are Mr. Hung Kin Sang,
Raymond, Ms. Hung Wong Kar Gee, Mimi, Mr. Fang Chin Ping and Mr. Hung Kai Mau, Marcus and the

Independent Non-executive Directors of the Company are Mr. Soo Hung Leung, Lincoln, Mr. Lo Yun Tai,
Mr. Lun Tsan Kau and Mr. Lam Ka Wai. Graham.

*  For identification purpose only

“Plecasc also refer to the published version of this announcement in China Daily”




APPLIED INTERNATIONAL HOLDINGS LIMITED
BEHEREBERLT

{incorporated in Bermuda with limited liability)

(Stock Code: 519)

FORM OF PROXY FOR THE SPECIAL GENERAL MEETING
TO BE HELD ON 7 JUNE 2006

I/We (Note 1)
of
heing the registered holder(s) of (Nore 2) ordinary sharcs (the “Shares™) of HK$0.01
cach in the share capital of Applied Intcrnational Holdings Limited (the “Company™), HEREBY APPOINT THE
CHAIRMAN OF THE MEETING (Notwe 3), or
of
as myfour proxy to attend and act for me/us and on my/our behalf at the special general meeting of the Company to be
held at Chater Room 111, Function Room Level, The Ritz-Carlon, 3 Connaught Road. Cenrtrat, Hong Kong, on 7 June 2006
at 10:00 a.m. (and at any adjournment thereof) (the “SGM™) for the purpose of considering and. if thought fit, passing
the ordinary resolution as set out in the notice convening the SGM and at the SGM (and at any adjournment thereof) to
vote for me/us and in myfour name(s) in respect of such reselution as hercunder indicated. or, if no such indication is
given, as myfour proxy thinks fit. My/our proxy will also be cntitled to voic on any matier properly put to the SGM in
such manner as he/she thinks fit,

ORDINARY RESCLUTION FOR (Note 4) AGAINST (Noied)

To approve, confirmr and ratify the agrecment and the transactions
contemplated thereunder in respect of the disposal of the property held
by a wholly-owned subsidiary of the Company

Dated this day of 2006 Signature(s) (Note 5)

Nores:

1. Full name(s) and address{es) must be inserted in BLOCK CAPITALS, The names of all joint registered holders should be stated.

2 Please insern the number of Shures registered in your pame(s) to which this proxy relates, [T no number is inserted, this form of provy will be deemed

te relate to all Shares registered in your name(s),

3. 11 any proxy other than the Chairman of the Meeting is preferred, sirike out "THE CHAIRMAN OF THE MEETING™ and insert the name undl
address of the provy desired in the spuce provided, ANY ALTERATION MADE TO THIS FORM OF PROXY MUST BE INITIALLED BY THE
PERSON WHO SIGNS T,

4. IMPORTANT: If you wish to voie tor a resolution, rick in the box murked “For”, If you wish to vole against a resolution. tick in the box marked
“Againsi”. I no direction is given, your proxy may vote or abstuin as he/she thinks Tit Your proxy will also be enlitled 1o vote wt his/her diseretion
on any resolution properly put 1o the Meeting other than those referred to in the notice convening the Meeting.

5. This form of proxy must be signed by you or your attorney duly astborised in writing or, in the case of a corporation, must be either under its
comnion seal or under the hand of an officer, attorney or other person duly wutherised to sign the same,

6. In order to be valid, this form of proxy together with the power of attarney (if uny) or other anthority (if anyy under which it is signed. or a notarially
certified copy of such power or authority. must be deposited at the principal place of business of the Company at Unit 3402, 34/F. China Merchants
Tower, Shun Tak Centre, 168-200 Connanght Road Central, Hong Kong not less than 48 hours before the time appointed for holding of the Meeting
ar the adjourned Mecting (as the cuse may bel.

7. In the case of joint registered holders of any Shares, uny one of such persons may vote at the Meeting, either personaily or by pruyy, in respect of
<uch Shares as iF hefshe was solely entitled thereto: but if more than one of such joim regisiered holders be present at the Meeting, either personally
ur by proxy. that one of the said persons so present whose name stands first on the regisier of members in respect of such Shares shall alone be
cntitled 1o vore in respect thereof to the exciusion of the votes of the other joint registered holders.

3. The proxy need not be a member of the Company bul must attend the Mecting in persen to represent you.

9. Completion and retorn of this form will not preclude vou from atiending and voting at the Meeting il you so wish,

*  For identification only




101 CIRCULAR DY IMPOURIANT AND REQUIREDS YOUR IMMEDIATE ALTENTIOUN

If you are in any doubt as o any aspect ol this circular or as to the action to be taken, you should consult
your licensed securities dealer, bank manager, solicitor, professional accountant or other professional
adviser.

If you have sold or transferred all your shares in Applied International Holdings Limited. you should
at once hund this circular with the enclosed form of proxy to the purchaser or transferce or the bank,
licensed sceurities dealer or other agent through whom the sale or transier was effected for transmission
1o the purchascr or the transferce.

The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this circular,
makes no represenlation as Lo its accuracy or compleieness and cxpressty disclaims any liability
whatsocver for any loss howsoever arising from or in reliance upon the whole or any part of the contents
of this circular.

APPLIED INTERNATIONAL HOLDINGS LIMITED
BEHEREERFRLE

(incorporated in Bermuda with limited Liability)

(Stock Code: 519)

MAJOR TRANSACTION

DISPOSAL OF PROPERTY

A notice convening the SGM (as deflincd herein) of Applied lnternational Holdings Limited to be held
on 7 June 2006 (Wednesday) at 10:00 a.m. at Chater Room 111, Function Room Level, The Ritz-Carlion,
3 Connaeght Road, Central, Hong Kong is set out on pages 18 to 19 of this circular. Whether or not you
are able 1o autend the SGM. you are requested to complete and return the enclosed form of proxy in
accordance with the instructions printed thercon to the Company’s principal place of business at Unit
3402, 34/F, China Merchants Tower, Shun Tak Centre, 168-200 Connauvght Road Central, Hong Kong as
soon as possible but in any event not less than 48 hours before the time appointed for holding the SGM.
Completion and return of the form of proxy will not preclude you from attending and voling in person
al the SGM or any adjournment thereof should you so wish.

*  For identification only

15 May 2006
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DEFINITIUNDY

in this circular, the following
requires otherwise:

“Acquisition”

“Announcement”

“*Agreement”

“Birdsville”

“Board”

“Company”

“Directors”

“Disposal”

“Group”

"HK$"

“Independent Third Party(ies)”

“iQuornm”

expressions have the following meanings unless the context

the acquisition of the Property by RIP Electronics
Limited in February 1999;

the announcement dated 10 April 2006 issued by the
Company in relation to a proposed Disposal of the
Property;

the provisional agreement dated 7 April 2006 between
iQuorum and Birdsville for the sale and purchase of the
Property;

Birdsville Enterprises Limited, a company incorporated
in the British Virgin Islands and the beneficial owners of
which are all Independent Third Parties;

the board of Directors;

Applied International Holdings Limited, a company
incorporated in Bermuda with limited liability and the
shares of which are listed on the Stock Exchange;

the directors of the Company:

the proposed disposal of the Property by iQuorum to
Birdsville pursuant to the Agreement;

the Company and its subsidiaries;

Hong Kong dollars:

{an) independent third party(ies) not connected with the
Dircctors, chief executive or substantial shareholders of
the Company or any of its subsidiaries or their respective

associates as defined in the Listing Rules;

iQuorum Cybernet Limited, a company incorporated in
Hong Kong, which is a wholly-owned subsidiary of the

Company;
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“Latest Practicable Date”

“Listing Rules”

“Property”

“SFO™

“SGM”

“Share(s)”

“Shareholder(s)”

“Stock Exchange”

12 May 2006, being the latest practicable date prior to the
printing of this circular for ascertaining information
contained herein;

The Rules Governing the Listing of Securities on the
Stock Exchange;

a property located in the commercial business district in
Central, Hong Kong being the whole of 41lst Floor, Far
East Finance Centre, No. 16 Harcourt Road, Hong Kong
with a floor area of approximately 10.800 square feet;

the Securities and Futures Ordinance (Cap. 571 of the
laws of Hong Kong),

the special general meeting of the Company to be
convened to approve the Agreement and the transactions

contemplated thereunder;

ordinary share(s) of HK$0.01 each in the share capital of
the Company;

holder(s) of the Share(s); and

The Stock Exchange of Hong Kong Limited.
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APPLIED INTERNATIONAL HOLDINGS LIMITED

ELBREE

BRAT

{incorporated in Bermuda with limited lability)

Executive Directors

Mr.
Ms

Mr.

. Hung Kin Sang, Raymond
. Hung Wong Kar Gee, Mimi
Fang Chin Ping

Mr. Hung Kai Mau, Marcus

Independent Non-executive Directors

Mr
Mr
Mr
Mr

To

. Soo Hung Leung, Linceln
. Lo Yun Tai

. Lun Tsan Kau

. Lam Ka Wai, Graham

the Shareholders

Dear Sir/Madam,

(Stock Code: 519)

Registered Office
Canon’s Court

22 Victoria Street
Hamilton HM 12
Bermuda

Head Office and Principal
Place of Business:
Unit 3402, 34/F
China Merchants Tower
Shun Tak Centre
168-200 Connaught Road Central
Hong Kong

15 May 2006

MAJOR TRANSACTION
DISPOSAL OF PROPERTY

INTRODUCTION

On 7 April 2006, iQuorum entered into the Agreement with Birdsville for the sale and purchase

of the Property. The consideration for the Disposal of the Property by iQuorum is
HK$118.800,000.

THE DISPOSAL

iQuorum, a wholly-owned subsidiary of the Company and Birdsville entered into the
Agreement on 7 April 2006 for the disposal of the Property located in the commercial business

district in Central, Hong Koeng. The parties are required to enter into a formal agreement for
the sale and purchase of the Property on or before 28 April 2006,

¥ For identificaiion only




LE1lhk FPRUOUNM 1 HE DUARD

The transactions contemplated under the Agreement constitute a major transaction of the
Company under Chapter 14 of the Listing Rules and is subject to Shareholders’ approval at
SGM to be convened.

To the best knowledge, information and belief of the Directors having made all reasonable
enquiries, Birdsville and the ultimate beneficial owners of Birdsville are Independent Third

Parties.

THE PROPERTY

Date of the Agreement: 7 April 2006

Vendor: iQuorum

Purchaser: Birdsville, an Independent Third Party

Summary: The Agreement was entered inte between iQuorum and

Birdsville pursuant to which iQuorum has agreed to sell and
Birdsville has agreed to purchase the Property. The
consideration for the Disposal of the Property by iQuorum is
HK$118,800,000. The parties are required to enler into a
formal agreement for the sale and purchase of the Property
on or before 28 April 2006. The Agreement is legally
binding on iQuorum and Birdsville.

The initial deposit being HK$3,000,000 has been paid to
iQuorum’s solicitors as stakeholder (the “Stakeholder™)
upon signing of the Agreement. Further deposit in the sum
of HK$8,880.000 is payable to the Stakeholder upon signing
of the formal agreement (which is expected to be on 28
April 2006) and the remaining consideration for the
purchase of the Property being HK$106,920,000 is payable
on completion. The Disposal is expected to be completed on
or before 25 July 2006,

REASONS FOR AND BENEFITS OF THE DISPOSAL OF THE PROPERTY

The Property is located in the prime commercial district in Central, Hong Kong and was
acquired by the Group in February 1999. The Property has been leased to third parties since
it was acquired by the Group except half of which was used by the Group as their offices of
business until mid 2004.

In light of the increase in the value of real estate in the Hong Kong property market and the
substantial gain expected to be generated from the proposed Disposal, the Directors consider
that it is an opportunity for the Group to realise its investment in the property market. The
Group purchased the Property in October 1998 at a cost of HK$60.480.000, details of which
are set out in the announcement issued by RJP Electronics Limited, the former name of
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iQuorum, dated 19 October 1998, The expected aggregate gain accrued to the Group upon
completion of the Disposal is approximately HK$57,500,000 after taking into account the
original cost of acquisition of the Property being HK$60,480,000 and other selling cxpenses
payable by the Group in relation to the Disposal of approximately HK$820,000.

The Directors confirm that the consideration for the Property has been determined after arm’s
length negotiations between the parties by reference to the market value of similar properties
in the same location. Based on information obtained from real-estate agent, the average price
per square feet of Far East Finance Centre as at February 2006 is HK$9,700 and the market
value of the Property with square feet of 10,800 is therefore approximately HK$104.760,000.
The consideration of the Disposal is at 13.4% premium compared to such market value. The
Directors considered that the Disposal at such premium is a good opportunity for the Company
to realise its investment.

The valuation of the Property as at 31 March 2006 is HK$107,000.000. details of which are set
out in Appendix I of this circular. The book value of the Property as at 31 December 2005 is
HK$118,000,000, and the consideration to be received by the Group from the Disposal exceeds
such value by HK$300,000.

EFFECT OF THE DISPOSAL ON THE EARNINGS, ASSETS AND LIABILITIES OF
THE COMPANY

The net profits before and after taxation and extraordinary items attributable to the Property are
approximately HK$42,348,000 and HK3$20,54,000 for the two financial years ended 30 June
2005 respectively. As the book value of the Property as at 31 December 2005 is approximately
HK$118.000.000, the Disposal, after taking into account the selling expenses and commission
fee payable to the real estate agent, will not result in a material impact on the total earnings
of the Company,

The Group intends to use the sale proceeds from the Disposal of approximately HK$47 million
for repayment of bank loans, approximately HK3$50 million for acquisition of land bank for
future resort development in the region of South East Asia, Pacific Islands and Caribbean and
the balance for general working capital of the Group.

FINANCIAL AND TRADING PROSPECTS OF THE GROUP

The British Virgin Islands Project (“BV1 Project™) is the current core business development of
the Group, in which the Group partners with world-class companies including Nicklaus Design,
EDSA, Applied Technology & Management Inc., Hill Glazier and Wilson & Associates in
developing a possible joint venture with leading resort developers and investment funds in the
United States of America. The construction and infrastructure works of the BVI Project
consists of a 18 holes Jack Nicklaus Signature golf course. a club house and golf residences,
a marina bay residential & marina village with a state-of-the-art mega-vacht facility, a 5-star
luxury resort. a Mount Alma residential site, an ocean-view residential site and an airpont
commercial site. In addition to the development of the BVI Project, the Group will continue
to explore more investment and project development opportunities in resort and property

markets to optimize earnings as the OEM business of the Group continuously generate stable
revenue o the Group.
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INFORMATION OF THE GROUP AND BIRDSVILLE

The Group is principally engaged in the design, manufacture, marketing and distribution of
consumer electronic products, property and investment holding and property development.

Birdsville is a company incorporated in the British Virgin Islands for the purpose of

investments holding.

To the best knowledge, information and belief of the Directors having made all reasonable
enquiries. Birdsville and the ultimate beneficial owners of Birdsville are Independent Third

Parties.

SPECIAL GENERAL MEETING

As the consideration for the Disposal represents more than 25% but less than 75% of the
applicable percentage ratios, the Disposal constitutes 4 major transaction for the Company
under the Listing Rules. Accordingly, the Agreement and the transactions contemplated
thereunder are subject to approval by the Sharecholders at the SGM.

A notice convening the SGM to be held on 7 June 2006 (Wednesday) at 10:00 a.m. at Chater
Room 11, Function Room Level, The Ritz-Carlton, 3 Connaught Road, Central, Hong Kong is
set out on pages 18 to 19 of this circular for the purpose of considering and. if thought fit,

passing with or without amendments the ordinary resolution set out thercin.

To the best of the Directors’ knowledge. information and belief, having made all reasonable
enquiries, no Shareholder has a material interest in the Dispeosal. Accordingly, no Shareholder
is required to abstain from voting on the reselution to approve the Agreement at the SGM and

the transactions contemplated thereunder.

A lorm of proxy for use at the SGM is enclosed. Whether or not you are able to attend the SGM,
you are requested to complete and return the enclosed form of proxy in accordance with the
instructions printed thereon to the Company’s principal place of business at Unit 3402, 34/F,
China Merchants Tower. Shun Tak Centre, 168-200 Connaught Road Central, Hong Kong as
soon as possible but in any event not less than 48 hours before the time appointed for helding
the SGM. Completion and return of the form of proxy will not preclude you from attending and
voting in person at the SGM or any adjournment thereof should you so wish.
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RECOMMENDATION

The Directors (including all the independent non-executive Directors) are of the view that the
proposed Disposal is in the interest of the Company and the terms of the Agreement and the
consideration are fair and reasonable and are in the interests of the Company and the
Shareholders as a whole. Accordingly, the Directors (including all the independent non-
executive Directors) recommend the Shareholders to vote in favour of the ordinary resolution
to be proposed at the SGM to approve the Agreement and the transactions contemplated
thereunder.

ADDITIONAL INFORMATION

Your attention is also drawn to the additional information set out in the appendices to this

circular.

By Order of the Board
Applied International Holdings Limited
Fang Chin Ping

Executive Director



APPENDIX 1 VALUATION REPORT

Vigers Appraisal & Consulting Limited

VIGERS
B

International Asset Appraisal Consultants
10th Floor, The Grande Building

398 Kwun Tong Road

Kowloon

Hong Kong

21 April 2006

The Directors

iQuorum Cybernet Limited

Unit 3402, 34th Floor

China Merchants Tower

Shun Tak Centre

168-200 Connaught Road Central
Hong Kong

Dear Sirs.

41st Floor
Far East Finance Centre
No. 16 Harcourt Road
Hong Kong

In accordance with your instructions for us to value the above property located in Hong
Kong, we confirm that we have carried out inspection, made relevant enquiries and obtained
such further information as we consider necessary for the purpose of providing you with our
opinion of the market value of such property for sale and purchase purpose as at 31 March 2006

(“the date of valuation™).

Our valuation of the property is our opinion of the market value which we would define
as intended to mean — “the estimated amount for which a property should exchange on the date
of valuation between a willing buyer and a willing seller in an arm’s-length transaction after
proper marketing wherein the parties had each acted knowledgeably, prudently and without

compulsion™.

In valuing the property, we have valued the property on the basis of capitalization of net
rental income derived from the existing tenancy and made allowance for reversionary income

potential of the properties and by reference to comparable market transactions.
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Our valuations have been made on the assumption that the owners sell the relevant
propertics on the open market without the benefit of deferred terms contracts, leasebacks. joint
ventures. management agreements or any similar arrangements which would serve to increase
the values of such interests. In addition, ne forced sale situation in any manner is assumed in

our valuations.

We have inspected the exterior and, where possible, the interior of the property. However.
we have not carried out a structural survey. We are therefore unable to report whether any such
parts of the property interests are free from decay. damage by insects or any other structural
defects. However. in the course of our inspection, we have not discovered any serious defects.

We have relied to a very considerable extent on the information provided by you and have
accepted advice given to us on such matters as tenure, particulars of occupancy. lettings and
floor areas and all other relevant matters. Dimensions, measurements and areas included in the
valuation certificate are based on information contained in copies of documents provided to us

and are therefore only approximations.

We have been provided with copies of title documents relating to such property interest,
For property located in Hong Kong, we have caused searches to be made at the relevant Land
Regisiry and in some instances, we have been provided with copies of title documents relating
to those propertics. We have not. however, searched the original documents to verify ownership
or existence of any amendment which does not appear on the copies handed to us. All

documents and leases have been used for reference only.

We have had no reason to doubt the truth and accuracy of the information provided to us
by you. We were also advised by vou that no material factors have been omitted from the
information supplied. We consider that we have been provided with sufficient information to
reach an informed view, and have no reasen to suspect that any material information has been
withheld.

No allowance has been made in our valuations for any charges, mortgages or amounts
owing on the properties nor for any expenses or taxation which may be incurred in effecting
a sale. Unless otherwise stated, it is assumed that the properties are free from encumbrances,

restrictions and outgoings of an onerous nature which could affect their values.

In valuing the property, we have complied with the requirements set out in the HKIS
Valuation Standards on Properties (First Edition 2005) published by The Hong Kong Instituie
of Surveyors,
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Unless otherwise stated. all money amounts stated are in Hong Keng Dollars.

We enclose herewith a valuation certificate.

Yours faithfully,
For and on behalf of
VIGERS APPRAISAL & CONSULTING LIMITED
Raymond Ho Kai Kwong

Registered Professional Survevor
MRICS, MHKIS, MSc(e-com}

Executive Director
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VALUATION CERTIFICATE

Market value as at

Property Description and Tenure Particulars of eccupancy 31 March 2006
41st Floor. The property comprises the whole  Portion of the property HKS$ 107,000,000
Far East of 41st floor of a 48-storey {Unit 4101) is subject to a
Finance Centre.  commercial building completed in tenancy for a term expiring on
No.16 Hurcourt  or about 1982, 19 December 2006 at a monthly
Roud. rent of HK$103,636 {cxclusive
Hong Kong The property has a gross floor of air-conditioning. rutes,
arca of approximately 10,801 government renl, minagement
251/13200th sq.tt. (1,003.44 sq.m.). fee and all outgoings).
shares of and
in Intand Lot The property is held under Another portion of the property
No. 8466 Conditions of Salc No. 11418 for {Unit 4102) is subject to another
a term of 75 years commenging tenuncy for 4 term expiring on
from 23 July 1980 with a right of 31 May 2007 at a monthly rent
renewal for u lurther term of 75 of HK$36.218 (exclusive of
years at an annual rent of air-conditioning, ratcs,
HKS$1,000 for the lal, manuagement fee and all
outgoings).
The remaining portion of the
properly is al present vacant,
Nates:
I. The registered owner of the property is iQuorum Cybernet Limited.
2. The property is subject to a legal charge/mortgage in favour of The Bank of East Asia, Limited vide Memorial
Neo. 5082500560097 dated 27 July 2005,
3. The property is subject to an earnings assignment and charge over account in lavour of The Bank of East Asia,

Limited vide Memorial No. 0508250056002 dated 27 July 2005.
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1. RESPONSIBILITY STATEMENT

This circular includes particulars given in compliance with the Listing Rules for the
purpose of giving information with regard to the Group. The Directors collectively and
individually accept full responsibility for the accuracy of the information contained in
this circular and confirm, having made all reasonable enquiries, that to the best of their
knowledge and belief, there are no other facts not contained herein the omission of which
would make any statement contained in this circular misleading.

2. DISCLOSURE OF INTERESTS

(a) Interests of Directors

As at the Latest Practicable Date, the interests and short positions of the Directors
and chief executives of the Company in the Shares. underlying Shares and
debentures of the Company or any associated corporation (within the meaning of
Part XV of the SFO) which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they are taken or deemed to have under such
provisions of the SFQ), the Model Code for Securities Transactions by Directors of
Listed Companies and which were required to be entered into the register required
to be kept under section 352 of the SFO were as follows:

(i) Long positions in Shares

Founder of a

discretionary
trust and
discretionary Total number Approximate %
Name Beneficial object Corporate of Shares shareholding
Hung Kin Sang, Raymond 3.280,000 405,655,584 34,329,000 443,264,584 48.41%
{Note 1) (Note 2}
Hung Weng Kar Gee, Mimi - 9,070,056 405.655,584 34,329.000 449,054,640 49.04%
(Nate 1) fNote 2}
Fang Chin Ping 100,000 - - 100,000 0.01%
Hung Kai Mau, Marcus 2,100,000 - - 2,100.000 0.23%
: Soo Hung Leung. Lincoln L 100,000 - - 1,100,000 0.4 2%
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(ii)  Long positions in shares of associated corporations

Name of associated Total number Approximate %

Name Beneficial Other corporation of Shares sharehelding

Fang Chin Ping 199.999 1 Quorum Bio-Tech 200,000 2%
{Nete 1) Limited Note 3)

Notes:

(1} These Shares are held by the following companies:

Number of Shares

Malcolm Trading Inc. 43,992 883
Primore Co. Inc. 2,509,266
Capita Company Inc. 359,153,435

405,655,584

Malcolm Trading Ine.. Primore Co. Inc. and Capita Company Inc. are wholly-owned by the
Murami Foundation as trustee for the Raymond Hung/Mimi Hung & Family Trust. a
discretionary trust the discretionary objects of which inctude the family members of Mr,
Hung Kin Sang, Raymond and Ms. Hung Woag Kar Gee, Mimi.

(2)  These Shares are held by iQuorum Cybernet Limited which is a whaolly-owned subsidiary
of the Company, As Capita Company Inc. ewns more than one-third of the issucd Shares
and Capital Company Inc. is in wurn a wholly-owned subsidiary of the Marami Foundation.
the irustee of the Raymond Hung/Mimi Hung & Family Trust the discretionury ohjects of
which include the family members of Mr, Hung Kin Sang. Raymond and Ms. Hung Wong
Kur Gee, Mimi, both Mr, Hung Kin 8ang, Raymond and Ms. Hung Wong Kar Gee. Mimi
arc deemed to be interested in such long positions.

(3)  Mr. Fang Chin Ping is the registered holder of 200,000 shares of Quorum Bio-Tech
Limited, a 89% owned subsidiary of iQuorum, of which he holds 1 share on trust lor
iQuorum.

Save as disclosed above, as at the Latest Practicable Date, none of the Directors or
chief executives of the Company had any interests and short positions in the Shares,
underlying Shares and debentures of the Company or any associated corporation
(within the meaning of Part XV of the SFO) which were required te be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions which they are taken or deemed to
have under such provisions of the SFQ), the Model Code for Securities Transactions
by Directors of Listed Companies and which were required to be entered into the
register required to be kept under section 352 of the SFO.

As at the Latest Practicable Date, none of the Directors had any interest, either direct
or indirect, in any assets which have been, since 30 June 2005, being the date to
which the latest published audited accounts of the Group were made up. acquired or
disposed of by or leased to any member of the Group, or are proposed to be acquired
or disposed of by or leased to any member of the Group; and

As at the Latest Practicable Date, none of the Directors was materially interested in
any contract or arrangement entered into by any member of the Group which is
subsisting as at the date of this circular and is significant in relation to the business
of the Group.

13-
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(b)

(c)

Interests of Sharcholders

As at the Latest Practicable Date, so far as is known to the Directors and the chief
executives of the Company. the following persons (other than a Director or chief
execulive ol the Company) had an interest or short position in the Shares and
underlying Shares which fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO.

Number of %
Name Capacity Shares shareholding
Capita Company Inc, Beneficial 359,153,435 39.22%
Marami Foundation Corporate 405,655,584 44.30%

{Note | above)

iQuorum Cybernet Limited Beneficial 34,329,000 3.75%

Substantial shareholding in other members of the Group

As at the Loatest Practicable Date, so far as 1s known to the Directors and the chief
executive of the Company, the following persons (other than a Director or chief
executive of the Company) are directly or indirectly interested in 5 per cent. or more
of the nominal value of any class of share capital carrying rights to vote in all
circumstances at general meeting of any other member of the Group:

Name of Subsidiary Name of Shareholder % Shareholding
Wideland Electronics Limited Ma Yi Fat 40%
Wideland Electronics Limited Ma Siu Lun Frank 9%

Save as disclosed above, the Directors and the chicf executives of the Compuny are
not aware that there is any person (other than a Director or chief exccutive of the
Company) who, as at the Latest Practicable Date, had an interest or short position
in the Shares and underlying Shares of the Company which would fall to be
disclosed to the Company under the provisions of Divisions 2 and 3 of Purt XV of
the SFO. or who is, directly or indirectly, interested in 5 per cent. or more of the
nominal value of any class of share capital carrying rights 1o vote in all

circumstances at a general meeting of any other member of the Group.
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3.

SERVICE CONTRACTS

As at the Latest Practicable Date, save as disclosed above, none of the Directors has
entered into any service agreement with any member of the Group nor are there any other
service agreements proposed which will not expire or be determinable by the Company
within one year without payment of compensation (other than statutory compensation).

WORKING CAPITAL

The Directors of the Company are of the opinion that, after taking into account the
internal resources available to the Group, net proceed from the Disposal and present
available banking facilities and in the absence of any unforeseen circumstances, the
Group has sufficient working capital for the next twelve months from the date of this

circular.
INDEBTEDNESS

At the close of business on 31 March 2006 (being the latest practicable date for the
purpose of this indebtedness statement prior to the printing of this circular), the Group
had outstanding bank borrowings of approximately HK$81.4 million, which was secured
by certain of the Group's bank deposits, investment properties and property, plant and
equipment. In addition, the Group had outstanding at that date unsecured other loan of
approximately HK$19.7 million and obligations under finance leases of approximately
HK$5.5 million,

Save as aforesaid or as otherwise disclosed herein, and apart from intra-group liabilities,
the Group did not have outstanding at the close of business on 31 March 2006 any loan
capital issued and outstanding or agreed to be issued, bank overdrafts, loans or other
similar indebtedness, liabilities under acceptances or acceptable credits, debentures,
mortgages. charges, hire purchase commitments, guarantees or other material contingent

liabilities.

For the purpose of the above indebtedness statement, foreign currency amounts have been
translated into Hong Kong dollars at the approximate exchange rates prevailing at the
close of business on 31 March 2006.

The Directors have confirmed that there has no material change in the indebtedness or
contingent liabilities of the Group since 31 March 2006,

LITIGATION

As at the Latest Practicable Date, no member of the Group was engaged in any litigation
or arbitration proceedings of material impeortance and there was no litigation or ¢laim of
material importance known to the Directors to be pending or threatened against any
member of the Group.

- 15 -
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7.

10.

COMPETING INTERESTS

As at the Latest Practicable Date, none of the Directors or any of hisfher associates (as
such term is defined in the Listing Rules) had an interest in a business which competes
or is likely to compete, either directly or indirectly, with the business of the Group
required to be disclosed pursuant to rule 8.10 of the Listing Rules other than those
businesses to which the Directors were appointed to represent the interests of the
Company and/or the Group.

EXPERT AND CONSENT

The following is the qualification of the expert who has been named in this circular or has
given opinions. letter or advices contained in this circular:

Name Qualification
Vigers Appraisal & Consulting Limited International Asset Appraisal Consultants
("'Vigers™)

Vigers has given and has not withdrawn its written consent to the issue of this circular
with the inclusion therein of its letter and / or references to its name, in the form and

context in which it appears.

Vigers is not interested in the assets which have been acquired or disposal of by or leased
to any member of the Group. since 30 June 2005, the date to which the latest audited
consolidated financial statements of the Group were made up.

MATERIAL CONTRACTS

No contract (not being contract entered into in the ordinary course of business) has been
entered into by the Company or its subsidiaries within the two years preceding the date
of this circular up to the Latest Practicable Date and which is or may be material,

PROCEDURES FOR DEMANDING A POLL

Pursuant to bye-law 66 of the bye-laws of the Company, a resolution put to the vote of
a meeting shall be decided on a show of hands unless a poll is (before or on the
declaration of the resuit of the show of hands) demanded by: (i) the chuirman of such
meeting; or (i1) at least three members present in person or by proxy or by representative
for the time being entitled to vote at the meeting; or (iii) a member or members present
in person or by proxy or by representative and representing not less than one-tenth of the
total voting rights of all members having the right to vote at the meeting: or (iv) by a
member or members present in person or by proxy or by representative and holding shares
in the Company conferring a right to vote at the meeting being shares on which an
aggregate sum has been paid up equal 1o not less than one-tenth of the total sum paid up
on all shares conferring that right.
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I1.

12,

DOCUMENTS AVAILABLE FOR INSPECTION

Copies of the following documents are available for inspection at the Company’s

principal place of business at Unit 3402, 34/F, China Merchants Tower, Shun Tak Centre,

168-200 Connaught Road Central. Hong Kong during normal business on any weekday

(except public holidays) from the date of this circular up to and including 30 May 2006:

(a) the memorandum and articles of association of the Company;

(b) the annual reports of the Company of the two financial years immediately preceding
the issue of this circular:

(c) the valuvation report dated 31 March 2006;

(d) the material contract referred to in this appendix; and

(e) the following circular was issued by the Company pursuant to the requirements set
out under Chapter 14 of the Listing Rules since 30 June 2005, being the date to
which the latest published audited consolidated financial statements of the Group
were made up:

- a supplemental circular dated 4 July 2005 following the issued of a circular
dated 4 October 2004 regarding, amongst others. a disposal of interest in
Applied Properties (Jiang Men) Ltd. S.A., an indirect wholly owned subsidiary
of the Company by Applied China Properties Limited, a wholly owned
subsidiary of the Company to Mr. Lai Kwok Wah for a consideration of
RMB 15,000,000, which was subsequently reduced to RMB14,400,000.

GENERAL

(i) The secretary of the Company is Ms. Lee Wai Fun, Betty, associate member of The
Institute of Chartered Secretaries and Administrators and associale member of The
Hong Kong Institute of Chartered Secretaries.

(i) The qualified accountant of the Company is Ms. Ng Kit Ling, Certified Public
Accountant of the Hong Kong Institute of Certified Public Accountants and Member
of the Association of Chartered Certified Accountants in United Kingdom.

(iii) The share registrar and transfer office of the Company in Hong Kong is located at
Computershare Hong Kong Investor Services Limited of 46th Floor, Hopewell
Centre, 183 Queen’s Road East, Hong Kong.

(iv) The English version of this circutar shall prevail over the Chinese text.

- 17 -
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APPLIED INTERNATIONAL HOLDINGS LIMITED
EHEREFERAT

{incorporared in Bermuda with limited lability)

(Stock Code: 519)

NOTICE 1S HEREBY GIVEN that a special general meeting (the “SGM™) of Applied
International Holdings Limited (the “Company”) will be held on 7 June 2006 (Wednesday) at
10:00 a.m. at Chater Room Il1, Function Room Level, The Ritz-Carlton, 3 Connaught Road,
Central, Hong Kong for the purpose of considering and, it thought fit, passing with or without
amendment the following resolution which will be proposed as an ordinary resolution:

ORDINARY RESOLUTION
“THAT:

(i) the agreement (the “Agreement”) dated 7 April 2006 entered into between
iQuorum Cybernet Limited, as vendor, and Birdsville Enterprises Limited as
purchaser, for the sale and purchase of the property located in the commercial
business district at 41st Floor, Far East Finance Centre, No. 16 Harcourt Road,
Hong Kong with a floor area of approximately 10,800 square feet for the sum
of HK$118,800,000 (a copy of which has been produced at the SGM und
marked as “A” and signed by the chairman of the SGM for the purpose of
identification) and the transactions contemplated thereunder be and arc hercby
approved, confirmed and ratified; and

(i) the board of directors of the Company (the “Board™) be and is hereby
authorised to doe all other acts and things and take such action as may in the
opinion of the Board be necessary desirable or expedient to implement and
give effect to the transactions contemplated under the Agreement.”

By Order of the Board
Applied International Holdings Limited
Fang Chin Ping
Executive Director

Dated 15 May 2006

Nores:

l. Any member of the Company entitled to atiend and vote at a meceting of the Company shaill be entitled 10
appoint another person as his proxy to attend and vote instead of him. On a poll. votes may be given either

personally or by proxy. A proxy nced not be o member of the Company, A member may appoint moere than one
proxy to attend on the same occasion.

¥ For identification only

18 -



NOTICE OF SPECIAL GENERAL MEETING

6.

The instrument appointing a proxy shall be in writing under the hand of the appointor or of his attorney
awthorised in writing, or if the appointor is a corporation, either under scal or under the hand of an officer or
attorney duly authorised.

A form of proxy for use at the meeting is enclosed.

The instrument appointing a proxy and the power of attorney or other authority, if any, under which it is signed
or a notarially certified copy thereot shall be deposited at the principal place of busincss of the Company at
Unit 3402, 34/F. China Merchants Tower, Shun Tak Centre, 168-200 Connaught Road Central. Hong Kong not
less than 48 hours before the time for holding the meeting or adjourned mecting or poll {as the case may be)
11 which the person named in such instrument proposes to vote and in default the instrument of proxy shali
not be treated as valid.

Na instrument appointing a proxy shall be valid after expiration of wwelve moaths frem the date of its
execution, except at an adjourned meeting or on a poll demanded at a meeting or an adjourned meeting in cases

where the meeting was originally held within twelve months from such date.

Delivery of an instrument appointing a proxy shall not preclude a member from uttending and voting in person
al the meeting or poll concerned.
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APPLIED INTERNATIONAL HOLDINGS LIMITED e
BHEBREERRAAE

(incorporated in Bermuda with limited liability)

(Stock Code: 519)
NOTICE OF SPECIAL GENERAL MEETING

NOTICE IS HEREBY GIVEN that a special general meeting (the “SGM™) of Applied International
Holdings Limited (the “Company™) will be held on 7 June 2006 (Wednesday) at 10:00 a.m. at Chater
Room 111, Function Room Level, The Ritz-Carlton, 3 Connaught Road, Central, Hong Kong for the
purpose of considering and, if thought fit, passing with or without amendment the following resolution
which will be proposed as an ordinary resolution:

ORDINARY RESOLUTION
“THAT:

(i) the agreement (the “Agreement”) dated 7 April 2006 entered into between iQuorum Cybernet Limited,
as vendor, and Birdsville Enterprises Limited as purchaser, for the sale and purchase of the property
located in the commercial business district at 41st Floor, Far East Finance Centre, No. 16 Harcourt
Road, Hong Kong with a floor area of approximately 10,800 square feet for the sum of HK$118,800,000
(a copy of which has been produced at the SGM and marked as “A™ and signed by the chairman of
the SGM for the purpose of identification) and the transactions contemplated thereunder be and are
hereby approved, confirmed and ratified, and

(i1) the board of directors of the Company (the “Board™) be and is hereby authorised to do all other acts
and things and take such action as may in the opinion of the Board be necessary desirable or
expedient to implement and give effect to the transactions contemplated under the Agreement.”

By Order of the Board
Applied International Holdings Limited
Fang Chin Ping
Executive Director

Dated 15 May 2006
Naotes:

I.  Any member of the Company catitled to attend and vole at a meeting of the Company shall be entitled to appoint
another person as his proxy to attend and vote instead of him, On a pell. votes may be given either personally or by
proxy. A proxy nced not be a member of the Company, A member may appoint more than one proxy to attend on the
same occasion.

2. The instrument appeinting a proxy shall be in writing under the hand ol the appointor or of his attorney authoriscd in
writing. or il the appointor is a corporation, cither under scal or under the hand of an officer or attorney duly authorised.

3. A form ol proxy lor usc at the meeting is enclosed.



4. The instrument appointing a proxy and the power of attorncy or other authority, if any, under which it is signed or a
notarially certificd copy thereof shall be deposited at the principal place of business of the Company at Unit 3402, 34/F.
China Merchants Tower. Shun Tak Centre, 168-200 Connaught Road Central, Hong Kong not lcss than 48 hours before
the time for bolding the meeting or adjourncd mecting or polt (as the case may be) at which the person named in such
instrument proposes o vote and in defauit the instrument of proxy shall not be treated as valid.

wn

No instrument appointing a proxy shall be vahd after expiration of twelve months from the date of its execution, except
at an adjourned meeting or on a poll demanded at a mecting or an adjourned meeting in cascs where the meeling was
originally held within twelve months from such date.

6. Delivery of an instrument appointing a proxy shall notl preclude a member from attending and voting in person at the
meeting or poll concerned.

As at the date of this announcement, the Executive Directors of the Company are Mr. Hung Kin Sang,
Raymond, Ms. Hung Wong Kar Gee, Mimi. Mr. Fang Chin Ping and Mr. Hung Kai Mau, Marcus and the
Independent Non-executive Directors of the Company are Mr. Soo Hung Leung, Lincoin. Mr. Lo Yun Tai,
Mr. Lun Tsan Kau and Mr. Lam Ka Wai, Graham.

*

For identificarion only

“Please also refer to the published version of this announcement in China Daily”




The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no
represeintation as to ity uccwracy or completenesy und expressly discluims any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.

APPLIED INTERNATIONAL HOLDINGS LIMITED
BELEBRKERBERQ A"

(incorporated in Bermuda with limited lability)
(Stock Caode: 519)

MAJOR TRANSACTION
DELAY IN DESPATCH OF CIRCULAR

Reference is made to the Announcement in relation to the major transaction ot the Company.
The Company has applied to the Stock Exchange for an extension of the deadline to dispatch the
Circular to no later than 16 May 2006.

Reterence is made to the announcement issued by the Company dated 10 April 2006 (“Announcement™)
in relation to the major transaction of the Company for a disposal of the Property. Terms used herein
shall have the same meanings as ascribed thereto in the Announcement unless otherwise stated.

Pursuant to Rule 14.38 of the Listing Rules, a circular (*“Circular™) containing, among other things,
details of the Disposal is required to be dispatched to the Shareholders within 21 days after the
publication of the Announcement, that is, on or before, 2 May 2000.

In view of the additional time required by the Company to finalize the indebtedness and working
capital statements to be included in the Circular, the Company has applied to the Stock Exchange for
an extension of the deadline for dispatching the Circular to not later than 16 May 2006,

By Order of the
Board of Directors
Fang Chin Ping
Director

Dated: 28 April 2006

As at the date of this announcement, the Executive Directors of the Company are Mr. Hung Kin Sang,
Ravmond, Ms, Hung Wong Kar Gee, Mimi, Mr. Fang Chin Ping and Mr. Hung Kai Mau, Marcus and
the Independent Non-executive Directors of the Company are Mr. Soo Hung Leung, Lincoln, Mr. Lo
Yun Tai, Mr. Lun Tsan Kau and Mr. Lam Ka Wai, Graham.

¥ For identification only

“Please also refer to the published version of this announcement in China Daily”




+s Investor
Investment Service Centre
Listed Companies Information

APPLIED INT'L<00518> - Unusual price & volume movements

The Stock Exchange has received a message from Applied International
Holdings Limited which is reproduced as follows:-

"This statement is made at the request of The Stock Exchange of Hong Kong
Limited.

We have noted the recent variation in price and increase in volume of the
shares of the Company and wish to state that we are not aware of any
reasons for such variation in price and increase in volume of the shares
of the Company.

Save as the announcement dated 21 April 2006, we also confirm that there
are no negotiations or agreements relating to intended acgquisitions or
realisations which are discloseable under rule 13.23, neither is the Board
aware of any matter discloseable under the general obligation imposed by
rule 13.09, which is or may be of a price-sensitive nature.

Made by the order of Applied International Holdings Limited, the Board of
the directors of which individually and jointly accept responsibility for
the accuracy of this statement.

Applied International Holdings Limited

Name : Marcus Hung Kai Mau
Director
Date : 24 April 2006

As at the date hereof, Messrs. Raymond EHung Kin Sang, Mimi Hung Wong Kar
Gee, Fang Chin Ping and Marcus Hung Kai Mau are executive directors; and
Messrs. Lincoln Soo Hung Leung, Lo Yun Tai, Lun Tsan Kau and Graham Lam Ka
Wai are independent non-executive directors of the Company.”

http://www. hkex. com. hk/listedco/listconews/sehk/20060424/LTN200604. .. 12/21/2006




The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no
representation as to 11§ accurucy or completeness and expressly disclaims any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the contents of this announcement.

APPLIED INTERNATIONAL HOLDINGS LIMITED
RHEBEBRERA A’

{incorporated in Bermuda with limited liability)
{Stock Code: 519)

ANNOUNCEMENT

The Board has noted the recent increase in the trading price and increase in trading volume of the
shares of the Company and wishes to state that, save for the disposal announcement dated 10 April
2006 and the Share Repurchase as disclosed herein, the Board is not aware of any reasons for such

movements.

This announcement is made at the request of The Stock Exchange of Hong Kong Limited.

The board of directors (the “Board™) of Applied International Holdings Limited (the “Company™) has
noted the recent increase in the trading price and increase in trading volume of the shares of the Company
and wishes to state that the Board is not aware of any reasons for such movements save as disclosed

below.

On 21 April 2006, the Company, in response to the unusual fluctuations in the trading price and trading
volume of the shares of the Company, repurchased 1,000,000 of its own shares in the open market, being
approximately 3.54% of the trading volume of the day, at the highest and lowest prices per share of HK$0.455
(the “Share Repurchase™). The Share Repurchase has been funded from internal resources of the Company.
The aggregate consideration for the Share Repurchase is HK$455,000. The 1,000,000 repurchased shares
represent approximately 0.11% of the existing issued share capital of the Company. After the Share Repurchase,
the total number of issued shares of the Company will be reduced to 916,622,826 shares. Up to the date of this
announcement, the Company has repurchased 9,720,000 of its own shares pursuant to the repurchase mandate
granted to the Board at the annual general meeting of the Company held on 21 November 2005 and the
accumulated number of shares repurchased by the Company is 24,460,000 since 20 January 2005.

Save as the disposal announcement dated 10 April 2006, the disposal transaction is progressing on
schedule, the Board confirms that there are no negotiations or agreements relating to intended acquisitions
or realizations which are discloseable under Rule 13.23 of the Rules Governing the Listing of Securities
on Main Board of The Stock Exchange of Hong Kong Limited (the “Listing Rules™), neither is the Board
aware of any matter discloseable under the general obligation imposed by Rule 13.09 of the Listing

Rules. which is or may be of a price-sensitive nature.



Made by the order of the Board, the directors of which collectively and individually accept responsibility for
the accuracy of this announcement.

By order of the Board
Applied International Holdings Limited
Hung Kai Mau, Marcus
Executive Director

Hong Kong, 21 April 2006

As at the date of this announcement, the Executive Directors of the Company are Mr. Hung Kin Sang,
Raymond, Ms. Hung Wong Kar Gee, Mimi, Mr. Fang Chin Ping and Mr. Hung Kai Mau, Marcus and the
Independent Non-executive Directors of the Company are Mr. Soo Hung Leung, Lincoln, My, Lo Yun Tai,
Mr, Lun Tsan Kau and Mr. Lam Ka Wai, Graham.

*  For identification only

“Please also refer to the published version of this announcement in the South China Morning Post and
China Daily”



as to i1s accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contenis of this announcement.

APPLIED INTERNATIONAL HOLDINGS LIMITED
EHEREEERA T

{incorporated in Bermuda with limited liabiliry} s 1

{Stock Code: 519)

Booowl
MAJOR TRANSACTION -
DISPOSAL OF PROPERTY . :5
PROPOSED DISPOSAL S

[A RN -
On 7 April 2006, iQuorum entered into the Agreement with Birdsville for the sale and purchase of the
Property. The consideration for the Disposal of the Property by iQuorum is HK$118,800,000.

The transaction contemplated under the Agreement constitutes a major transaction of the Company under
Chapter 14 of the Listing Rules and is subject to Shareholders™ approval at a special general meeting to be
convened.

A circular containing details of the Disposal together with a SGM notice will be despatched to the Shareholders
as soon as practicable.

SUSPENSION AND RESUMPTION OF TRADING

At the request of the Company, trading in the Shares on the Stock Exchange has been suspended with effect
from 9:30 aw.m. on 10 April 2006 pending issue of this announcement. Application has been made by the
Company to the Stock Exchange for the resumption of trading in the Shares from 9:30 a.m. on 11 April 2006.

The Property

Dute of the Agreement: 7 April 2006

Vendor: iQuorum
Purchaser: Birdsville, an Independent Third Party
Summary: The Agrcement was entered into between iQuorum and Birdsville pursuant to which

iQuorum has agreed to sell and Birdsville has agreed to purchase the Property. The
consideration for the Disposal of the Property by iQuorum is HK$118,800,000. The
parties are required to enter into a formal agreement for the sale and purchase of the
Property on or before 28 April 2006. The Agreement is legally binding on iQuorum
and Birdsville.

The initial deposit being HK$3.000,000 has been paid to iQuorum’s solicitors as
stakeholder (the “Stakeholder”) upon signing of the Agreement. Further deposit in the
sum of HKS8,880.000 is payable to the Stakeholder upon signing of the formal
agreement (which is expected to be 28 April 2006) and the remaining consideration for
the purchase of the Property being HK$106,920,000 1s payable on completion. The
Disposal is expected to be completed on or before 23 July 2006.




- - i

The Property is located in the prime commercial district in Central, Hong Kong and was acquired by the Group in
February 1999, The Property has been leased to third parties since it was acquired by the Group except half of
which was used by the Group as their offices of business until mid 2004.

In tight of the increase in the value of real estate in the Hong Kong property market and the substantial gain
expected to be generated from the proposed Disposal, the Directors consider that it is an opportunity for the Group
to realise its investment in the property market. The Group purchased the Property in Octeber 1998 at a cost of
HK$60,480.000, details of which are set out in the announcement issued by RIP Electronics Limited, the former
name of iQuorum, dated 19 October 1998.

Based on such acquisition costs, the expected aggregate gain accrued to the Group upon compleiion of the
Disposal is approximately HK$57,500,000 after taking into account selling and other expenses payable by the
Group in relation to the Disposal of approximately HK$820,000. The Group intends to use the sale proceeds from
the Disposal of approximately HK$41 million for repayment of bank loans, approximately HK$50 million for
acquisition of land bank for future resort development in the region of South East Asia, Pacific Islands and
Caribbean and the balance for general working capital of the Group.

The net profits before taxation and extraordinary items attributable to the Property are approximately HK$42.348,000
and HK$20,514,000 for the two financial years ended 30 June 2005 respectively. The net profits after taxation and
extraordinary items attributable to the Property are approximately HK$42,348,000 and HK$20,514,000 for the
two financial years ended 30 June 2005 respectively.

The book value of the Property as at 31 December 2005 is HK$118,000,000.

The Directors confirm that the cousideration for the Property has been determined after arm’s length negotiations
between the parties by reference to the market value of similar properties in the same location. Based on information
obtained from real-estate agent, the average price per square feet of Far East Financial Centre as at February 2006
is HK$9,700 and the market value of the Property with square feet of 10,800 is therefore approximately
HK$104,760.000. The consideration of the Disposal is at 13.4% premium compared to such market value, The
Directors considered that the Disposal at such premium is a good opportunity for the Company to realise its
INYESIMCnt.

The Directors are of the view that the proposed Disposal is in the interest of the Company and the terms of the
Agreement and the consideration are fair and reasonable in the interests of the Company and the Sharcholders as a
whaole.

Information of the Group and Birdsville

The Group is principally engaged in the design, manufacture, marketing and distribution of consumer electronic
products, property and investment holding and property develepment.

Birdsville is a company incorporated in the British Virgin Islands for the purpese of investments holding.

To the best knowledge, information and belief of the Directors having made all reasonable enquires. Birdsville
and the ultimate beneficial owners of Birdsville are Independent Third Parties.

General

As the consideration for the Disposal represents more than 25% but less than 75% of the applicable percentage
ratios, the Disposal conslitutes a major transaction for the Company under the Listing Rules. Accordingly, the
Agreement and the transactions contemplated therein are subject to approval by the Shareholders at the SGM. No
Sharcholder is required to abstain form voting in respect of the ordinary resolution to approve the Disposal at the
SGM.

A circular containing, among other things, (i} details of the Agreement and the transactions contemplated therein;
(ii) the valuation report of the Property and (iii) a notice convening the SGM, will be dispatched 1o the Shareholders
as soon as practicable.

2
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9:30a.m. on 10 April 2006 pending issue of this announcement. Application has been made by the Company to the
Stock Exchange for the resumption of trading in the Shares from 9:30a.m. on 11 April 2006.

Definitions

In this announcement, the following terms have the following meanings:

“Acquisition” the acquisition of the Property by RIP Electronics Limited in February 1999;

“Agreement” the provisional agreement dated 7 April 2006 between iQuorum and Birdsville for the
sale and purchase of the Property;

“Birdsville” Birdsville Enterprises Limited, a company incorporated in the British Virgin Islands
and the beneficial owners of which are all Independent Third Parties;

“Company” Applied International Holdings Limited, a company incorporated in Bermuda with
limited liability and the shares of which are listed on the Stock Exchange;

“Disposal” the proposed disposal of the Property by iQuorum to Birdsville pursuant to the
Agreement:
*Dircctors” the directors of the Company;
“Group” the Company and its subsidiaries;
“Independent (an) independent third party(ies) not connected with the Directors, chief executive or
Third Party(ies)” substantial shareholders of the Company or any of its subsidiaries or their respective

associates as defined in the Listing Rules;

“iQuorum™ tQuorum Cybernet Limited. a company incorporated in Hong Kong, which is a wholly-
owned subsidiary of the Company.

“Listing Rules” The Rules Gaverning the Listing of Securities on the Stock Exchange;
“Property” a property located in the commercial business district in Central, Hong Kong being the

whole of 41st Floor, Far East Finance Centre, No. 16 Harcourt Road, Hong Kong with
a Moor area of approximately 10,800 square feet;

“Shareholder(s)” holder(s) of the existing ordinary share(s) of HK$0.0! each in the share capital of the
Company;
“SGM” the special general meeting of the Company to be convened to approve the Agreement

and the transactions contemplated thereunder; and
“Stock Exchange” The Stock Exchange of Hong Kong Limited.

By Order of the
Board of Directors
Fang Chin Ping
Director

Dated: 10 April 2006

As al the date of this announcement, the Executive Directors of the Company are Mr. Hung Kin Sang, Raymond,
Ms. Hung Wong Kar Gee, Mimi, Mr. Fang Chin Ping and Mr. Hung Kai Mau, Marcus and the Independent Non-
executive Directors of the Company are Mr. Soo Hung Leung, Lincoln, Mr. Lo Yun Tai, Mr. Lun Tsan Kau and M.
Len Ka Wai, Graham.

“Please also refer to the published version of this announcement in China Daily”




= Investor
Investment Service Centre

Listed Companies Information

APPLIED INT'L<00519> - Suspension of Trading

At the request of Applied International Holdings Limited, trading in its
shares has been suspended with effect from 9:30 a.m. today (10/4/2006)
pending issue of an announcement regarding a major transaction.

http://www. hkex. com. hk/listedco/listconews/sehk/20060410/LTN200604. .. 12/21/2006
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Investment Service Centre
Listed Companies Information

APPLIED INT'L<00519> - Unusual price & volume movements

The Stock Exchange has received a message from Applied International
Holdings Limited which is reproduced as follows:-

"This statement is made at the request of The Stock Exchange of Hong Kong
Limited.

We have noted the recent increases in price and volume of the shares of
the Company and wish to state that we are not aware of any reasons for
such increases in price and volume of the shares of the Company.

Save as the announcement dated 22 March 2006, we also ccnfirm that there
are no negotiations or agreements relating tc intended acquisitions or
realisations which are discloseable under rule 13.23, neither is the Board
aware of any matter discloseable under the general obligation imposed by
rule 13.09, which is or may be of a price-sensitive nature.

Made by the order of Applied International Holdings Limited, the Board of
the directors of which individually and Jjointly accept responsibility for
the accuracy of this statement.

Applied Internaticonal Holdings Limited

Name : Hung Kai Mau, Marcus
Director
Date : 31 March 2006

As at the date hereof, Messrs. Raymond Hung Xin Sang, Mimi Hung Wong Kar
Gee, Fang Chin Ping and Marcus Hung Kai Mau are executive directors; and
Messrs. Lincoln Soo Hung Leung, Lo Yun Tai, Lun Tsan Kau and Graham Lam Ka
Wai are independent non-executive directors of the Company.”

http://www. hkex. com. hk/listedco/listconews/sehk/20060331/LTN200603... 12/21/2006
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APPLIED INTERNATIONAL HOLDINGS LIMITED

BHIEREKEHR S
The Board of Directors (the “Directors”) of Applied S & 48 MR 3004 o
international Hoidings Limited (the "Company”} ol 7 700770 o7y Gy o+t
announce the unaudited condensed consafidated interim D& B F a8 (ARG 51k
financial statements of the Company and its subsidiaries PR S T R 3 N &
{the "Group”) for the six manths ended 31 December E/EF = KRG @ ligH=r &
2005 as follows: HB EWREmMT

CONDENSED CONSOLIDATED INCOME STATEMENT ISRz S %
For the six months ended 31 December 2005

Six months ended
31/12/2005 31/12/2004
{Unaudited) {Unaudited)

Noles HKS$'000 HK$'000
BEXBEEL
ZERRE TR
+ZA=+-8 ~ZE=—-—=
(FEFZH) LA Pl
i TBR il
Turnover 3 59.192 43,611
Cost of sales {50,921%) {39,541)
Gross profit 8,21 9,070
Increase in fair value of gEeLIaziven
invesiment property 6,200 -
Other operating income ERgapa 6,338 1.844
Distribution costs R (867) {145}
Administrative expenses (15,475} (14,116}
Interest income 216 285
Investment income 46 250
Gain on disposal of property,
plant and equipmeni 140 6,005
Gain on disposal of other 2
financial assel 649 -
Profit from operations 5,518 3.193
Finance costs (2,287} {1,557}
Profit betore taxation BRI A %A 4 3,231 1,636
Income 1ax Frviis 5 - 3,400
Profit after taxation BREGEN 3,231 5,036
Attributable to: g
Eguity halders of the AR RO A
Company 3,008 4,688
Minority imarests R e N T 225 348
Profit after taxation FRiE g 3,23 5,036
Earnings per share g#ERY 6

Basic — A 0.32 cents 0.50 cents




APPLIED INTEANATIONAL HOLDINGS LIMITED
HOERBEEHRA

. CONSOLIDATED BALANCE SHEET FEVREAMRK
At 31 December 2005 RIFE/AE+_AT+—1F
31/12/2005 30/6/2005
(Unaudited) (Audited)
Notes HKS'000
—Renf
+=A Ej' -d
B (REEFH)
e FE#x
ASSETS AND LIABILITIES
Nan-current assets
Invesiment properties 7 311,700 305,500
Property. plant and equipment 116,478 116,197
Interest in a leasehold land 128,003 128,003
Other financial assets 1,701 1,701
Other securitfes 1,786 8,625
Negative goodwilt - (22.549)
559,668 537 477
Current assets
Inventories 2.006 2.233
Trade and other receivables 8 47,060 35,224
Current tax recoverable 22 155
Pledged bark deposits 3,005 2,969
Cash and cash equivalents 9,870 22,472
61,963 63,053
Current liabilities
Trade and ather payables 9 40,101 47,125
Current taxation - 538
Bark and other horrowings —
due within one year 17,177 52.641
Obligations under finance leases -
due within one year 3,278 2,334
650,556 102,636
Net current assets/(liabilities) HRAE, (AR PR 1,407 (39,583}
Total assets less current liabilities BRNEHABEA 861,075 497,594

Non-current liabilities
Bank and other borrowings ~ f
due aiter one year 67,198 25,811
Cbligations under finance leases - he 8 AES
due after ane year Fo-E 2,188 2,014

69,386 27,825
NET ASSETS 491,689 470,069

CAPITAL AND RESERVES P B ih
Share capital P 9,255 9,372
Treasury shares REEREE (12,548) {12,546)
Reserves L 424,457 402,945

Total equity attributable to equily EREBRRBA
holders of the Company BEREAE 421,166 399,777

Minority interests PRREDN 70.523 70,298
TOTAL EQUITY usay 491,689 470,089




APPLIED INTERNATIONAL HOLDINGS LIMITED
RABBRERHRDS

CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY (UNAUDITED)

For the six months ended 31 December 2005
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APPLIED INTERNATIONAL HOLDINGS LIMITED

GNETWEMHRDE

CONDENSED CONSOLIDATED CASH FLOW MBS BAREAR
STATEMENT
For the six months ended 31 December 2005 HE-TYREFEF RS+ ~0O
@A
31/12/05 31/12/04
HKS'000 HK$'000
IRRREF _RUDE
+= A ]
=+-8
T Tk
Net cash (used in)fgenerated  #55E 0 (FrA) .~
from operating activities R AH {24,239) 10,483
Net cash generated from RREBAGzREBT
investing activities 4,598 2,462
Net cash generated from HREZBARB2REENH
tinancing activities 6,686 3,431
Net {decrease)fincrease in RERREEMUY
cash and cash equivalents (R " BmBEd {12,955) 16,376
Cash and cash equivalents FHAPeRERAETEMYN
at beginning of the period 16,941 4,755
Cash and cash equivalents THHZRNERATENY
at end of the period 3,986 21,13t
Analysis of the balances of BERBEFMYUEH
cash and cash equivalents 25
Bank balances and cash BIEHERS 9,870 25,835
Bank overdrafts HITEX (5,884) (4,704)
3,986 21,131




APPLIED INTERNATIONAL HOLDINGS LIMITED

RIAEBENERQR
NOTES TO THE CONDENSED FINANCIAL fiiBA Bf 38 3% R B &
STATEMENTS
For lhe six months ended 31 December 2005 BEIEIasrZ A=+ H
FNEE

BASIS OF PREPARATION AND ACCOUNTING POLICIES AREERBMNER

The condensed consolidated interim financial stalements B S M '-1'4"‘3] L AET

are unaudited. but have been reviewed by the Audit AN | SR P

Committee of the Company. [ -

These unaudiied condensed consolidated interim financial
statements have been prepared in accerdance with the
applicable disclosure reguirements of Appendix 16 of the
Rules Governing the Listing ol $Securities {the “Listing
Rules™) on the Sleck Exchange of Hong Kong Limited {the
“Steck Exchange™) and Hong Keng Accounting Standard
Ng. 34 “interim Financial Reporting” issued by Ihe Hong
Kong Institute of Certified Public Accountants (the
“HKICPA™).

The accounting policies used in the preparation of these
unaudited condensed consolidated interim financial
statements are consistent with those set out in the 2005
Annual Report, except that the Group has changed ceriain
of its accounting policies tollowing its adoption of new/
revised Hong Kong Financial Reporting Standards
("HKFRSs™ and Hong Kong Accounling Standards
(*HKASs™) which are relevant tc its operations and efiective
ter accounting periods comemencing on or afler 1 July 2005,

CHANGE IN ACCOUNTING POLICIES

The HKICPA has issued a number of new/rovised HKFRSs,
HKASs and interpretations which are effective tor
accouniing pericds beginning on or after 1 January 2005,
The Group has agopted the new/revised HKFRSs and
HKASs, which are appticable to its aperatiens. The
comparaltive ligures have been restated as required,
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APPLIED INTERNATIONAL HOLDINGS LIMITED
FABERRANRAE

CHANGE IN ACCOUNTING POLICIES {Continued)

The adopled new/revised MKFRSs ana HKASs that are
significantly different to the accounting policies set out in
the 2005 Annuai Report are discussed below. with
comparalive ligures for the corresponding period in 2005
ameanded in accordance with the relevant reguirements:

(2}

(b)

HKAS 1 “Presentation of Financial Statements”

With the adoption of HKAS 1. minority interests are
now treated as part ol investment in equity in the
balance sheet rathaer than as a deduction from or
addition to net asseis. In the prolit and less account,
mirority interests are now disclosed as an allocation
ot the protit or joss for the period rather than a
deduction or addition ol profit. This change has been
applied retrogpectively and the comparatives have
been restated accordingly.

HKAS 32 “Financial Instruments: Disclosure and
Presentation” and HKAS 39 “Financial Instrumegnts;
Recognition and Measurement”

In tha current period. the Group has applied HKAS 32
and HKAS 38.

In previous periods. the Group bad classilied its
investment in eqguity and debt securities as “other
securities” and measured at fair value, with unrealised
gains or losses included in the income statement. From
1 July 2005, the Group ciassifies and measures its
investment in equity and debt securities in accordance
with HKAS 39. As a result. investments in securities
classified under non-current assels with carrying
amount of HK$1,786.000 (30 June 2005:
HK58,625,000) are reclassified as available-for-sale
investments and carried at fair value. Subseguent
changes in fair value are recognised in equity.

The adoption of thesn new policies does not have other
material impact on the Group’s current or prior period’s
financial statemenis,
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APPLIED INTERNATIONAL HOLDINGS LIMITED

CHANGE IN ACCOUNTING POLICIES (Cantinued)
{c}) HKAS 36 “Impairment of Assets”, HKAS 38

“Intangible Assets” and HKFRS 3 “Business
Combinations”

The adoption of HKAS 36, HKAS 38 and HKFRS 3
has resulted in a change in the accounting policy for
goodwiil. Prior to the adoption, goodwill arising on
acquisitions was capitalised and amortised on a
straight-line basis ovar its estimated useful life and
such goodwill was assessed for impairment at each
balance sheet date,

In accerdance with HKFRS 3, negative goodwill is
recognised immediately in profit or loss in the periad
in which the acquisition takes place. In previous
periods, negative goodwill arising on acquisitions was
presented as a deduclion from assels and released to
income basec on analysis of the circumstances from
which tho balance resulted, In accordance with the
relevant transitional provisions. the Group has
derecognised all negative goodwill at 1 July 2005, with
a corresponding increase 1o opening retained garnings.
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APPLIED INTERNATIONAL HOLDINGS LIMITED
HHEHEE AL E

2.

CHANGE IN ACCOUNTING POLICIES {Conlinued)

{¢) HKFRS 2 “Share-based Payment”

In the current period, the Group has applied HKFRS 2
“Share-based Payment” which requires an expense o
be recognised whera the Group buys goods or obtains
servicgs in gxchange for shares or righls over shares
("equity-settled transactions”), or in exchange for other
assets equivalent in value to a given number of shares
or rights over shares {"cash-setlied transactions™). The
principal impact of HKFRS 2 on the Group is in relation
to the expensing cof the lair value of directors’ and
employees’ share oplions of the Company delermined
at the date of grant of the share oplions over the
vesling period. Prior to the application of HKFRS 2.
the Group did not recognisa the financial effect of these
share options yntil they were exercised, The Group
has applied HKFAS 2 to share options granted on or
after 1 July 2005. In relation 1o share oplions granled
before 1 July 2005, the Group has not applied HKFRS
2 to share oplions granted on or before 7 Novembar
2002 and share options that were granted after 7
November 2002 and had vesied before 1 July 2005 in
accordance with the relavant transitional provisions.
Accordingly, the adoption of HKFRS 2 has not resulted
in an impact to the resulis of the Group for the prior
accounting period.
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APPLIED INTERNATIONAL HOLDINGS LIMlTéD

ENEREERHEOS

3. SEGMENT INFORMATION 3. PEARHE
Turnover represenis the net amounts received and RampdEE ™ML FEE, LY
receivable lor goods sold 10 outside customers and rental w2 A W

income from properties undes operating leases during the

period.

NN A

(a) Business segments

For management purposes, the Group is currently
organised into three (2004: three) operaling divisions
~ manulacture and distribution of electronic products,
property and investment holding. property
development. These divisions are the basis on which
the Group reports its primary segment information.

Business segment informalion for the six menths ended
31 December 2005:

(a} BB

Rf T R R DY - MY
WP ITRIE R s LTS
FIAL A AL TN
ZILGE e

AT HY 24—
A @A 2Ea@man:

Mapufacture
and distribution Property and
of electronic  investment Property
products halding developmenl Total
HKS$ 000 HKS$ 000 HKS'000 HKS$'000
{Unaudited} (Unaudited}) (Unaudited) (Unaudited)
NrES B R
HEDAH REER HERR &t
Tk TER Fin THA
(REWFR) (i F) (REHEH) (3 |E)
Turnover = 54,540 4,652 - 59,192
Resulls
Segment results 460 6.048 (1,461) 5,048
Unallocated .
corporale income 1A 470
Profit from operations 5,518
Finance cosls (2,287)
Profit before taxation 3,231
Taxalion -
Proiit before minority
inlerests 3,231




APPLIED INTERNATIONAL HOLDINGS LIMITED
EARBAWARD S

3. SEGMENT INFORMATION (Continued)
{a) Business segments (Continued)

Business segment information for the six months ended
31 December 2004:

Manufacture
and distribution
of electronic
products

HK$ 000
{(Unaudited)

LR O]
T o

3. HEas
(a) B2 E

2N

BE L TR

Pl A f D

Property and

investment Propeny
hoiding  development
HK$000 HK$'000
{Unaudited) {Unaudited)
HER

E

HoHA

s

Total
HKE000
{Unaudited)

Turnover MR 5,061 - 48,611
Resuits %
Segment resulis 784 3,083 (568) 3,289
Unallocated corporate
income 1,482
Unallocated corporate
expenses {1.588)
Profit from operations 3,193
Finance costs {1,557
Prolit before taxation 1,636
Taxation 3,400
Profit before minerity
interests 5.036

10




APPLIED INTERNATIONAL HOLDINGS LIMITED

3. SEGMENT INFORMATION (Continued)

{b) Geographical segments

The Group’'s operations are principally located in Hong
Kong and the People’s Republic of China, other than
Hong Kong (the “PRC"). The Group's administrative
and manufacturing function is carried out in Hong Kong
and the PRC.

The foftowing table provides an analysis of the Group's
sales by geographical markel irrespective of the origin
of the goods or services:

ROEREETRLY

3. HEER L
(o) THI

S ST T AW A
B AR A e
YUY 2 F R

LR A R

A
b

TARIGRECIR R T
Lok URE R B 2 R

#1)

Six months ended

3111212005 31/12/2004
Turnover Contribution Turnover  Coniribution
HK S 000 HXS'00¢ HK$'0C0 HKE000
{(Unaudited) (Unaudited} {Unaudited) {Unaudited)
BEABAL
- 3 3 2 oy IR
+-_BA=+-8 -2 HI- -
Ham B3 LR
T Tl
Geographical seqments (FBEK) (REFR)
Heng Kong 56.721 5,084 21,582 2177
United States of America - - 17,341 312
Europe 1,943 B96 420 ]
The PAC - - 2,716 1,252
Other Asian countries - - 6,552 118

Bv! WRILTELE 528

59,192

48,611




APPLIED INTERNATIONAL HOLDINGS LIMITED
HAZBREHsRLE

4. PROFIT BEFORE TAXATION B AR
Six monihs ended
31/12/2005 31/12/2004
HKS 000 HK$'000
(Unaudited) (Unaudited)
MEXMABL
—BSRE TRy
TZE=+—89+=2A=1+ -H
T T
(REEW)  HERD
Prolit/{loss) before taxation has
been arrived al after charging:
Cepreciation and amortisation on
— Assets owned by the Group 1,289 1.521
— Assels held under linance
leases 634 1,768
and atter crediling: 2 :
Dividend income from fisted securities EGrEE e fie DAY A 46 197
5. INCOME TAX RaH

Hong Kong Profits Tax is calculated at the rate of 17.5%
{2004: 17.5%) on the estimated assessable profits for the
period.

AR R AR R D E L HLRR
EHEEER17.5%( 1R
F o 17.5%) 5T -

Six months ended

21/12/2005 31/12/2004
HK& 000 HK$'000
{Unaudited) {Unaudiled)
BENEAL
—RREE
+=ZB=z+-—-8 |~
TR T

(3 18 9§ 420

R gD

The amount of taxation credited SPAGERD WA
0 the consolidated income B
statement represents:

Qverprovision in prior years AR TR

- 3.400,000

No prevision for Hong Kong Prolits Tax was made for the
period ended 31 December 2005 (2004: Nil) as the
Company and its subsidiaries had no assessable protit lor
that period.

No provision for deferred tax has been made in the period.
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APPLIED INTERNATIONAL ROLDINGS LIMITED

EHEBEREELCE
6. EARNINGS PER SHARE 6. HEREN
The calculalion of the basic earnings per share is based pERATT i eln st
an the profit attributable to equity hoiders of the Company Ak it 300680004500
ol HK§3,006,000 (2004; HKS$4,688,000) and on the 94 - 4,688,600 7 B
weighted average of 925,522,826 {2004: 941,082,828) F Pl A Bde °F L) A 925,522,826
shares in issue during the period. {0 R 941.082,82608)
nt T7 -

No diluted earnings per share has been presented as the
exercise prices of the Company's outstanding warrants

were higher than the average markel price of the shares U URTIRE VSRl s Ruuliif ) et
of the Company of both periods. [ e g 1 -
7. INVESTMENT PROPERTIES 7. RuBR
2005
HKS 000
THREF
Fin
VALUATION/FAIR VALUE B o
At 1 July 2004 FELE AR 202,276
Transfer fram property. EaEL s RN
plant and equipment 8,944
Disposals H (6,600)

Increase in fair value PR P S 100,880

At 30 June 2005 and 1 July 2005
305.500
Increasae in fair value “ 7§} 6,200

At 31 Dacember 2005 -- 311,700




APPLIED INTERNATIONAL HOLDINGS LIMITED
WAEMEEL R E

7. INVESTMENT PROPERTIES (Continued)

The value of invesimen! properlies held by the Group atl
30 June 2005 and 33 December 2005 comprises:

31/12/2005 30/6/2005
(Unaudited) {Audited)
HKS$'000 HK$'000
—BRAEF z
+=ZFE=+-8
(REBHHK)
FER
Held in Hong Kong:
Long-term leases 105,400 499,200
Medium-lerm l¢ases 4 i 3 176,600 176.600
Held outside Hong Kong: b AN LB FR AR T I
Medium-tarm leases 29,700 29,700
211,700 305,500
8. TRADE AND OTHER RECEIVABLES HEH B H AW

The Group allows an average cradit peried from 30 to 90
days to its trade customers other than major customers.
Inciuded in trade and other receivables of the Group are
trade deblors of HK3$4,878.000 ({30 June 2005:
HK$4.353.000) and their aging analysis is as lollows:

b8 T E A0 o o A S U R g
ST R 30 90K -
e NEAT

"

© 4,353,000.%.

oo AR EAEm

31/12/2005 30/6/2005

{Unaudited) (Audited}

HK$000 HK$'000

—pUasE SEEL
+=ZE=+-—18
(FRIEWH)
FHT

Within 90 days 90A M
More than 90 days and 190 AR 180K
within 180 days

3,989

&89
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WHBMERERDE

9. TRADE AND QTHER PAYABLES 9. OHRUSERLER j

Inciuded in trade and other payables of the Group are A A EA N AT
trade payabtes of HKS$2,834,000 (30 June 2005: 5 £ 2.834,000.8 .

HK$3,967,000) and their aging analysis is as follows: W b 3,067,000

PR B VE R A NI

31/12/2005 30/6/2005

{(Unaudited) {Audited)

HK$ 000 HK$000

“HBERERF A

+ZE=+-—-8
(REBFH)
TR
Within 90 days 90. L M 2,440 3.416 o
Moro than 80 days and higtoo A Ii180N
within 180 days 394 551
2.834 3,867
10. SHARE CAPITAL 10. BR=
Number of
Ordinary shares Amount
HK$'000
LR eL
TAa
Ordinary shares of HK$0.01 each
Autharised:
Al 30 June 2005 and
31 December 2003 | £,000,000,000 60.000
Issued and fulty paid:
Al 1 July 2004 941,082,826 9.411
Cancellation upon repurchase
of own shares {3,860,000) {39)
Al 30 June 2005 and 1 July 2005
937,222,826 9.372
Cancellation upon repurchase s
of own shares (11,700,000) (117)
Al 31 December 2005 R R 925.522,826 9.255
t1. COMPARATIVE FIGURES "M, EEEF
Certain comparative figures have be reclassified to conlirm PA R & I I I S 43 |

with current period’s presentalion, Wz R .




APPLIED INTERNATIONAL HOLDINGS LIMITED
LASWERNLBELR

INTERIM DIVIDEND qﬂﬂﬁﬂﬁ%
The Direciors da not recommend an interim dividend for CRA RS B i R I A S
the period ended 31 December 2005 (2004: Nil}. - }1 —1 bl SRR R

Bl eB g oy

(o

REVIEW OF OPERATIONS * 1% B R

The Group's turnover for the period ended 31 December THMBE-_RIFERES - =
2005 was approximately HK$59.2 million, which ‘i~ — B ik B B’,‘ WoE B
represanted an increase of 21.8% as compared to the  59,200.0004 7t * B E - %2 '“'r'["_f]
period ended 31 December 2004. The administrative S+ - 8~ —— B ir {15

expenses for the period ended 31 December 2005 were  21.8% » BE BT HRFH /T
approximately MKS15.5 million, which represented an  + — B F 8RB A HHE X 8
increase of 9.6% as compared 1o the expenses which 15,500,000 7. * ¥ dE =%
were incurred for period ended 31 December 2004, F+_B=+—= 8@z X
The unaudited consaolidated profit far the period ended  8IN96% - HEZTT A 4’ +
31 December 2005 was approximately HK$3.0 million A=+ —H BB 7 53 ;
{as compared to an unaudited consclidated prefit of & 13,000.000:% 5T {1
HKS4.7 million for the period ended 31 December 2004). & “A=+—E L:Fﬂ Fe:
28 3% 434,700,000

B-REOBRZHE
(REBEHOA

() PROPERTY DEVELOPMENT ~ BRITISH VIRGIN (I} 47
ISLANDS PROJECT (“BVI PROJECT") E:]

m #E
—~ ¥

I REahE it - BAEE
BT R B IR Fen

S R AT
Europe and America has remained strong and oh- I A fr‘fﬁﬂ
supports the continuing strength in the travel and AUEIM - W aNEENE GO
resort industry. indicating an optimistic outlook for
the resart development project.

With the world economy and individual weakth
improving tremendously. demand on leisure travels

reached new heights. Consumer confidence in

As a resull. the Group is well-positioned to benefit PIUL R
from the leisure tourism growth. The period ended B TR L BT o T
31 December 2005 marked another exciting moment THERRTA TH A
for the Group to become a prestigious resort “ﬁ“'* iy 3 —}:i by AT ,(Blz g -

developer, in which the Group continued to
strengthen the resort development businesses while H
also advancing our short- and long-term strategic A A Eﬁ’i{:,‘l i
pipeline. W

'{:‘n’f_ RUREE |
: [
A }. S
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APPLIED INTERNATIONAL HOLDINGS LIMITED
HREMEBRTRDY

REVIEW OF QPERATIONS (Continued) HEEEm,

(/) PROPERTY DEVELOPMENT — BRITISH VIRGIN {I) 12 R BE~-HERBELHD
ISLANDS PROJECT (“BVI PROJECT™) BA{((#BEZBLE
(Continued) RPN ENS
The Company’s well-established business strategy VAN/NEIN SIS A HR lu .2

in BVI project echoes the current tourism trend,
Aging of population continues te reshape the travel
sector with large number of wealthy boomers turning
50 every day in the United States & Europe. These
leisure travelers show a greater preference for well-
managed and quality resorts during their stay,
providing enermous opportunity for the Group on
the BV Project.

On 2 December 2005, the Company's wholly-owned
subsidiary, Quorum Island {BVI]) Limited, signed an
agreement with The Government of the British Virgin
Islands for the development of Beef Island where
the BV! Project is located. Under the Development
Agreement, Quorum lIsland has been granted
Pioneer Status on golf course and marina and mega-
yacht tfacilities. and Hotel Aid on hotel and all
branded villas, residences and fractional units.

Pursuant to Pioneer Status of the Development
Agreement, many benelits are granted to the
Company, these include a ten years (which is
extendable} of tax helidays and import duty
exemptions on capital equipment. [n addition, a ten
yecars {which is extendable) of tax holidays and
import duty exemptiens on building materials and
cquipment are also available to GQuorum Island
under Hote! Aid Act of the Development Agreement.
The agreement seis a solid foundation for the
deveiopment of the BVi Project.
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REVIEW OF OPERATIONS (Continued) REBEREG)

(I} PROPERTY DEVELOPMENT-BRITISHVIRGIN () WESR-XBEZHB
ISLANDS PROJECT (“BV!I PROJECT") HE(IXCEaHLHE
(Continued) ERMRETD!

During the periad under review, the finalized master SR W AR B
pian of its BY! Project was well received. Two of B 7R R RIS
the construciions, the signature gol course and the #H -5 RAEBEHRERLE
State-of-the-Art marina faciities, respond perfectly R?ﬁﬁ?ﬁ'ﬁﬁé‘-ﬂ%&ﬁ T
tc the market change and the need of tyccons, BRI RAYTESY - FE
aiming at bringing sustainable income to the Group. 3 BRI - T\i

CEBEpanaREn
IR —'fsu":'m%’i{?i 5
T8 ATk B _'“’ T

?
Currently the golf market growing rapidly and goif B
residence can often yield a premium in value by
having a five-star signature golf course. As for the
marina industry. sales of boats aver thirty feet and
especially hoats over 35 feet have remained strong
and increased almast 100% in the past five years,

\uﬂ;:? #l;..' 4% "P‘%é
indicaling a massive demand in this area. A =

il ‘% i }TALAIOO.'B *

I_'.v}jh—’:"_z_ 5 e Tt “J

Meanwhile, the master pian has alsc successiully %« # RS FE ARG
rallied the support of a dedicated and experienced HEERE %} LW zHBH
development team including EDSA, Hill Glazier, ZEDSA - Hill Glazier -

Witson & Associates, Nicklaus Design and ATM, Wilson & Associates -
development of the BVI Project is proceeding as Nicklaus DesignX ATM: =
planned. The management believes that the master e MR SFLEE 2R
plan, together with the sound development team. RE#Eet iy - BRIEE
will allow us to benefit from the boaming resort, HELAOMNTARRTSANA

go¥f and marina market. With the encouraging trends FOAPSSRTEMY - E
and the support from a seasoned management FimREE g mIem g
team, the Group is confident that the BVI Project B - FE ﬁfé < AL EE

mﬁ’] (5 Pﬁ/\
TREDBHE R
WA T R AR TR -

X

wil! proceed smoothly and performs well. BEHNRE

i
©
';*‘ 1‘ F&é' H

In the six month ended 31 December 2005, the

negotiation of a 50-50 joint venture to develop a —HiEREA

golf course. hotel and marina in Beel Island, the Carlton® 3 315 .%IESO%&?
British Virgin Islands between the Group and The RS PETRUNEED
Ritz-Carlton Group to develop Beef [sland, British o~ Beef Islandm BaldEz
Virgin Islands is underway. HoBEEERESGHE T




APPLIED INTERNATIONAL HOLDINGS LIMITED

REVIEW OF OPERATIONS {Continued)
(It) INVESTMENT PROPERTIES

Riding on the buoyant property market. the Group's
investment properties, mainly in Hong Kang and
PRC. generated rental revenue of approximately
HK$4.652,000 during the six months ended 31
December 2005.

(NMOEM BUSINESS

For the six months ended 31 December 2G05, the
Group's OEM electronic business coniinued to be a
stable source of income. Despile the fierce market
competition, the Group’'s OEM manufacturing company
gained support from a stable customer base and was
abie to maintain its market share during the period
ended 31 December 2005, The Group has strived to
increase its competitiveness by proactive measures
for efficient resource allgcation, aiming to trim costs
and o focus more on higher-growth products.

QUTLQOK

() PROPERTY DEVELOPMENT — BRITISH VIRGIN
ISLANDS PROJECT ("BVI” PROJECT)

White the BWV! Project is the core business
development of the Group, the Group is preactively
looking far passible investment opportunities to
expand its portfolio and provide future earnings and
development opportunities for the Group.
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APPLIED INTERNATIONAL HOLDINGS LIMITED

QUTLOOK (Continued)}
(I THE BVI PROJECT

B (i)
(INRBEzZHLHE

Beef Island continued to demonstrate its value as a [ &% 5 11Beet Island 7 B &

rare luxury resort site with great potential with
numerous parties have shown their investment
interest in this Istand. In March 2006. the
management received an offer from an independent
third party, for a possibie 100% buy cut with a
consideration ef US$60,000,000 and additional
consideration of U$%15,000,000 {The company is
entitled to 2.5% of gross residential revenue after
such time as the project has achieved total gross
residential revenue of US$350,000.000 and this
additional consideration is capped at a total payout
of US%15,000.000). The offer provides with the
Company premium immediate cash out opportunity,
further reconfirms Beef Island as a potential tourism
paradise. The offer is under management
consideration.

In addition, while the Group is in negotiation with
Ritz-Carlton, several leading resort developers and
investment funds in United States also showed their
interest in developing a possible joint venture or
eguily joint-venture with the Group on the BVI
Project.

Meanwhile, the Group has won strorg suppart from
the Government of the British Virgin islands. The
developmeni agreement signed with the Government
will provide great financial assistance for the BVI
project through tax holiday and certain duties
exemptions, reducing the operating cost in the
coming years. in this favorable environment, the
management betieves that the BVI project is a
significant invesiment and witl oring considerable
profit to the Group.
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APPLIED INTERNATIONAL HOLDINGS LIMITED

OUTLOOK (Continued)
(I) THE BVI PROJECT (Continued)

Based on the competitive advantages of Beef Island,
together with the support from the BVI Government,
the management believes that the Group has upper
hand tc receive the most attractive development
offers from leading resort developers and potential
investors. In view of all the positive responses, the
management has strong confident that BVI Project
will bring a promising cutlook to the Group.

With the world economy improving substantially and
continue strang demand in the travel and reson
industry, the management believes that the
Company will benefit by developing the project and
bring in position returns to all shareholders.

(IN)OEM BUSINESS

Wideland Electronics bLimited, the Company's
subsidiary, will be moving to a larger factery in
Shenzhen, PRC. After the mave, it is expecied that
the factory will be able to increase its production
capacity by 25%. The new factory will commence
its operation in April 2006. By improving its
productivity, the Company will further increase in
compeliliveness.

Given the strong economic fundamentals and healthy
prospects in the resorts and property sector, the Group
is set for further positive growth. Moreover, the
management will explore more investment and project
development opportunities in resort and property
markets to oplimize earnings. The Management is
confident of the prospects of the Company.
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APPLIED INTERNATIONAL HOLDINGS LIMITED
LNEIRBA ARG

PLEDGE OF ASSETS

At 31 December 2005, the asset values of investment
properties and property, ptant and equipment pledged
by the Group to secure banking facilities granted to the
Group amount to HK$282,000,000 (30 June 2005:
HK$275,800.000) and HKS$2,712,000 (30 June 2005:
HK$1,752,000) respectively. At 31 December 2005, the
Group had also pledged a fixed deposit of
HK$3,005,000 (30 June 2005: HKS2,969.000).

LIQUIDITY AND FINANCIAL INFORMATION

At 31 December 2005, the Group's total net asset vaiue
and borrowings amounted to HK$491.7 million and
HKS89.8 million respectively, representing a gearing
ratio of 1B.3% maintained. In addition, the majority of
the Group’s assets were in Hong Keng and US dollars
and the exposure of foreign exchange was insigniticant
to the Group.

CONTINGENT LIABILITIES AND CAPITAL
COMMITMENT

Al 31 December 2005. the Company had in issue a
guarantee of HK$23,000,000 (30 June 2005:
HKS19,144,000) in respect of loans granted to a
subsidiary.

The Group had no other contingent Babilities and capital
commitments at the balance sheet date.
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APPLIED INTERNATIONAL HOLDINGS LIMITED -

DIRECTORS’ INTERESTS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

At 31 December 2005, the interests held by the
Directors of the Company in the shares. underlying
shares of the Company or any associated corporation
{within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO™}}, as recorded in register
required 1o be kept by the Company under Section 352
of the SFQ or otherwise nolified to the Company and
the Stock Exchange pursuant to the Model Code for
Securities Transaclions by Directors of Listed
Companies (the "Model Code”) centained in the Rules
Governing the Listing of Securities on the Stock
Exchange (“Listing Rules"}. were as follows:

Long positions in shares and underlying shares
of the Company

HNhEMERLROE

HERFELTRGBEEHER
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Number of ordinary shares

ZERMEA
Approximate
Personal Other  Corporate % of
Name of directors interests interests interests Total shareholding
ENsR
lHEd EARE Hfgs DERH 4] Ezlk
Hung Kin Sang, wip 3,280,000 405,655,584 48,329,000 457,264,584 49.41%
Raymond (Nate 1) {Note 2)
T sz
Hung Wong Kar Gee, FEEE 8,670.056 405,655,584 48,328,000 462,854,640 50.01%
Mimi {Note 1} (Note 2j
(i wira)
Fang Chin Ping 32 100,000 - - 100,000 0.01%
Hung Kai Mau, 2 1,600,000 - - 1,800,000 0.37%
Marcus
Soo Hung Leung, HEH
Lincoln 1,100,000 - - 1,100,000 0.42%
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APPLIED INTERNATIONAL HOLDINGS LIMITED
HALNE L RAR

e e e

DIRECTOR'S INTEREST IN SHARES OF WEHEB IR
ASSOCIATED CORPORATIONS
Long positions in shares of associated REBEERGzZHN
corporations
Number of shares
BiHnE
Name of Total Approximate
associated number %
Name Beneficial Other  corporation of shares  sharehoiding
BRI e
HE NERs HE 288 BRian SRSk
Fang Chin Ping TEE 198,999 1 Quorum Bio-Tech 200,000 2%
{Note 3} Limited
{«:33 (Note 3)

)]

Mole 1: These shares and underlying shares were held by the {1 i H RSB e Yy i R B
following companies: iy

Number of

ordinary shares

REREE

Malcolm Trading Inc. 43,992.883

Primore Co. Inc. 2,509.266

Capita Company Inc. 350,153.435

405,655,584

Malcelm Trading inc.. Primore Co. In¢. and Capila Malcolm Trading Inc. -

Company Inc. are wholly-owned by the Marami
Foundation as trustee for the Raymond Hung/Mimi
Hung & Family Trust, a dis¢cretionary frust the
discretionary objecis of which include the family
members of Hung Kin Sang. Raymond and Hung Wong

Kar Gee, Mimi.

Note 2:
subsidiary of the Company.

Note 3:

1 share on rus! for IQuorum,
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These shares and underlying shares were held by
iQuarum Cybernet Limited which was a wholly-owned o

As at 31 December 2005, Fang Chin Ping held 200.000
ordinary shares of Querum Bio-Tech Limited, a 89% B
owned subsidiary of iQuorum, of which ha holds

Primore Co. Inc.!: Capita
Company Inc.F; i} 7yt g
SELEE R L et
A S Marami Foundationt 1

FALA N R

A =
Sl

i K2 BRI i fh g e
HE A NIRETE I

Pt F A% 1% £ Quorum
Bio-Tech Limited * 200.00042
¥ - Quorum Bio-Tech
Limited 23 12 7ol b 4189%.
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APPLIED INTERNATIONAL HOLDINGS LIMITED

DIRECTOR'S INTEREST IN SHARES OF
ASSQOCIATED CORPORATIONS (Continued)

Long peositions in shares of associated
corparations (Continued)

Save as disclosed above, at 31 December 2005, none
of the Directors or chief executive of the Company had
any interests and short positions in the shares,
underlying shares and debentures of the Company or
any associated corporation {within the meaning of Part
XV of the SFO) which were required to be notified to
the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests and short positiens which they are taken ar
deemed to have under such provisions of the SFQ),
the Modei Code for Securities Transactions by Directors
of Listed Companies and which were required to be
entered into the register required to be Kept under
section 352 of the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Share options in the Company
2002 Scheme

On 16 September 2002, the Company adopted a new
share option scheme (the "2002 Scheme™) for the
primary purpose of praviding incentives to directors and
eligible employees. The 2002 Scheme will expire on 16
September 2012, Under the 2002 Scheme, the board
of directors of the Company may grant cplicns to eligible
empleyees, including executive directors of the
Company and its subsidiaries. to subscribe for shares
in the Company.
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APPLIED INTERNATIONAL HOLDINGS LIMITED
SRRV AR RAE

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES {(Continued)

Share options in the Company (Continued)
2002 Scheme (Continuod)

The total number of shares in respect of which options
may be granted under the 2002 Scheme and any other
share aption schemes of the Company shall not exceed
10% of the shares of the Company in issue as at the
date of adoption of the 2002 Scheme. The number of
shares in respect of which options may be granted to a
specifically identified single grantec under the 2002
Scheme and any other share option schemes of the
Company shall not in any 12 manth period exceed 1%
of the shares of the Company in issue.

Cptions granted must be taken up within 30 days of
the date of grant, upan payment of HK$1 per grant.
Opticns may be exercised at any time from the date of
grant to the 10th anniversary of the date of grant. In
each grant of options, the board of directors may at
their discretion determine the specilic exercise pertod.
The exercise price is determined by the directors of
the Company, and will be no less than the highest of
{i) the closing price of the Company’s shares on the
date of grant; (it} the average closing price of the
Company's shares for the five business days
immediately preceding the date of grant, and (iii) the
nominal value of the Company's shares on the date of
grant.

No option has been granted under the 2002 Scheme
since its adeption.
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APPLIED INTERNATIONAL HOLDINGS LIMITED

SUBSTANTIAL SHAREHOLDERS

Other than the interests disclosed above under the
heading “Directars’ interests in shares and underlying
shares” of the Company in respect of certain directors,
the register of substantial sharehelders maintained by
the Company pursuant to section 336 of the SFO
discloses no person as having a notifiable interest or
shart position in the issued share capital of the
Company at 31 December 2005.

DIRECTORS’ INTEREST IN CONTRACTS OF
SIGNIFICANCE

QOther than as disclosed ahove. no contracts of
significance to which the Company or any of its
subsidiaries was a party and in which a director of the
Company or any of its subsidiaries had a material
interest, whether directly or indirectly, subsisted at the

end of the period or at any time during the period.

Substantial sharehoiding in other members of the
Group

At 31 December 2005, so far as is known lo the
Directors and the chief executive of the Company. the
following persons (other than a Director ar chiel
execulive of the Company) arce directly or indircctly
interested in 5 per cent. or more of the nominal value
of any class of share capital carrying rights to vote in
atl circumstances at general meeting of any other
member of the Group:
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Shareholding

Name of Bs BS 2 5 Name of HE &

Subsidiary &8 Shareholder BEESR Bk
Wideland Eiectronics wk e T Ma Yi Fat o

Limited A 5] 40
Wideland Electronics [ A Ma Siu Lun a0

Limited Hif 2E Frank g
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APPLIED INTERMATIONAL HOLDINGS LIMITED
AL RKmERRR

DIRECTORS’ INTEREST IN CONTRACTS OF
SIGNIFICANCE (Continued)

Suhstantial shareholding in other members of the
Group (Continued)

Save as disclosed above. the Direclors and the chief
executive of the Company are not aware of any persen
{ether than a Rirector or chief executive of the
Company) who, as at 31 December 2005, had an
interest or short position in the shares and underlying
shares of the Company as recorded in the register
requirad t¢ be kept by the Company pursuant to section
336 of the SFO.

EMPLOYEE INFORMATION

At 31 December 2005, the Group employed a totai of
337 fulli-time employees.

The Group's emolument policies are formulated on the
basis of performance of individual employeas and arg
reviewed annually. The Group also provides medical
insurance coverage and provident fund scheme (as the
case may be) to its employees depending on the
location of such employees.
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APPLIED INTERNATIONAL HOLINNGS LIMITED

PURCHASE, SALES OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the pericd. the Campany repurchased
11,700,000 ordinary shares on the Stock Exchange at
an aggregate consideration of HK$3,813.000. Ail of the
shares were subsequently cancelled. The nominal value
of the cancelled shares of HKS117,000 during the pericd
was credited to capital redemption reserve and the
relevant aggregate consideration of HK$3.813,000 was
paid out from the Company's accumulated losses.
Detaits of the repurchases are as follows:

WHZBE R L RO

AUNKEERLR LT ES

A DGR R B X 3,813.000
A TER Z IR T 11,700,0008 1%
R T EIER R MG Y iy
Mol 2 {0 17,0000
SZEA L A AT AR L - |
EREE{c 413,813,000 D 8§ &
LERIMHEE - NEZEE
M -

Purchase price per share

SRRAEM
Total number

of the Highest Lowest
Month of the ordinary shares price paid price paid Aggregate
repurchases repurchased per share per share consideration
HKS HKS HKS'000

HIHER EHEK CHER
HTHf ag BEM BEM B0
57 T FET
July 2005 4,480,000 0.250 3.183 982
August 2005 1,220,000 0.265 0.255 319
September 2005 480,000 0.340 .33¢ 161
October 2005 3,760,000 0.460 t.410 1,645
November 2005 1.080,000 0.440 0.380 460
December 2005 £80.000 0.400 0.330 248
14,700,000 3.813

The purchases were meade for the benefit of the
shareholders as a whole as they enhance the net asset
value and/ar earnings per share of the Company.

Save as disclesed above, neither the Company nor any
of i1s subsidiaries had purchased, sold, or redeemed
ary of the histed securities of the Company during the
period.
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APPLEDINTERNAHONALHOLDmGSlJMWED
VLR RLER

CORPORATE GOVERNANCE

The Company is commitied best corporate governance
praciices and procedures with a well-gualified board,
sound interna!l controls, and transparency and
accountability to all shareholders. The Company has
complied with the Code on Corporate Governance
Practices as se! out in Appendix 14 of the Rules
Governing the Listing of Securities on the Stock
Exchange of Hong Kong Limited {the “Listing Rules”
throughout the six months ended 31 December 2005.

In order to reinforce independence, accountability and
responsibility, the role of the Group Chairman is
separated from that of the Group Managing Director
with their respective responsibilities endorsed by the
Board in writing, In addition more than one-third of the
Board is comprised of Independent Non-Executive
Directors. Among the Independent Non-Executive
BGirectors, more than one of them has appropriate
professional qualifications, or accounting or related
financial management expertise as required by the
Listing Rules.

AUDIT COMMITTEE

The Audit Committee is comprised of Independent Non-
Executive Directers, namely, Mr. Soo Hung lLeung,
Lincoln J.P. {Chairman of the Audit Committee), Mr.
Lun Tsan Kau, Mr. Lo Yun Tai and Mr. Lam Ka Wai,
Graham. They all have related professional
qualifications, accounting or related financial
management expertise. The Audit Commitiee has a
responsibility to review with the senior management
and the Company's external auditors the internal and
external audit findings, the accounting principles and
practices adopted by the Group, listing rules and
statutary compliance, and to discuss auditing, internal
controls, risk management and financial reporting
matters {including the interim financial report for the
six manths ended 31 December 2005 before
recommending it to the Board for approval). The Audit
Committee is satisfied that the internal controls and
accounting systems of the Group are adequate.
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APPLIED INTEHNATIONAL HOLDINGS LIMI'TED

REMUNERATION COMMITTEE

The Remuneration Committee was formed on 20 April
2005 and includes a majority of Independent Non-
Executive Directors. The Remuneration Commitiee
comprises one executive director, Ms. Hung Kin Sang,
Raymand, and two Independent Non-Executive
Directars, namely, Mr. Soo Hung Leung, Lincoln J.P.
and Mr. Lo Yun Tai. The Remuneration Committee has
a responsibilily to make recommendations to the Board
on the Company's policy and structure in the relation
to the remuneration of Directors and senior
management. The Committee also reviews specific
remuneration packages of all executive Directors and
senior management with regards to corporate goals and

obijcectives resolved by the Board from time to time.

MODEL CODE FOR SECURITIES
TRANSACTION BY DIRECTORS

The Company has adopted the Modet Code for
Securities Transaction by Direciors of Listed Issuers
{the “Mode! Code™) as set out in Appendix 10 of the
Listing Rules. Having made specilic enquiry of all the
Directors of the Company, all the Directors have
confirmed that they had complied with the required
standard set out in the Model Code during the
acceounting pericd covered by the interim report for the
six months from 1 July 2005 to 31 December 2005.
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APPLIED INYTERNATIONAL HOLDINGS LIMITED
vAZIWE R AL

MEMBERS OF THE BOARD

At the date hereof, the members of the board are as
tallows:

Executive directors:

Hung Kin Sang, Raymond (Managing Direclor}
Hung Weng Kar Gee. Mimi {Chairman)

Fang Chin Ping

Hung Kai Mau, Marcus

independent non-executive directors:
Soo Hung Leung, Lincoln J.P,

Lo Yun Tat

Lun Tsan Kau

Lam Ka Wai, Graham

By order of the Board
Hung Kin Sang, Raymond

Managing Director

Hong Kong, 22 March 2008
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APPLIED INTERNATIONAL HOLDINGS LIMITED
BEHEREBRBERAA"

{incorporated in Bermuda with limited liability}

{(Stock Code: 519)

Announcement

Quorum Island, a wholly-owned subsidiary of the Company, has received an offer from an independent
third party for the acquisition of the Site.

This is a voluntary announcement made by Applied International Holdings Limited (the “Company”)
pursuant to Rule 13.09 of the Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules™).

Reference is made to the announcements issued by the Company dated 27 October 2004, 6 April 2005, 19
April 2005, 20 April 2005 and 6 December 2005 1n respect of, among others, the proposed establishment
of a 50-50 joint venture with The Ritz-Carlton Hotel Company, L.L.C. to develop a site (the “Site™)
located at Beef Islands, Tortola, the British Virgin Islands which is owned by Quorum Island (BVI)
Limited (“Quorum lsland™), a wholly-owned subsidiary of the Company.

Quorum Island has received an offer (“Offer”™) from an independent third party for the acquisition of the
Site at a consideration of US$60,000,000 (“Acquisition”). Under the Offer, Quorum Island will also be
cntitled 10 a percentage participation in gross project residential revenues equal to 2.5% after such time
as the project has achieved total gross revenues from the sale of residential units of US$350.000,000.
Such gross participation is capped at a total payout of US$15.000.000. The Company is considering the
Offer and no decision has yet been made.,

The proposed Acquisition may or may not proceed. Shareholders and potential investors should
exercise caution when dealing in the shares of the Company.

Further announcement will be issued by the Company in compliance with the Listing Rules as and when
appropriate.

By order of the board of
Applied International Holdings Limited
Fang Chin Ping
Executive Director

Hong Kong, 22 March 2006

Ay ar the date of this announcement, the executive Divectors are Mr. Hung Kin Sang, Raymond, Ms. Hung
Wong Kar Gee, Mimi. Mr. Fang Chin Ping and Mr. Hung Kai Man, Marcus and the independent non-
executive Directors arve Mr. Soo Hung Leung, Lincoln, Mr. Lo Yun Tai, Mr. Lun Tsan Kau and Mr. Lam Ka
Wui, Graham.

¥ Foridenrification only

“Please also refer to the published version of this announcement in the South China Morning Post and
China Daily”




APPLIED INTERNATIONAL HOLDINGS LIMITED
EHEBEBBR AT

{Incorporated in Bermuda with limited liabifity)
(Stock Code; 00519)

INTERIM RESULTS
For the six months ended 31 December 2005

The Board of Directors (the “Directors™) of Applied International Holdings Limited (the “Company™)
announce the unaudited condensed consolidated interim financial statements of the Company and its
subsidiaries (the “Group”) for the six months ended 31 December 2005 as follows:

CONDENSED CONSOLIDATED INCOME STATEMENT
For the six months ended 31 December 2005

Six months ended

31/12/2005 31/12/2004
(Unaudited) {(Unaudited)

Notes HK$’000 HK$'000
Turnover 3 59,192 48.611
Cost of sales (50,921) (39,541)
Gross profit 8,271 9,070
[ncrease in Fair value of investment property 6,200 -
Other operating income 6,338 1,844
Distribution costs (867) (145)
Administrative expenses (15,475) (14,116)
Interest income 216 285
Investment income 46 250
Gain on disposal of property. plant and equipment 140 6,005
Gain on disposal of other financial asset 649 -
Profit from operations 5,518 3,193
Finance costs (2,287) (1,557)
Profit before taxation 4 3,231 1,636
Income tax 5 - 3,400
Profit after taxation 3,231 5.036
Attributable to:

Equity holders of the Company 3,006 4,688
Minority interests 225 348

Profit after taxation 3,231 5.036

Earnings per share 6
Basic 0.32 cents (.50 cents




ANV LAUA LD DALANCELE oIl i
At 3! December 2005

Notes
ASSETS AND LIABILITIES

Non-current assets
Investment properties 7
Property, plant and equipment
Interest in a leasehold land
Other financial assets
Other securities
Negative goodwill

Current assets
Inventories
Trade and other receivables 8
Current tax recoverable
Pledged bank deposits
Cash and cash equivalents

Current liabilities
Trade and other payables 9
Current taxation
Bank and other borrowings — due within one year
Obligations under finance leases —
due within one year

Net current assets/(liabilities)
Total assets less current liabilities

Non-current liabilities
Bank and other borrowings — due after one year
Obligations under finance leases —
due after one year

NET ASSETS

CAPITAL AND RESERVES
Share capital 10
Treasury shares
Reserves

Total equity attributable to equity holders
of the Company

Minority interests

TOTAL EQUITY

31/12/2005

(Unaudited)

HK$'000

311,700
116,478
128,003
1,701
1,786

559,668

2,006
47,060
22
3,005
9,870

61,963

40,101
17,17;
3,278
60,556
1,407
561,075

67,198
2,188
69,386
491,689
9,255

(12,546)
424,457

421,166
70,523

491,689

30/6/2005

{Audited)

HK$'000

305,500
116,197
128,003
1.701
8.625
(22,549)

537.477

2,233
35,224
155
2.969
22.472

63,053

47,125
536
52,641

2,334

102.636

(39,583)

497,894

25.811

2,014

27,825

470.069

9372
(12,546)

402.945

399.771
70.298

470.069




IVOEC)

BASIS OF PREPARATION AND ACCOUNTING POLICIES

The condensed consolidated interim financial statements arc unaudited, but have been reviewed by the Audit
Committee of the Company.

These unaudited condensed consolidated interim financial statements have been prepared in accordance with the
applicable disclosure requirements of Appendix 16 of the Rules Governing the Listing of Securities (the “Listing
Rules™) on the Stock Exchange of Hong Kong Limited {the “Stock Exchange™) and Hong Kong Accounting
Standard No. 34 “Interim Financial Reporting™ issued by the Hong Kong Institute of Certified Public Accountants
(the “HKICPA™).

The accounting policies used in the preparation of these unaudited condensed consolidated interim financial
statements are consistent with those set out in the 2005 Annual Report. except that the Group has changed certain
of its accounting policies fellowing its adoption of new/revised Hong Kong Financial Reporting Standards
{"HKFRSs") and Hong Kong Accounting Standards ("HKASs"} which are relevant to its operations and effective
for accounting periods commencing on or after 1 July 2005.

CHANGE IN ACCOUNTING POLICIES

The HKICPA has issued a number of new/revised HKFRSs, HKASs and interpretations which are effective for
accounting periods beginning on or after | January 2005, The Group has adopted the new/revised HKFRSs and
HKASs, which are applicable to its operations. The comparative figures have been restated as required.

The adopted new/revised HKFRSs and HKASs that are significantly different to the accounting policies set out in
the 2005 Annual Report are discussed below. with comparative figures for the corresponding period in 2005
amended in accordance with the relevant requirements:

(1) HKAS 1 “Presentation of Financial Statements”

With the adoption of HKAS 1, minority intcrests are now treated as part of investment in cquity in the
balunce sheet rather than as a deduction from or addition to net asscts. In the profit and loss account,
minority interests are now disclosed as an allocation of the profit or loss for the period rather than a
deduction or addition of profit. This change has been applied retrospectively and the comparatives have becn
restated accordingly,

(b) HKAS 32 “Financial Instruments: Disclosure and Presentation” and HKAS 39 “Financial Instruments:
Recognition and Measurement™

In the current period. the Group has applied HKAS 32 and HKAS 39.

In previous periods, the Group had classified its investment in cquity and debt sccurities as “other sccurities™
and measured at fair value, with unrcalised gains or losses included in the income statement. From | July
2005, the Group classifies and measures its investment in equity and debt securities in accordance with
HKAS 39. As a result, investments in sccurities classified under non-current assets with carrying amount of
HK$1.786,000 (30 Junc 2005: HKS$8,625,000) arc reclassified as available-for-sale investments and carried
at fair value. Subsequent changes in fair value are recognised in cquity.

The adoption of these new policies does not have other material impact on the Group’s current or prior
period’s financial statcments.

{¢) HKAS 36 “Impairment of Assets”, HKAS 38 “Intangible Assets™ and HKFRS 3 “Business Combinations”

The adoption of HKAS 36, HKAS 38 and HKFRS 3 has resulied in a change in the accounting policy for
goodwill. Prior to the adoption, goodwill arising on acquisitions wus capitalised and amortised on a straight-
line basis over its estimated uselul life and such goodwill was assessed for impairment at each balance sheet
date.

In accordance with HKFRS 3, negative goodwill ts recognised immediately in profit or loss in the period in
which the acquisition takes place. In previous periods, negative goodwill arising on acquisitions was presented
as a deduction from assets and released to income based on analysis of the circumstances from which the
balance resulted. In accordunce with the relevant transitional provisions, the Group has derecognised all
negative goodwill at 1 July 2005, with a corresponding increase Lo opening retatned carnings.
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[n the current period, the Group has applicd HKFRS 2 “Share-based Payment™ which requires an expense to
be recognised where the Group buys goods or obtains services in exchange for shares or rights over shares
{“equity-settled transactions™), or in exchange for other assets equivalent in value to a given number of
shares or rights over shares (“cash-settled transactions™). The principal impact of HKFRS 2 on the Group is
in rclation to the cxpensing of the fair value of directors™ and employces™ share oplions of the Company
determined at the date of grant of the share options over the vesting period. Prior to the application of
HKFRS 2, the Group did not recognise the financial ¢ffect of these share options until they were exercised.
The Group has applied HKFRS 2 to share options granted on or after 1 July 2005, In relation to share options
granted before 1 July 2005, the Group has not applied HKFRS 2 to share options granted on or before 7
November 2002 and share options that were granted after 7 November 2002 and had vested before 1 July
2005 in accordance with the relevant transitional provisions. Accordingly, the adoption of HKFRS 2 has not
resulted in an hmpact to the results of the Group for the prior accounting period.

3. SEGMENT INFORMATION

Turnover represents the net amounts received and receivable for goods sold to outside customers and rental
income from propertics under operating leases doring the period,

(a}

Business segments
For management purposes, the Group is currently organised into three (2004: three) operating divisions —
manufacture and distribution of electronic products, property and investment holding, property development.

These divisions arc the basis on which the Group reports its primary segment information.

Business segment information for the six months ended 31 December 2005:

Manufacture
and distribution Property and
of electronic investment Property
products hoiding development Total
HK$'000 HK$'000 HK$000 HK$000
{Unaudited) (Unaudited) {Unaudited) (Unaudited}
Turnover 54,540 4,652 - 59,192
Resulis
Segment results 460 6,048 (1,460) 5,048
Unallecated corperate income 470
Profit from operations 5,518
Finance costs (2,287)
Profit before taxation 3,231
Taxation -
Profit before minority intercsts 3,231
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Turnover

Results
Segment results
Unallocated corporate income
Unallocated corporate expenses

Profit from operations
Finance costs

Profit before taxation
Taxation

Profit before minority interests

Geographical segments

Manufacture
and distribution Property and
of clectronic investment Property
products holding development Total
HKS'000 HK3$ 000 HK$'000 HK$ 000
(Unaudited) (Unaudited) (Unaudited) ( Unaudited)
43.550 5.061 - 48,611
784 3,083 (568) 3,299
1.482
{1,588)
3,193
(1,557)
1,636
3,400
5.036

The Group’s operations are principally located in Hong Kong and the People’s Republic of China. other than
Hong Kong (the “PRC™). The Group’s administrative and manufacturing function is carried out in Hong

Kong und the PRC.

The following table provides an analysis of the Group's sales by geographical market irrespective of the

origin of the goods or services:

Hong Kong

United Stutes of America
Europe

The PRC

Other Asian countrics
BVI

Six months ended

31/12/2005 31/12/2004
Turnover Contribution Turnover Contribution
HK$'000 HK$’000 HK$ 000 HK$'000
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
56,721 5,084 21.582 2,177
- - 17.341 312
1,943 896 420 8
- - 2,716 1,252
- - 6,552 118
528 (932) - (568)
59,192 5,048 48.611 3,299
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Six months ended

31/12/2005 31/12/2004
HK$ 600 HK3'000
{(Unaudited) (Unaudited)
Profit/(loss) before taxation has been arrived at after charging:
Depreciation and amortisation on
— Assets owned by the Group 1,289 1.521
— Assets held under finance leases 634 1,766
and after crediting:
Dividend income from listed securitics 46 197

INCOME TAX

Hong Kong Profits Tax is calculated at the rate of 17.5% (2004: 17.5%) on the estimated asscssable profits for the
period,

Six months ended

31/12/2005 311272004
HK$’000 HK3$ 000
(Unaudited) (Unaudited)
The amount of taxation credited to the consolidated income statement represents:
Overprovision in prior years - 3.400.000

No provision for Hong Kong Profits Tax was made for the period ended 31 December 2005 (2004: Nil) as the
Company and its subsidiarics had no asscssable prefit for that period.

No provision for deferred tax has been made in the period.

EARNINGS PER SHARE

The cualculation of the bastc earnings per share is based on the profit attributable to equity holders of the Company
of HK$3.006.000 {2004: HKS4,688,000) and on the weighted average of 925,522,826 (2004: 941.082.826) sharcs

tn issue during the period.

No diluted carnings per share has been presented as the exercise prices of the Company’s outstanding warrants
were higher than the average market price of the shares of the Company of both periods.

INVESTMENT PROPERTIES

2005
HK3'000

VALUATION/FAIR VALUE
At | July 2004 202,276
Transfer from property, plant and cquipment 8,944
Dispasals (6,600)
Increase in fair value 100,880
A1 30 June 2005 and 1 July 2005 305,500
Increase in fair value 6,200
At 31 December 2005 311,706
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31/12/2005 30/6/2005
(Unaudited) (Audited)
HK$'000 HK$ 000
Held in Hong Kong:

Long-term leases 105,400 99,200
Medium-term leascs 176,600 176.600

Held outside Hong Kong:
Mcdium-term leascs 29,700 29.700
311,700 305,500

8. TRADE AND OTHER RECEIVABLES

The Group allows an average credit period from 30 to 90 days to its trade customers other than major customers.
lncluded in trade and other receivables of the Group are trade debtors of HKS$4,878.000 (30 June 2005:
HK34.353.000) and their aging analysis is as follows:

31/12/2005 30/6/2005

{Unaudited) {Audited)

HK$’000 HKS$ 000

Within 90 days 3,939 3.560
More than 90 days and withtn |80 days 889 793
4,878 4,353

9.  TRADE AND OTHER PAYABLES

Included in trade and other payables of the Group are trade payables of HKS2,834,000 (30 June 2005: HKS3,967.000)
and their aging analysis is as follows:

31/12/2005 307672005

(Unaudited) (Audited)

HK$'000 HK3'000

Within 90 days 2,440 3.416
Meore than 90 days and within 180 days 394 551
2,834 3,967

10. SHARE CAPITAL

Number of

Ordinary shares Amount
HK$'000
Ordinary shares of HK3$0.01 cach
Authoriscd:
At 30 Junc 2005 and 31 December 2005 6.000,000.000 60,000
Issued and fully paid:
At 1 July 2004 941,082,826 9,411
Cancellation upon repurchase of own shares (3,860,000) (39)
At 30 Junc 2005 and | July 2005 937.222.826 9,372
Cancellation upon repurchase of own shares (11,700.000) (117)
At 31 December 2005 925,522,826 9.255

11. COMPARATIVE FIGURES

Certain comparative figures have be reclassified to confirm with current period’s presentation.
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The Directors do not recommend an interim dividend for the period ended 31 December 2005 (2004: Nil).

REVIEW OF OPERATIONS

The Group’s turnover for the period ended 31 December 2005 was approximately HK$59.2 million,
which represented an increase of 21.8% as compared to the period ended 31 December 2004. The
administrative expenses for the period ended 31 December 2005 were approximately HK$15.5 million,
which represented an increase of 9.6% as compared to the expenses which were incurred for period
ended 31 December 2004, The unaudited consolidated profit for the period ended 31 December 2005
was approximately HK$3.0 million (as compared to an unaudited consolidated profit of HK$4.7 million
for the period ended 31 December 2004).

(1

PROPERTY DEVELOPMENT — BRITISH VIRGIN ISLANDS PROJECT (“BVI
PROJECT”)

With the world economy and individual wealth improving tremendously, demand on leisure travels
reached ncw heights. Consumer confidence in Europe and America has remained strong and supports
the continuing strength in the travel and resort industry, indicating an optimistic outlook for the
resort development project. :

As a result, the Group is well-positioned to benefit from the leisure tourism growth. The period
ended 31 December 2005 marked another exciting moment for the Group to become a prestigious
resort developer, in which the Group continued to strengthen the resort development businesses
while also advancing our short- and long-term strategic pipeline.

The Company’s well-established business strategy in BVI project echoes the current tourism trend.
Aging ol population continues 1o reshape the travel sector with large number of wealthy boomers
turning S0 every day in the United States & Europe. These leisure travelers show a greater preference
for well-managed and quality resorts during their stay, providing enormous opportunity for the
Group on the BVI Project.

On 2 December 2005, the Company’s wholly-owned subsidiary, Quorum Island (BVI) Limited,
signed an agreement with The Government of the British Virgin Islands for the development of
Beef Island where the BVI Project is located. Under the Development Agreement, Quorum Island
has been granted Pioneer Status on golf course and marina and mega-yacht facilities, and Hotel
Aid on hotel and all branded viltas, residences and fractional units.

Pursuant to Pioneer Status of the Development Agreement, many benefits are granted to the
Company, these include a ten years (which is extendable) of tax holidays and import duty exemptions
on capital equipment. In addition. a ten years (which is extendable) of tax holidays and import
duty exemptions on building materials and equipment are also available to Quorum Island under
Hotel Aid Act of the Development Agreement. The agreement sets a solid foundation for the
development of the BVI Project.

During the period under review, the finalized master plan of its BVI Project was well received.
Two of the constructions. the signature golf course and the State-of-the-Art marina facilities,
respond perfectly to the market change and the need of tycoons, aiming at bringing sustainable
income to the Group. Currently the golf market growing rapidly and golf residence can often yield
a premium in value by having a five-star signature golf course. As for the marina industry, sales of
boats over thirty feet and especially boats over 35 feet have remained strong and increased almost
1005 in the past five yeuars, indicating a massive demand in this area.
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development team including EDSA, Hitl Glazier. Wilson & Associates, Nicklaus Design and ATM,
development of the BVI Project is proceeding as planned. The management believes that the
master plan. together with the sound development team, will allow us to benefit from the booming
resort, golf and marina market. With the encouraging trends and the support from a seasoned
management team, the Group is confident that the BVI Project will proceed smoothly and performs
well.

In the six month ended 31 December 2005, the negotiation of a 50-50 joint venture to develop a
golf course, hotel and marina in Beef Island, the British Virgin Islands between the Group and The
Ritz-Carlton Group to develop Beef Island, British Virgin Islands is underway,

INVESTMENT PROPERTIES

Riding on the buoyant property market, the Group’s investment properties, mainly in Hong Kong
and PRC, generated rental revenue of approximately HK$4.652,000 during the six months ended
31 December 2005.

(IHDOEM BUSINESS

For the six months ended 31 December 2005, the Group’s OEM electronic business continued to be a
stable source of income, Despite the fierce market competition, the Group’s OEM manufacturing
company gained support from a stable customer base and was able te maintain its market share during
the period ended 31 December 2005. The Group has strived to increase its competitiveness by proactive
measures for efficient resource allocation, aiming to trim costs and to focus more on higher-growth
products.

OUTLOOK

(1)

(1D

PROPERTY DEVELOPMENT - BRITISH VIRGIN ISLANDS PROJECT (“BVI”
PROJECT)

While the BVI Project is the core business development of the Group. the Group is proactively
looking for possible investment opportunities to expand its portfolio and provide future earnings
and development opportunities for the Group.

THE BVI PROJECT

Beef Island continued 1o demonstrate its value as a rare luxury resort site with great potential with
numerous parties have shown their investment interest in this Island. In March 2006, the management
received an offer from an independent third party, for a possible 100% buy out with a consideration
of US$60.,000.000 and additional consideration of US$15.000.000 The company is entitled to 2.5%
of gross residential revenue after such time as the project has achieved total gross residential
revenue of US$350.000,000 and this additional consideration is capped at a total payout of
US$15.000,000. The offer provides with the Company premium immediate cash out opportunity,
further reconfirms Beef Island as a potential tourism paradise. The offer is under management
consideration,

In addition, while the Group is in negotiation with Ritz-Carlton, several leading resort developers
and investment funds in United States also showed their interest in developing a possible joint
venture or equity joint-venture with the Group on the BVI Project.

Meanwhile, the Group has won strong support from the Government of the British Virgin Islands.
The development agreement signed with the Government will provide great financial assistance
for the BVI project through tax holiday and certain duties exemptions, reducing the operating cost
in the coming years. In this favorable environment, the management believes that the BVI project
is a significant investment and will bring considerable profit to the Group.

9
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Government, the management believes that the Group has upper hand to receive the most attractive
development offers from leading resort developers and potential investors. In view of all the
positive responses, the management has strong confident that BVI Project will bring a promising
outlook to the Group.

With the world economy improving substantially and continue strong demand in the travel and
resort industry, the management believes that the Company will benefit by developing the project
and bring in position returns to all shareholders.

(IHOEM BUSINESS

Wideland Electronics Limited, the Company’s subsidiary, will be moving to a larger factory in
Shenzhen, PRC. After the move, it is expected that the factory will be able to increase its production
capacity by 25%. The new [actory will commence its operation in April 2006. By improving its
productivity. the Company will further increase in competitiveness.

Given the strong economic fundamentals and healthy prospects in the resorts and property sector, the
Group is set for further positive growth. Moreover, the management will explore more investment and
project development opportunities in resort and property markets to optimize carnings. The Management
is confident of the prospects of the Company.

PLEDGE OF ASSETS

At 31 December 2005. the asset values of investment properties and property, plant and equipment
pledged by the Group to secure banking facilities granted to the Group amount to HK$282,000,000 (30
June 2005: HK$275.800,000) and HK$2,712.000 (30 June 2005: HK$1,752.000) respectively. At 31
December 2005, the Group had also pledged a fixed deposit of HK$3,005.000 (30 June 2005:
HK$2,969,000).

LIQUIDITY AND FINANCIAL INFORMATION

At 31 December 2005, the Group's total net asset value and borrowings amounted to HK$491.7 million
and HK$89.8 million respectively, representing a gearing ratio of 18,3% maintained. In addition, the
majority of the Group's assets were in Hong Kong and US dollars and the exposure of foreign exchange
was insignificant to the Group.

CONTINGENT LIABILITIES AND CAPITAL COMMITMENT

At 31 December 2005, the Company had in issue a guarantee of HK$23.000,000 (30 June 2005:
HK$19,144,000) in respect of loans granted to a subsidiary.

The Group had no other contingent liabilities and capital commitments at the balance sheet date.
EMPLOYEE INFORMATION

At 31 December 2005, the Group employed a total of 337 full-time employees.

The Group’s emolument policies are formulated on the basis of performance of individual employees

and are reviewed annually. The Group also provides medical insurance coverage and provident fund
scheme (as the case may be) to its employees depending on the location of such employees.

10
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During the period, the Company repurchased 11,700,000 ordinary shares on the Stock Exchange at an
aggregate consideration of HK$3,813,000. All of the shares were subsequently cancelled. The nominal
value of the cancelled shares of HK$117,000 during the period was credited to capital redemption
reserve and the relevant aggregate consideration of HK$3,813,000 was paid out from the Company’s
accumulated losses. Details of the repurchases are as follows:

Purchase price per share

Total number of the Highest Lowest

Month of the ordinary shares price paid price paid Aggregate
repurchases repurchased per share per share  consideration
HK$ HK$ HK$’000

July 2005 4,480,000 0.250 0.183 982
August 2005 1,220,000 0,265 0.255 319
September 2005 480,000 0.340 0.330 161
October 2005 3,760,000 0.460 0.410 1,645
November 2005 1,080,000 0.440 0.380 460
December 2005 680,000 0.400 0.330 246
11,700,000 3,813

The purchases were made for the benefit of the shareholders as a whole as they enhance the net asset
value and/or earnings per share of the Company.

Save as disclosed above, neither the Company nor any of its subsidiaries had purchased, sold, or
redeemed any of the listed securities of the Company during the period.

CORPORATE GOVERNANCE

The Company is committed best corporate governance practices and procedures with a well-qualified
board, sound internal controls, and transparency and accountability to all shareholders. The Company
has complied with the Code on Corporate Governance Practices as set out in Appendix 14 of the Rules
Governing the Listing of Securities on the Stock Exchange of Hong Kong Limited (the “Listing Rules™)
throughout the six months ended 31 December 20035,

In order to reinforce independence, accountability and responsibility, the role of the Group Chairman is
separated from that of the Group Managing Director with their respective responsibilities endorsed by
the Board in writing. In addition more than one-third of the Board is comprised of Independent Non-
Executive Directors. Among the Independent Non-Executive Directors, more than one of them has
appropriate professional qualifications, or accounting or related financial management expertise as
required by the Listing Rules.

AUDIT COMMITTEE

The Audit Committee is comprised of Independent Non-Executive Directors, namely, Mr. Soo Hung
Leung, Lincoln J.P. (Chairman of the Audit Committee), Mr. Lun Tsan Kau, Mr. Lo Yun Tai and Mr.
Lam Ka Wai, Graham. They all have related professional qualifications, accounting or related financial
management expertise. The Audit Committee has a responsibility to review with the serior management
and the Company’s external auditors the internal and external audit findings. the accounting principles
and practices adopted by the Group, listing rules and statutory compliance, and to discuss auditing,
internal controls, risk management and financial reporting matters (including the interim financial
report for the six months ended 31 December 2005 before recommending it to the Board for approval).
The Audit Committee is satisfied that the internal controls and accounting systems of the Group are
adequate.
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RENVMIUNERATIUN CONIMILTIERR

The Remuneration Committee was formed on 20 April 2005 and includes a majority of Independent
Non-Executive Directors. The Remuneration Committee comprises one executive director, Mr. Hung
Kin Sang, Raymond, and two Independent Non-Executive Directors. namely. Mr. Soo Hung Leung,
Lincoln J.P. and Mr. Lo Yun Tai. The Remuneration Committee has a responsibility to make
recommendations to the Board on the Company’s policy and structure in the relation to the remuneration
of Directors and senior management. The Committee also reviews specific remuneration packages of
all executive Directors and senior management with regards to corporate goals and objectives resolved
by the Board from time to time.

CODE OF BEST PRACTICE

In the opinion of the directors, the Company has complied through out the relevant financial period
with the Code of Best Practice as set out in Appendix 14 of the Listing Rules.

MEMBERS OF THE BOARD

At the date hereof, the members of the board are as follows:

Executive directors: Independent non-execiutive directors:
Hung Kin Sang, Raymond (Managing Director) Soo Hung Leung. Lincoln J.P.

Hung Wong Kar Gee, Mimi (Chairman) Lo Yun Tai

Fang Chin Ping Lun Tsan Kau

Hung Kai Mau. Marcus Lam Ka Wai, Graham

By order of the Board
Hung Kin Sang, Raymond
Managing Director

Hong Kong. 22 March 2006

* For idemtification only

“Please also refer to the published version of this announcement in the South China Morning Post and
China Daily™
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APPLIED INT'L<00519> - Results Anncuncement

Applied International Holdings Limited announced on 22/03/2006:

(stock code: 00519 )

Year end date: 30/06/2006
Currency: HKD

Buditers' Report: N/A

Interim report reviewed by: Audit Committee

Turnover
Profit/{Loss) from Operations
Finance cost
Share of Profit/(Loss) of
Associates
Share of Preofit/(Loss) of
Jointly Controlled Entities
Profit/ (Loss) after Tax & MI
% Change over Last Period
EPS/ (LPS)-Basic (in dollars)
-Diluted (in dollars)
Extracrdinary (ETD) Gain/{Loss)
Profit/(Loss) after ETD Items
Interim Dividend
per Share
{Specify if with other
options)

B/C Dates for
Interim Dividend
Payable Date
B/C Dates for {-)
General Meeting
Other Distribution for
Current Period

B/C Dates for Other
Distribution

Remarks:

Earnings per share

{Unaudited )
Current

Period

from 01/07/2005
te 31/12/2005
(*000 )
59,192

5,518

(2,287

3,231

N/A

3,000

-35.9 %
0.0032

N/&

N/A

3,006

Nil

N/A

N/A
N/A

N/A
N/A

N/A

(Unaudited )
Last
Corresponding
Period

from 01/07/2004
to 31/12/2004
{'000 )
48,611

3,193

{1,557)

1,636

N/&
4,688

0.005
N/B
N/&
4,688
Nil

N/A

The calculation of the basic earnings per share is based on the profit
attributable to equity holders of the Company of HK$3,006,000 (2004:
HK$4,688,000) and on the weighted average of 925,522,826 {2004:
941,082,826) shares in issue during the period.

No diluted earnings per share has been presented as the exercise prices of

the Company's outstanding warrants were higher than the average market

http://www. hkex. com. hk/1istedco/listconews/sehk/20060322/LTN200603. . .

12/21/2006



price of the shares of the Company of both periods.

http://www. hkex. com. hk/listedco/]istconews/sehk/20060322/LTN200603. .. 12/21/2006
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(incorporated in Bermuda with limited liability}

(Stock Code: 519)

ANNOUNCEMENT

Quorum Island, a wholly-owned subsidiary of the Company, has signed the Development Agreement
with The Government of the British Virgin Islands for the development of the Site.

This is a voluntary announcement made by Applied International Holdings Limited (the “Company”)
pursuant to Rule 13.09 of the Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”).

Reference is made to the announcements issued by the Company dated 27 October 2004, 6 April 2005, 19
April 2005 and 20 April 2005 in respect of, among others, the proposed establishment of a 50-50 joint venture
with The Ritz-Carlton Hotel Company, L.L.C. to develop a site (the “Site”) located at Beef Islands, Tortola,
the British Virgin Islands which is owned by Quorum Island (BVI) Limited (“Quorum Island™), a wholly-
owned subsidiary of the Company.

The board of directors (the “Board”) of the Company is pleased to announce that on 2 December 2003,
Quorum lsland signed an agreement (the “Development Agreement”) with The Government of the
British Virgin Islands for the development of the Site. Under the Development Agreement, Quorum
Island has been granted the Pioneer Status on golf course and marina & mega-yacht facilities, and the
Hotel Aid on hotel and all branded villas, residences and fractional units. A period of ten years (which is
extensible) of tax holidays and import duty exemptions on capital equipment are available to Quorum
Island pursuant to the Pioneer Status. In addition, a period of ten or twenty years {which is extensible) of
tax holidays and import duty exemptions on building materials and equipment are also available to
Quorum Island under the Hotel Aid Act.

Pursuant to the Development Agreement, the Company is allowed to change the land use of the Site from
raw land to hotel and real estate land zoning. This symbolizes that the Company’s development of the
Site has officially kicked off and its development prospects have been significantly increased. Further,
the Company has been granted various privileges in developing the Site under the Development Agreement
as described above which will greatly minimize its development and operation cost.

The transaction under the Development Agreement does not constitute a notifiable transaction for the
Company under Chapter 14 of the Listing Rules.




This announcement is made by the order of Board, the directors of which individually and jointly accept
responsibility for the accuracy of this announcement.

By Order of the board of
Applied International Holdings Limited
Hung Kai Mau, Marcus
Executive Director

Hong Kong, 6 December 2005

As at the date of this Announcement, the executive directors of the Company are Mr. Hung Kin Sang,
Raymond, Ms. Hung Wong Kar Gee, Mimi, Mr. Fang Chin Ping and Mr. Hung Kai Mau, Marcus and the
independent non-executive directors of the Company are Mr. Soo Hung Leung, Lincoln, Mr. Lo Yun Tai,
Mr Lun Tsan Kauw and Mr. Lam Ka Wai, Graham.

*  Foridentification only

“Please also refer to the published version of this announcement in the South China Morning Post”
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APPLIED INTERNATIONAL HOLDINGS LIMITED '

EhEBEBARA T e
(Incorpoarated in Bermuda with limited liability)
{Stock Code: 519)
FORM OF PROXY FOR THE ANNUAL GENERAIL MEETING
TO BE HELD ON 21 NOYEMBER 2005

1/We Nore )

of

being the registered holder(s) of ¥ & ordinary shares (the “Shares™)

of HKS0.01 each in the capital of Applied International Holdings Limited (the "Company™}, HEREBY APPOINT THE CHAIRMAN OF
THE MEETING "™ " or
of

as myfour proay o attend and act for me/us and on my/our behalf at the annual general meeting of the Company 1o be held a1 2:00 p.m.
on 2t November 2005 {Monday) at Chater Room 111. Function Room Level, The Ritz-Carlton, 3 Connaught Road, Central. Hong Kong
tor at any adjournment thereef} (the “Meeting™) for the purpose of considering and, if thought fit, passing the reselutions set out in the
notice convening the Meeting and at the Meeting (ur at any adjournment thereof) to vote for mefus and in my/our name(s) in respect
of such resolutions as hereunder indicated, or, if no such indication is given, as my/our proxy thinks fit. My/our proxy will also be entitled
o vote on any matter properly put 1 the Meeting in such manner as hefshe thinks fit.

FOR e 4 AGAINST Mo

I To receive and consider the audited financial statements and reports of the
directors and auditors of the Company for the year ended 30 June 2005,

2. To te-elect direciors:

() Mr. Hung Kai Mau, Marcus

(b} Mr, Lam Ka Wai, Graham

(c) Mr. Lun Tsan Kau

(dy  Mr. Hung Kin Sang. Raymond

(e) Mr. Soo Hung Leung, Lincaoln

h Mr. Lo Yun Tai

To determine the directors’ remuneration for their services.

4. To appoint auditors and autherise the board ot directors to fix their
remuneration.

Ordinary resolutions:

5. To refresh a general mandate 1o the direciors of the Company to allot, issue
and deal with shares not exceeding 20% of the issued share capital of the
Company.

6. To refresh a general mandate to the directors of the Company repurchase
shares not exceeding 10% of the issued share capial of the Company.

7. To extend the general mandate to directors of the Company to allot, issue and
deal with shares by an amoumi not exceeding the amount of the Shares
repurchased by the Company,

Signature(s) o 5 Date

Notes:

i Full namefs) and eddress(es) must be fuserted in BLOCK CAPITALS. The numes of all joint registered holders showld be stated.

2. Pleuse insert the rumber of Shares registered in Your namets) tr which this preay relates. If o number is inserted. this form of proxy will he deemed 1o relete 10 ol Shares
registered in your nume(s},

K8 i any proxy other than the Chuiritan of the Mecting is preferred, strike it “THE CHAIRMAN OF THE MEETING" and insert the name and uddress of the proay desired
i the space provided. ANY ALTERATION MADE T0) THIS FORM OF PROXY MUST BE INITIALLED BY THE PERSON WHE SIGNS IT.

4. THPORTANT . If vou wish 1o vate for o reselution, tick in the box marked " For” If you wish o vede against a resolution, tick in the box marked “Against™. If no direction
ia given, your proxy may veie or ahsiain ay hefshe thinks fir. Your provy will also be entiled 16 vore a1 histher discretion on uay resolinion properly put 1o the Mecting other
than those referred 1o in the wotice convening the Merting.

5. Tihus form of proxy mast be signed by you or your attorney duly enthorised in writing og, in the case of a corporation, must be either under iis common seal or under the
Band of wn afficer, aruorney or other person duly authorised 10 sign the sume.

a. Mo wrder 1o be valid. this form of proxy together with the power of aitorney (if any) or other authority {(if any) under which it is signed, or o nowrialiy certified copy of

such power or authoricy, must be deposited a1 the priacipal ploce of business of the Company i Unit 1402, 34/F. China Merchunis Tower, Shun Tub Centre, 168-200

Caunanght Rowd Cemiral, Hong Kong aot less titar 48 Dours before the iime appointed for holding of the Meeting or the adjourned Mrcting (ay the cuse may be).

I the case of joint registered folders of any Skares. uny eue of such persons mav vete or the Meeling, either personally or by proxy. in respect of such Shares as if he/she

was selely cntitfed thereto: bul if mave than one of suck joint registered holders ke presens ai the Meeting, either personaliy or by proxy. thil one of the seid persons so

present whose name stapds firse on ihe regisier of members in respect of such Shaves shull atone be entitled to vote in respect thereof 1o 1he exclusion of the voles of the
eher joint registered holdery,

& Tiwe proxy need not be o member of the Company but musr grend the Meeling in person 1o represent you.

9. Completion and returr of this form will aot preciude you from anending and voting ot the Mceting if you so wish,

~

¥ Far identification purpose only




THIS CEIRCULAR D IMPURTANT AND REQUIREY YUUR IMMEIMATE ATTENTION

The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this circular.
makes no representation as to its accuracy or completeness and expressly disclaims any liability
whatsocver for any loss howsoever arising from or in reliance upon the whole or any part of the
contents of this circular, :

If you are in any doubt about this circular or as to the action to be taken, you should consult your
licensed securities dealer or other registered dealer in securities, bank manager. solicitor,
professional accountant or other professional adviser.

If you have sold or transferred all your shares in Applied International Holdings Limited, you
should ut once hand this circular with the enclosed form of proxy to the purchaser or transferee or
to the bank. licensed securities dealer or other agent through whom the sale or transfer was effected
for transmission to the purchaser or the transferee.

APPLIED INTERNATIONAL HOLDINGS LIMITED
BIBEMEBERAD

(tncorporated in Bermuda with limited liability)

(Stock Code: 519)

RENEWAL OF GENERAL MANDATES TO .~ -

ISSUE SHARES AND PURCHASE SHARES, ., =
RE-ELECTION OF DIRECTORS g
AND >

NOTICE OF ANNUAL GENERAL MEETING

This circular is despatched together with the annual report of Applied International Holdings
Limited for the year ended 30 June 2005 which comprises the Directors’ report, the auditors” report
and the audited financial statements of Applied International Holdings Limited and its subsidiaries
tor the year ended 30 June 2005 by 24 October 2005.

A notice convening an annual general meeting of Applied International Holdings Limited to be held
at 2:00 p.m. on 21 November 2005 (Monday) at Chater Room I, Function Room Level, The
Ritz-Carlton, 3 Connaught Road, Central, Hong Kong is set out on pages 14 to 17 of this circular.
Whether or not you are able to attend the annual general meeting, you arc requested to comiplete
and return the enclosed form of proxy in accordance with the instructions printed thereon to the
Company’s principal place of business at Unit 3402, 34/F, China Merchants Tower, Shun Tak
Centre, 168-200 Connaught Road Central, Hong Kong as soon as possible but in any event not less
than 48 hours before the time appointed for holding the annual general meeting. Completion and
return of the form of proxy will not preclude you from attending and voting in person at the annual
general meeting, or any adjournment thereof, should you so wish.

¥ For identification purpose only

24 October 2005




CUONIEINTLD

DEFINITIONS . ........ ... ... .. ... ...

LETTER FROM THE BOARD ............

APPENDIX - EXPLANATORY STATEMENT

NOTICE OF ANNUAL GENERAL MEETING

Page

10

14




DEPFINITIOND

In this circular, unless the context otherwise requires, the following expressions have the

following meanings:

“AGM”

“AGM Notice”

“associate”

“Board”

“bye-laws”

“Company”

“connected person”

“Directors™

l‘GrOup”

“Hong Kong”

“Issue Mandate”

“Latest Practicable Date”

“Listing Rules”

“Purchase Mandate™

the annual general meeting of the Company to be held at
2:00 p.m. on 21 November 2005 (Monday) at Chater
Room III, Function Room Level, The Ritz-Carlton, 3
Connaught Road, Central, Hong Kong;

the notice convening the AGM set out on pages 14 to 17
of this circular;

has the meanings ascribed to it under the Listing Rules;
the board of Directors:

the existing bye-laws of the Company;

Applied International Holdings Limited, a company
incorporated in Bermuda with limited liability and the
shares of which are listed on the Stock Exchange;

has the meanings ascribed to it under the Listing Rules;
the directors of the Company;

the Company and its subsidiaries;

the Hong Kong Special Administrative Region of the
People’s Republic of China;

a general and unconditional mandate proposed 1o be
granted to the Directors to exercise all powers of the
Company to allot and issue Shares;

20 October 2005, being the latest practicable date prior to
the printing of this circular for ascertaining certain
information for inclusion in this circular;

the Rules Governing the Listing of Securities on the
Stock Exchange;

a general and unconditional mandate proposed to be
granted to the Directors to exercise all powers of the
Company to purchase Shures;




DEFINITIOND

“Share(s)"”

“Shareholder(s)”

“Stock Exchange”

“Takeovers Code™

l.l.H K$1’

ordinary shares of HK$0.01 each in the share capiial of
the Company;

holder(s) of (a) Share(s);
The Stock Exchange of Hong Kong Limited;
The Hong Kong Code on Takeovers and Mergers; and

Hong Kong dollars, the lawful currency of Hong Kong.
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APPLIED INTERNATIONAL HOLDINGS LIMITED
EHBEEBEBERD T

{Incorporated in Rermuda with limited liability)

{Stock Code: 519)

Executive Directors Registered office:

Mr. Hung Kin Sang, Raymond (Managing Director) Canon’s Court

Ms. Hung Wong Kar Gee, Mimi (Chairman) 22 Victoria Street

Mr. Fang Chin Ping Hamilton HM 12

Mr. Hung Kai Mau, Marcus Bermuda

Independent Non-executive Directors Principal place of business:

Mr. Soo Hung Leung, Lincoln Unit 3402, 34/F

Mr. Lo Yun Tai China Merchants Tower

Mr. Lun Tsan Kau Shun Tak Centre

Mr, Lam Ka Wai, Graham 168-200 Connaught Road Central
Hong Kong

24 October 2005

To the Shareholders

Dear Sir or Madam,

RENEWAL OF GENERAL MANDATES TO
ISSUE SHARES AND PURCHASE SHARES,
RE-ELECTION OF DIRECTORS
AND
NOTICE OF ANNUAL GENERAL MEETING

INTRODUCTION

The purpose of this circufar is to: {i) provide you with details of the proposed Issue
Mandate and the proposed Purchase Mandate; (ii) set out an explanatory statement regarding
the Purchase Mandate; and (iii) give you notice of the AGM.

*  For identificarion purpose only



LETTER FROM THE BOARD

GENERAL MANDATES TO ISSUE AND PURCHASE SHARES

Ordinary resolutions will be proposed at the AGM 1o give to the Directors new general
mandates:

(iy toallog, issue and otherwise deal with new Shares with an aggregate nominal amount
not exceeding 200% of the aggregate nominal amount of the issued share capital of
the Company as at the date of passing the proposed resolution at the AGM; and

(i) to purchase Shares with an aggregate nominal amount not exceeding 10% of the
aggregate nominal amount of the issued share capital of the Company as ar the date
of passing the proposed resolution at the AGM.

In addition. a separate ordinary resolution will also be proposed at the AGM to add to the
[ssve Mandate those Shares purchased by the Company pursuant to the Purchase Mandate (if
granted to the Directors at the AGM).

The lssue Mandate and the Purchase Mandate will expire on whichever is the earliest of:

(i) the conclusion of the next annual general meeting of the Company following the
passing of the relevant resolutions at the AGM at which time such Issue Mandate
and Purchase Mandate shall lapse unless, by ordinary resolutions passed at that
meeting, the mandates are renewed, either unconditicnally or subject to conditions;
or

(it) the revocation or variation of the authority given under the refevant resolutions at
the AGM by an ordinary resclution of the sharcholders of the Company in general
meeting.

The Directors have no present intention to exercise the lssue Mandate or the Purchase
Mandate (if granted to the Directors at the AGM). The information in the explanatory statement
is to provide you with the information reasonable necessary to enable you to make an informed
decision on whether to vote for or against the resolution to grant to the Directors the Purchase
Mandate at the AGM.

An explanatory statement containing information regarding the Purchase Mandate is set
cut in the appendix to this circular.

RE-ELECTION OF DIRECTORS

The Board currently consists of eight Directors including four executive Directors,
namely. Mr. Hung Kin Sang. Raymond (Managing Direcror}. Ms. Hung Wong Kar Gee, Mimi
(Chairman). Mr. Fang Chin Ping and Mr. Hung Kai Mau, Marcus, four independent
non-executive Directors, namely, Mr. Soo Hung Leung, Lincoln, Mr. Lo Yun Tai. Mr. Lun Tsan
Kau and Mr. Lam Ka Wai. Graham.



LETTER FROM THE BOARD

According to Article 86(2) of the Company’s bye-laws, Mr. Hung Kai Mau, Marcus, who
was appointed by the Board as executive director of the Company on 16 August 2005 and Mr,
Lam Ka Wai, Graham, who was appointed as independent non-executive director of the
Company on 1 October 2005, shall all retire at the AGM.

According to Article 87(1) of the Company’s bye-laws (the “Article™) and Appendix 3 to
the Listing Rules, one-third of the Directors for the time being, or, if their number is not three
or a multiple of three, then the number nearest to one-third, shall also retire from office by
rotation at the AGM, In addition, the new code on corporate governance practices (the “Code™)
under Appendix 14 to the Listing Rules provides, inter alia, that every Director should be
subject to retirement by rotation at lease once every three years, In accordance with the Article
and the Code, Mr. Lun Tsan Kau, Mr. Hung Kin Sang, Raymond, Mr, Soo Hung Leung. Lincoln
and Mr. Lo Yun Tai shall retire by rotation at the AGM.

All of the abovenamed retiring Directors are eligible for re-election and have expressed
their willingness to stand for re-election at the AGM. Brief biographical details for each of the
abovenamed retiring Directors are set out as follows:

(i) Mr. Hung Kai Mau, Marcus

Mr, Hung Kai Mau, Marcus (*Mr. M Hung”), aged 23, Director, gradunated from the
University of Chicage with a Bachelor’s degree in Economics. He joined the
Company since 1 April 2005. He has overall responsibility for finance and
administrative matters of the Group.

Mr. M Hung has relationship with two directors, Mr. Hung Kin Sang, Raymond (son
and father) and Ms. Hung Wong Kar Gee, Mimi (son and mother). As at the Latest
Practicable Date, Mr. M Hung beneficially owns 1,380.000 Shares, representing
approximately 0.15% of the issued share capital of the Company.

There is a service contract between the Company and Mr. M Hung as Assistant to
Chairman of the Company with effect from | April 2005 for a term of 3 years
pursuant to which he is entitled to receive a monthly salary of HK$50,000 which is
determined by reference to his responsibilities in the Company and work
performance. Other than such service contract, Mr. M Hung has not entered into any
other service contract with the Company and is subject to retirement by rotation and
re-election in accordance with the bye-laws of the Company. Mr. M Hung will be
entitled to bonus payments (whether fixed or discretionary in nature) and director’s
emoluments which shall be determined by the Board or the Company in a general
meeting (as the case may be) by reference to the Company’s performance and market
benchmarks. Save as disclosed above, Mr. M Hung does not hold any directorship
in any other listed company in Hong Kong over the last three years.

(i) Mr. Lam Ka Wai, Graham

Mr, Lam Ka Wai (“Mr. Lam™), aged 37, independent non-executive Director,
graduated from the University of Southampton, England with a Bachelor of Science
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(iii)

degree in Accounting and Statistics. He is an associate member of the Hong Kong
Institute of Certified Public Accountants and a member of the American Institute of
Certified Public Accountants. Mr. Lam is currently an Executive Director of an
investment bank and he has over 10 years experience in corporate finance as well
as around 4 years experience in Accounting and Auditing. He is also an independent
non-executive Director of another listed company in Hong Kong, namely Cheuk
Nang (Holdings) Limited. Saved as Cheuk Nang (Holdings) Limited, Mr. Lam does
not hold any directorship in any other listed company in Hong Kong over the last
three years.

Mr. Lam does not have any relationship with any directors, members of senior
management or substantial or controlling shareholders of the Company. As ut the
Latest Practicable Date, Mr. Lam does not beneficially own any share of the
Company.

There is no service contract between the Company and Mr. Lam. In addition, Mr,
Lam is not appointed for a specific term and his length of service as a director of
the Company is subject to the relevant provisions in the bye-laws. Mr. Lam is
currently entitled to receive a director’s emoluments of HK$100.000 per annum
which is subject to annual review by the Board by reference to market benchmarks,

Mr. Lun Tsan Kau

Mr. Lun Tsan Kau. (*Mr. Lun™), aged 51, independent non-executive Director, holds
a B.S. degree from University of [llinots, a MS degree from University of California
Berkeley and a MBA degree from the University of Hong Kong. He joined the
Group in 1997. He has over 26 years experience in investment and management
consultancy, project financing, manufacturing and banking. He was previously
affiliated with several international banks, an electronics manufacturing company
and a US based investment halding company. He is the Executive Director and the
Deputy Managing Director of K. Wah International Holdings Limited. Saved as K.
Wah International Holdings Limited, Mr. Lun does not hold any directorship in any
other listed company in Hong Kong over the last three years.

Mr. Lun does not have any relationship with any directors, members of senior
management or substantial or controlling sharecholders of the Company. As at the
Latest Practicable Date, Mr. Lun does not beneficially own any share of the
Company.

There is no service contract between the Company and Mr. Lun. In addition, Mr. Lun
is not appointed for a specific term and his length of service as a director of the
Company is subject to the relevant provisions in the bye-laws. Mr. Lun is currently
entitled to receive a director’s emoluments of HK$100,000 per annum which is
subject to annual review by the Board by reference to market benchmarks.
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(iv) Mr. Hung Kin Sang, Raymond

(v)

Mr. Hung Kin Sang, Raymond (*Mr. R Hung™), aged 57, managing Director, holds
a B.Sc. degree in Electrical Engineering from the University of Illinois and a MBA
degree from the University of Chicago, U.S.A. He has overall responsibitity for the
activities of the Company. In April 1976, he founded the Group and has been
actively involved in the Group’s development over the last 29 years.

Mr. R Hung has relationship with two directors, Ms. Hung Wong Kar Gee, Mimi
(husband and wife) and Mr. M Hung (father and son). As at the Latest Practicable
Date, Mr. R Hung beneficially owns 3,280,000 Shares, representing approximately
0.35% of the issued share capital of the Company.

There is no service contract between the Company and Mr. R Hung. In addition, Mr,
R Hung is not appointed for a specific term and his length of service as a director
of the Company is subject to the relevant provistons in the bye-laws. Mr. R Hung
is currently entitled to receive a director’s emoluments of HK$3,857,000 per annum
which is subject to annual review by the Board by reference to market benchmarks.
He is the Non-executive Director of Macro-link International Holdings Limited
{formerly known as Applied (China) Limited) and has been the Executive Director
of Applied (China) Limited before ¢ February 2004. Saved as Macro-link
International Holdings Limited and Applied (China) Limited, Mr. R Hung does not
hold any directorship in any other listed company in Hong Kong over the last three
years.

Mr. Soo Hung Leung, Linclon

Mr. Soo Hung Leung, Lincoln (*Mr. So0”), aged 60. BScChE, MBA, J.P,
independent non-executive Director, is a stock broker and the Chairman of Soo Pei
Shao & Co. Lid., and also the Independent Non-executive Director of Wing Lung
Bank Limited and Wah Ha Realty Company Limited. Mr. Soo is also a member of
the HKSAR Insider Dealing Tribunal, the Solicitors Disciplinary Tribunal, the
Committee of the Spastics Association, the Chairman of the English Advisory
Committee of the Baptist University. and the Chairman of the HKSAR Board of
Review (Film Censorship). Saved as Wing Lung Bank Limited and Wah Ha Realty
Company Limited, Mr. Soo does not hold any directorship in any other listed
company in Hong Kong over the last three years.

Mr. Soo does not have any relationship with any directors, members of senior
management or substantial or controlling shareholder of the Company. As at the
Latest Practicable Date, Mr. Soo bencficially owns 1,100,000 Shares, representing
approximately (.12% of the issued share capital of the Company.

There is no service contract between the Company and Mr. Soo. In addition, Mr. Soo
is not appeinted for a specific term and his length of service as a director of the
Company is subject to the relevant provisions in the bye-laws. Mr. Soo is currently
entitled to receive a director’s emoluments of HK$100.000 per annum which is
subject to annual review by the Board by reference to market benchmarks.
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(vi) Mr. Lo Yun Tai

Mr. Lo Yun Tai (“Mr. Lo"). aged 60, independent non-executive Director, holds a
B.Sc. degree in Mechanical Engineering from National Taiwan University. He has
over 35 years experience in the electronics industry. His extensive engineering and
manufacturing background is strengthened by his expertise in corporate
management and operations of some electronic companies.

Mr. Lo does not have any relationship with any directors, members of senior
management or substantial or controiling sharehelder of the Company. As at the
Latest Practicable Date, Mr. Lo does not beneficially own any share of the Company.

There is no service contract between the Company and Mr. Lo. In addition, Mr. Lo
is not appointed for a specific term and his length of service as a director of the
Company is subject to the relevant provisions in the bye-laws, Mr. Lo is currently
entitled to receive a director’s emoluments of HK$100,000 per annum which is
subject to annual review by the Board by reference to market benchmarks. Saved as
disclosed above, Mr. Lo does not hold any directorship in any other listed company
in Hong Kong over the last three years.

RECOMMENDATION

The Directors consider that the granting of the Issue Mandate and the Purchase Mandate
are in the interests of the Company and the Shareholders. Accordingly, the Directors
recommend that the Shareholders vote in favour of the relevant resolutions at the AGM.,

ANNUAL GENERAL MEETING

A notice convening the AGM to be held at 2:00 p.m. on 21 November 2005 (Monday) at
Chater Room 111, Function Room Level, The Ritz-Carlton, 3 Connaught Road, Central, Hong
Kong is set out on pages 14 to 17 of this circular for the purpose of, inter alia, considering and,
if thought fit, passing the resolutions set out therein,

PROCEDURE BY WHICH A POLL MAY BE DEMANDED

Pursuant to bye-law 76 of the bye-laws, u resolution put to the vote of a meeting shall be
decided on a show of hands unless a poll is (before or on the declaration of the result of the
show of hands) demanded by: (i) the chairman; or (ii) at least three members present in person
or by proxy or by representative for the time being entitled to vote at the meeting: or (iii) a
member or members present in person or by proxy or by representative and representing not
less than one-tenth of the total voting rights of all members having the right to vote at the
meeting: or {iv) by a member or members present in person or by proxy or by representative
and holding shares in the Company conferring a right to vote at the meeting being shares on
which an aggregate sum has been paid up equal to not less than one-tenth of the total sum paid
up on ail shares conferring that right.
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ACTION TO BE TAKEN

You will find enclosed a form of proxy for use at the AGM. Whether or not you are able
1o attend the AGM, you are requested to complete and return the eaclosed form of proxy in
accordance with the instructions printed thereon to the Company’s principal place of business
at Unit 3402, 34/F, China Merchants Tower, Shun Tak Centre, 168-200 Connaught Road
Central. Hong Kong as soon as possible but in any event not less than 48 hours before the time
appointed for holding the AGM. Completion and return of the form of proxy will not prectude
you from attending and voting in person at the AGM, or any adjournment thercof, should you

$0 wish.

By Order of the Board
Applied International Holdings Limited
Fang Chin Ping
Executive Director



AFFLINDILA EArLANATORY dTATENMEINT

This appendix includes an explanatory statement required by the Stock Exchange to be
presented to Shareholders concerning the Purchase Mandate proposed to be granted to the

Directors.

1. THE STOCK EXCHANGE RULES FOR PURCHASES OF SHARES

The Listing Rules permit companies with a primary listing on the Stock Exchange to

purchase their shares on the Stock Exchange subject to certain restrictions.

The Listing Rules provide that all proposed purchases of shares by a company with a
primary listing on the Stock Exchange must be approved by shareholders in advance by an
ordinary resolution, either by way of a general mandate or by a specific approval of a particular

transaction and that the shares to be purchased must be fully paid up.

2, FUNDING OF PURCHASES

Any purchase will be made out of funds which are legally available for the purpose in
accordance with the memorandum of association and bye-laws of the Company and the
Companies Act 1981 of Bermuda. As compared with the financial position of the Company as
at 30 June 2005 (being the date to which the latest audited financial statements of the Company
have been made up), the Directors consider that there would not be a material adverse impact
on the working capital and on the gearing position of the Company in the event the proposed
purchases were to be carried out in full during the proposed purchase period.

The Directors do not propose to exercise the Purchase Mandate to such extent as would,
in the circumstances, have a material adverse effect on the working capital of the Company or
the gearing position which in the opinion of the Directors are from time to time appropriate for
the Company.

3. SHARE CAPITAL

As at the Latest Practicable Date, the issued share capital of the Company comprised
929,782,826 Shares.

Subject to the passing of the relevant ordinary resolutions to approve the general
mandates to issue and purchase Shares and on the basis that no further Shares are issued or
purchased between the Latest Practicable Date and the AGM, the Directors would be authorised

to exercise the powers of the Company to purchase a maximum of 92,978,282 Shares.

- |1} -
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4. REASONS FOR PURCHASES

The Directors believe that it is in the best interests of the Company and the Shareholders
to have a general authority from the Shareholders to enable the Directors to purchase Shares
on the market. Such purchases may, depending on market conditions and funding arrangements
at the time, lead to an enhancement of the net asset value of the Company and/or its earning
per Share and will only be made when the Directors believe that such purchases will benefit

the Company and the Shareholders.

5. UNDERTAKING OF THE DIRECTORS

The Directors have undertaken to the Stock Exchange to exercise the Purchase Mandate
in accordance with the Listing Rules, the applicable laws of Bermuda and in accordance with

the memorandum of association and bye-laws of the Company.

6. EFFECT OF THE TAKEOVERS CODE

If as a result of a purchase of Shares, a sharcholder’s proportionate interest in the voting
rights of the Company increases, such increase will be treated as an acquisition for the purpose
of the Takeovers Code. As a result, a sharechelder or a group of shareholders acting in concert,
depending on the level of increase of the shareholder’s interest. could obtain or consolidate
contral of the company and become obliged to make a mandatory offer in accordance with Rule
26 of the Takeovers Code.

As at the Latest Practicable Date, to the best of the knowledge and belief of the Directors,
the substantial Sharcholders having interests in 10% or more of the issued share capital of the

Company were:

Approximate %

shareholding
If the
As at the Purchase
Latest Mandate
Number of Practicable is exercised
Name of Shareholder Shares held Date in full
Capita Company Inc, (Nate 1) 359,153,435 38.63% 42.92%
Marami Foundation (Nore /) 453,984,584 48.83% 54.25%
Hung Kin Sang. Raymond (Naore 1) 457,264,584 49.18% 54.64%

Hung Wong Kar Gee. Mimi (Noze 1} 462,854.640 49.78% 55.31%
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Nates:

l. These Shares are held by the following compunies:

Number of Shares

Mulcolm Trading Inc. 43.992.883
Primore Co. Inc. 2,509,266
Capita Company Inc. 359,153,435
iQuorum Cybernet Limited (Note 2) 48.329.000

453,984,584

Malcolm Trading lnc., Primore Ceo. Inc. and Capita Company Inc. are wholly-owned by Marami
Foundation as trustee for the Raymond Hung/Mimi Hung & Family Trust, a discretionary trust the
discretionary objects of which include the faumily members of Hung Kin Sang, Raymond and Hung
Wong Kar Gee. Mimi (husband and wife), Among the 457,264,584 Shares which are deemed 10 be held
by Hung Kin Sang, Raymond, 3.280.000 Sharcs are held under his personal interest. Among the
462,854,640 Shares which are deemed to be held by Hung Wong Kar Gee, Mimi. 8,870,056 Shares are
held under her personal interest.

2 These Shares are held by iQuorum Cybernet Limited. a wholly-owned subsidiary of the Compuny.
Capita Company Inc. owns more than one-third of the issued Shares and is a wholly-owned subsidiary
of Marami Foundation, the trustee of the Raymond Hung/Mimi Hung & Family Trust the discretionary
objects of which include the fumily members of Hung Kin Sang. Raymond and Hung Wong Kar Gee.
Mimi (husband and wifc),

In the event the Directors exercise in full the power to purchase Shares which is proposed
to be granted pursuant to the resolution, the interests of each of the above Shareholders in the
Company would be increased to approximately the percentages as sct out opposite their
respective names in the table above. Such increase will give rise to an obligation to make a
mandatory offer under Rule 26 of the Takeovers Code. The Directors do not intend to exercise
the power to purchase Shares to an extent which would render the aforesaid Shareholders or
any Shareholder or group of Shareholders obliged to make a mandatory offer under Rule 26 of
the Takeovers Code. The Board will endeavour to ensure that the exercise of the Purchase
Mandate will not result in less than 25% of the Shares being held by the public.

7. DIRECTORS, THEIR ASSOCIATES AND CONNECTED PERSONS

None of the Directors nor, to the best of the knowledge and belief of the Directors, having
made all reasonable enquiries, any of their respective associates has any present intention, in
the event that the proposed Purchase Mandate is granted, to sell Shares to the Company. No
connected person of the Company has notified the Company that he/she/it has a present
intention to sell Shares to the Compuny nor has he/shefit undertaken not to sell any of the
Shares held by him/her/it to the Company in the event that the Company is authorised to make

purchases of Shares.
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8.

SHARE PURCHASE MADE BY THE COMPANY

Save as disclosed below. no purchase of Shares has been made by the Company (whether

on the Stock Exchange or otherwise) in the six months ended on the Latest Practicable Date.

each

Number of Aggregate

Shares Purchase price per Share purchase

Month/Year repurchased Highest Lowest consideration
HKS$ HK$ HKS$

April 2005 980,000 0.265 0.240 246,840
May 2005 380,000 0.260 0.238 93.800
June 2005 1,740,000 0.240 0.220 401,120
July 2005 4,480,000 0.250 0.183 982,460
August 2005 1,220.000 0.265 0.255 318,700
September 2005 480.000 0.340 (.330 160,800
Total 9,280,000 2,203,720

SHARE PRICE

The highest and lowest prices at which the Shares were traded on the Stock Exchange in
of the twelve months immediately prior to the Latest Practicable Date were as follows:

Shares
Highest Lowest
HK3 HK$§
2004
October 0.150 0.060
November 0.144 0.090
December 0.130 0.103
2005
January 0.160 0.108
February 0.130 0.120
March 0.131 0.108
April 0.550 0.131
May 0.345 0.232
June 0.255 0.215
July 0.250 0.180
August 0.300 0.200
September 0.495 0.290
October 2005 till the Latest Practicable Date 0.500 0.365

- 13-
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APPLIED INTERNATIONAL HOLDINGS LIMITED

- ==1 rm— *
BELEBEBER-RZ2A
(Incorporated in Bermuda with limited liability)

(Stock Code: 519)

NOTICE IS HEREBY GIVEN that an annual general meeting of Applied International
Holdings Limited (the "Company”) will be held at 2:00 p.m. on 21 November 2005 (Menday)
at Chater Room 111, Function Room Level, The Ritz-Carlton, 3 Connaught Road, Central, Hong
Kong for the following purposes:—

. Toreceive and consider the audited financial statements and reports of the directors
and auditors of the Company for the year ended 30 June 2005.

2, To re-elect directors:

(a)
(b)
(<)
(d)
(e)
(0

Mr, Hung Kai Mau, Marcus
Mr. Lam Ka Wai. Graham

Mr. Lun Tsan Kau

Mr. Hung Kin Sang, Raymond
Mr. Soo Hung Leung, Lincoln

Mr. Lo Yun Tai

3.  To determine the directors’ remuneration for their services.

4. To appoint anditors and authorise the board of directors to fix their remuneration,

As special business, to consider and, if thought fit, pass, with or without amendments, the
following resolutions, which will be proposed as ordinary resolutions of the Company:-

ORDINARY RESOLUTIONS

5. “THAT:

{A) subject to paragraph (C) of this resolution. the exercise by the directors of the

Company (the “Directors™) during the Relevant Period (as hereinafter defined)
of all the powers of the Company to allot, issue and deal with additional shares
in the capital of the Company and to make or grant offers, agreements and
options (including warrants, bonds and debentures convertible into shares of
the Company) which might require the exercise of such powers be and is
hereby generally and unconditionally approved;

¥ For identification purpose only
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(B) the Directors be and are hereby authorised during the Relevant Period to make
or grant offers, agreements and options (including warrants, bonds and
debentures convertible into shares of the Company) which might require the
exercise of such powers during or after the end of the Relevant Period:

(C) the aggregate nominal amount of share capital allotted or agreed conditionally
or unconditionally to be allotted (whether pursuant to an option or otherwise)
by the Directors pursuant to the approval in paragraphs (A) and (B) of this
resolution. otherwise than pursuant to a Rights Issue (as hereinafter defined) or
pursuant to the exercise of any options granted under the share option scheme
adopted by the Company or an issue of shares upon the exercise of subscription
rights attached to the warrants which might be issued by the Company or an
issue of shares in lieu of the whole or part of a dividend on shares or any scrip
dividend scheme or similar arrangement in accordance with the bye-laws of the
Company, shall not exceed 20% of the aggregate nominal amount of the share
capital of the Company in issue at close of business on the day of passing this
reselution; and

(D) for the purposes of this resolution:

“Relevant Period” means the period from the time of the passing of this
resolution untitl whichever is the earliest of:

(1) the conclusion of the next annual general meeting of the Company
following the passing of this resolution at which time it shall lapse unless,
by ordinary resolution passed at that meeting, the mandate is renewed.
either unconditionally or subject to conditions; or

(ii) the revocation or variation of the authority given under this resolution by
an ordinary resolution of the shareholders of the Company in general
meeting.

“Rights lssue™ means an offer of shares open for a period fixed by the Directors
to holders of shares on the register of members on a fixed record date in
proportion to their then holdings of such shares (subject to such exclusions or
other arrangements as the Directors may deem necessary or expedient in
relation to fractional entitlements or having regard to any restrictions or
obligations under the laws of any relevant jurisdiction, or the requirements of
any recognised regulatory body or any stock exchange).”

6. “THAT:

(A) subject to paragraph {C) of this resolution, the exercise by the directors of the
Company {the “Directors”) during the Relevant Period (as hereinafter defined)
of all powers of the Company to purchase issued shares in the capital of the
Company on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) or any other stock exchange on which the shares of the Company
may be listed and recognised by the Securities and Futures Commission of

- 15 =
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Heng Kong and the Stock Exchange for this purpose, and that the exercise by
the Directors of all powers of the Company to purchase such shares are subject
to and in accordance with all applicable laws and the requirements of the Rules
Governing the Listing of Securities on the Stock Exchange, be and is hereby.
generally and unconditionally approved:

(B) the approval in paragraph (A) of this resolution shall be in addition to any other
authorisation given to the Directors and shall authorise the Directors on behalf
of the Company during the Relevant Period to procure the Company to
purchase its shares at a price determined by the Directors;

(C) the aggregate nominal amount of share capital of the Company purchased or
agreed conditionally or unconditionally to be purchased by the Company
pursuant to the approval in paragraph (A) of this resolution during the Relevant
Period shall not exceed 10% of the aggregate nominal amount of the issued
share capital of the Company as at the time of passing this resolution; and

(D) for the purposes of this resolution:

“Relevant Period” meuns the period from the time of the passing of this
resolution until whichever is the earliest of:

(i) the conclusion of the next annual general meeting of the Company
following the passing of this resolution at which time it shall lapse unless,
by ordinary resolution passed at that meeting, the mandate is renewed,
either unconditionally or subject to conditions; or

{ii) the revocation or variation of the authority given under this resolution by
an ordinary resolution of the shareholders of the Company in general
meeting.”

7. “THAT conditional upon the passing of ordinary resolutions numbered 5 and 6 in
the notice of annual general meeting of the Company dated 21 November 2005, the
aggregate nominal amount of the share capital of the Company which are purchased
by the Company pursuant to and in accordance with ordinary resolution numbered
6 shall be added to the aggregate nominal amount of the share capital of the
Company that may be allotted or agreed conditionally or unconditionally 1o be
allotted by the directors of the Company pursuant to and in accordance with ordinary
resolution numbered 5.7

By Order of the Board
Applied International Holdings Limited
Lee Wai Fun, Betty
Company Secretary

Hong Kong, 24 October 2005
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Executive Directors Registered office:

Mr. Hung Kin Sang, Raymond Canon’s Court

Ms. Hung Wong Kar Gee, Mimi 22 Victoria Street

Mr. Fang Chin Ping Hamilton HM 12

Mr. Hung Kai Mau, Marcus Bermuda

Independent non-executive Directors Principal place of business:

Mr. Soo Hung Leung, Lincoin Unir 3402, 34/F

Mr. Lo Yun Tai China Merchants Tower

Mr. Lun Tsan Kau Shun Tak Centre

Mr. Lam Ka Wai, Graham 168-200 Connaught Road Central

Hong Kong

Naotes:

L. Any member of the Company entitled o attend and vote at a meeting of the Company shall be entitled to
appoint another person as his proxy to attend and vote instead of him. On a poll, votes may be given cither
personally or by proxy. A proxy necd not be a member of the Company. A member may appoint more than onc

proxy to attend on the same occasion.

2. The instrument appointing a proxy shall be in writing under the hand of the appointor or of his attorney
authorised in writing, or if the appointor is a corporation, either under seal or under the hand of an officer or
attorney duly authorised.

3. A form of proxy for use al the meeiing is enclosed.

4. The instrument appointing a proxy and the power of attorney or other authority, if any, under which it is signed
or a notarially certified copy thereofl shall be deposited at the principal place of business of the Cempany at
Unit 3402, 34/F. China Merchants Tower. Shun Tak Centre, 168-200 Connaught Roead Central, Hong Kong not
less than 48 hours before the time for holding the meeting or adjourncd meeting or poll (as the case may be)
al which the person named in such instrument proposes to vote and in default the instrument of proxy shall
not be treated as valid.

5. No instrument appointing a proxy shall be valid after expiration of twelve months from the date of its
execulion. excepl at an adjourned meeting or on a poll demanded at a meeting or an adjourned meeting in cases
where the meeting was originally held within twelve months from such date.

6. Delivery of an instrument appointing a proxy shall not preclude a member from atiending and voling in person
at the meeting or poll concerned.




APPLIED INTERNATIONAL HOLDINGS LIMITED
BENEBREESRAAE

(Incorporated in Bermuda with limited liability)
(Stock Code: 519)

NOTICE OF ANNUAL GENERAL MEETING

NOTICE IS HEREBY GIVEN that an annual general meeting of Applied International Holdings Limited
(the “Company™) will be held at 2:00 p.m. on 21 November 2005 (Monday) at Chater Room I11, Function
Room Level, The Ritz-Carlton, 3 Connaught Road, Central, Hong Kong for the following purposes:-

3.

4.

To receive and consider the audited financial statements and reports of the directors and auditors of
the Company for the year ended 30 June 2005.

To re-¢lect directors:

(a) Mr. Hung Kai Mau, Marcus

(b) Mr. Lam Ka Wai, Graham

(c) Mr. Lun Tsan Kau

(d) Mr. Hung Kin Sang, Raymond

(e) Mr. Soo Hung Leung, Lincoln

(Y Mr. L.o Yun Tai

To determine the directors’ remuneration for their services.

To appoint auditors and authorise the board of directors to fix their remuneration.

As special business, to consider and, if thought fit, pass, with or without amendments. the following
resolutions, which will be proposed as ordinary resolutions of the Company:-

5.

ORDINARY RESOLUTIONS

“THAT:

(A) subject to paragraph (C) of this resolution, the exercise by the directors of the Company (the
“Directors™) during the Relevant Period (as hereinafter defined) of all the powers of the
Company to allot, issue and deal with additional shares in the capital of the Company and to
make or grant offers, agreements and options (including warrants, bonds and debentures
convertible into shares of the Company) which might require the exercise of such powers be
and is hereby generally and unconditionally approved;




(B)

(C)

(D)

the Directors be and are hereby authorised during the Relevant Period to make or grant offers,
agreements and options (including warrants, bonds and debentures convertible into shares of
the Company) which might require the exercise of such powers during or after the end of the
Relevant Period;

the aggregate nominal amount of share capital allotted or agreed conditionally or unconditionally
to be allotted (whether pursuant to an option or otherwise) by the Directors pursuant to the
approval in paragraphs (A) and (B) of this resolution, otherwise than pursuant to a Rights
Issue (as hereinafter defined) or pursuant to the exercise of any options granted under the
share option scheme adopted by the Company or an issue of shares upon the exercise of
subscription rights attached to the warrants which might be issued by the Company or an issue
of shares in lieu of the whole or part of a dividend on shares or any scrip dividend scheme or
similar arrangement in accordance with the bye-laws of the Company, shall not exceed 20% of
the aggregate nominal amount of the share capital of the Company in issue at close of business
on the day of passing this resolution; and

tor the purposes of this resclution;

“Relevant Period” means the period from the time of the passing of this resolution until
whichever is the earliest of:

(i) the conclusion of the next annual general meeting of the Company following the passing
of this resolution at which time it shall lapse unless, by ordinary resolution passed at that
meeting, the mandate is renewed, either unconditionally or subject to conditions; or

(ii) the revocation or variation of the authority given under this resolution by an ordinary
resolution of the shareholders of the Company in general meeting.

“Rights Issue™ means an offer of shares open for a period fixed by the Directors to holders of
shares on the register of members on a fixed record date in proportion to their then holdings
of such shares (subject to such exclusions or other arrangements as the Directors may deem
necessary or expedient in relation to fractional entitlements or having regard to any restrictions
or obligations under the laws of any relevant jurisdiction, or the requirements of any recognised
regulatory body or any stock exchange).”

6. “THAT;

(A)

(B)

subject to paragraph (C) of this resolution, the exercise by the directors of the Company (the
“Directors™) during the Relevant Period (as hereinafter defined) of all powers of the Company
to purchase issued shares in the capital of the Company on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) or any other stock exchange on which the shares of the
Company may be listed and recognised by the Securities and Futures Commission of Hong
Kong and the Stock Exchange for this purpose, and that the exercise by the Directors of all
powers of the Company to purchase such shares are subject to and in accordance with all
applicable laws and the requirements of the Rules Governing the Listing of Securities on the
Stock Exchange, be and is hereby, generalty and unconditionally approved;

the approval in paragraph (A) of this resolution shall be in addition to any other authorisation
given to the Directors and shall authorise the Directors on behalf of the Company during the
Relevant Period to procure the Company to purchase its shares at a price determined by the
Directors;




(C) the aggregate nominal amount of share capital of the Company purchased or agreed
conditionally or unconditionally to be purchased by the Company pursuant to the approval in
paragraph (A) of this resolution during the Relevant Period shall not exceed 10% of the
aggregate nominal amount of the issued share capital of the Company as at the time of passing
this resolution; and

(D) for the purposes of this resolution:

“Relevant Period” means the period from the time of the passing of this resolution until
whichever is the earliest of:

(i) the conclusion of the next annual general meeting of the Company following the passing
of this resolution at which time it shall lapse unless, by ordinary resolution passed at that
meeting, the mandate is renewed, either unconditionally or subject to conditions; or

(i) the revocation or variation of the authority given under this resolution by an ordinary
resolution of the shareholders of the Company in general meeting.”

7. “THAT conditional upon the passing of ordinary resolutions numbered 5 and 6 in the notice of
annual general meeting of the Company dated 21 November 2005, the aggregate nominal amount of
the share capital of the Company which are purchased by the Company pursuant to and in accordance
with ordinary resolution numbered 6 shall be added to the aggregate nominal amount of the share
capital of the Company that may be allotted or agreed conditionally or unconditionally 10 be
allotted by the directors of the Company pursuant to and in accordance with ordinary resolution
numbered 5.7

By Order of the Board
Applied International Holdings Limited
Lee Wai Fun, Betty
Company Secretary

Hong Kong, 24 October 2005

Executive Directors Registered office:

Mr. Hung Kin Sang, Raymond Canon’s Court

Ms. Hung Wong Kar Gee, Mimi 22 Victoria Street

Mr. Fang Chin Ping Hamilton HM 12

Mr. Hung Kai Mau, Marcus Bermuda

Independent non-executive Directors Principal place of business:

Mr. Soo Hung Leung, Lincoln Unit 3402, 34/F

Mr. Lo Yun Tai China Merchants Tower

Mr. Lun Tsan Kau Shun Tak Centre

Mr. Lam Ka Wai, Graham 168-200 Connaught Road Central

Hong Kong
Notes:

I.  Any member of the Company cntitled to attend and vote at a meeting of the Company shall be catitled to appoint
another person as his proxy to attend and vote instead of him. On a poll, votes may be given cither personally or by
proxy. A proxy nced not be a member of the Company. A member may appoint more than one proxy to attend on the
SAME vccuston.



6.

The instrument appointing a proxy shall be in writing under the hand of the appointor or of his altorney authorised in
writing, or if the appointor is a corporation. either under scal or under the hand of an officer or attorney duly authorised.

A form of proxy lor use at the meeting is enclosed.

The instrument appointing a proxy and the power ol atlorney or other authority, il any, under which it is signed or a
notarially certified copy thereol shall be deposited at the principal place of business of the Company at Unit 3402, 34/F,
China Merchants Tower, Shun Tak Centre, 168-200 Connaught Road Central, Hong Kong not less than 48 hours before
the time for holding the meeting or adjourned meeling or poll (as the case may be) at which the person named in such
instrument proposes o vote and in default the instrument of proxy shall not be wreated as valid.

No instrumcnt uppeinting a proxy shall be valid after expiration of twelve months Irom the date of its execution, cxcept
at an adjourned meeting or on a poell demanded at a meeting or an adjourncd meeting in cases where the meeting was
originally held within twelve months from such date.

Delivery of an instrument appointing a proxy shall not preclude a member from auending and voting in person at the
meeting or poll concerned.

For identification purpose only

“Please also refer to the published version of this announcement in China Daily”




Applied International Holdings Limited”‘iy-'rf?riif"'-!‘v-"
ELEBEREEERAA

(incorporated in Bernuda with limited liability)

(Stock Code: 519)

ANNOUNCEMENT RESULTS FOR THE YEAR ENDED 30 JUNE 2005

The Board of Directors (the “Directors™) of Applied International Holdings Limited (the “Company”)
announce that the audited consolidated results of the Company and its subsidiaries (the “Group”) for
the year ended 30 June 2005 with comparative figures for the previous year are as follows:

Turnover
Cost of sales

Gross profit

Other operating income
Distribution costs
Administrative expenses

Increase in fair value of investment properties
Surplus on revaluation of investment properties

Impairment loss recognised in respect of
property, plant and equipment
Gain/(loss) on disposal of property,
plant and equipment
Gain on disposal of investment properties
Loss on disposal of other securities

Profit from operations

Finance costs

(Loss)/gain on disposal of subsidiaries
Gain on disposal of discontinued operations

Profit before taxation
Taxation

Profit before minority interests
Minority interests

Net profit for the vear

EARNINGS PER SHARE
Basic

Notes

2

B

2005 2004
HK3'000 HK$'000
105,295 104,070
(91,400) (70,868)
13,895 33,202
2,079 6,789
(1,306) (1,893)
(24,146) (73,203)
100,880 -
- 78.012
- (6,000
6,194 (904)
12,903 3,575
(269) (7,755)
110,230 31,823
(3,354) (6,318)
(6,752) 55,056
- 8,797
100,124 90,258
2,665 (421)
102,789 89,837
736 6,644
103,525 96,48 |
11.0 cents 10.3 cents
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Non-current assets
Investment properties
Interest in a leasehold land
Property. plant and equipment
Other investments
Other securities
Negative goodwill

Current assets
Inventories
Trade and other receivables
Tax recoverable
Pledged bank deposits
Bank balances and cash

Current liabilities
Trade and other payables
Tax payable
Bank and other borrowings — due within one year
Obligations under finance leases
— due within one year

Net current liabilities

Capttal and reserves
Share capital
Treasury shares
Reserves

Minority interests

Non-current {iabilities
Bank and other borrowings — due after one year
Deferred taxation
Obligations under finance leases — due after one year

2005 2004
HK$7000 HK$'000
305,500 202,276
128,003 128,003
116,197 132,947
1,701 1,701
8,625 14,251
(22,549) (23,857)
537,477 455,321
2,233 580
35,224 18,270
155 124
2,969 -
22,472 4,755
63,053 23,729
47,125 43,593
536 3,400
52,641 47,303
2,334 2,495
102,636 96,791
(39,583) (73,062)
497,894 382,259
9,372 9,411
(12,546) (12,546)
402,945 281,178
399,771 278.043
70,298 71,034
25,811 30,334
- 135
2,014 2,713
27,825 33,182
497,894 382,259
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1.

POTENTIAL IMPACT ARISING FROM THE RECENTLY ISSUED ACCOUNTING STANDARDS

In 2004, the Hong Kong Institute of Certified Public Accountants (the “HKICPA™) issued a number of new
or revised Hong Kong Accounting Standards ("HKAS(s)”) and Hong Kong Financial Reporting Standards
(“HKFRS(s)") (hercinafter ¢ollectively referred to as “new HKFRSs”) which are cffective for accounting
periods beginning on or after 1 Januvary 2005 except for HKFRS 3 “Business Combinations”, which is
applicable for business combinations for which the agreement date is on or after 1 January 2005,

The Group has not cntered into any busincss combination for which the agrecment date is on or after |
January 2005. Therefore, HKFRS 3 did not have any impact on the Group for the year ended 30 June 2005,

In the current year. the Group hus carly adopted the following ncw HKFRSs as follows:

HKAS 40 Investment Property
HKAS Interpretation 21 Income Taxes — Recovery of Revalued Non-Depreciable Assets

The Group has clected to use the fair value model to account for its investment properties which requires
increase or decrease in the fair value of investment propertics to be recognised directly in the profit or loss
for the year in which they arise. In previous year. investment propertics under Statement of Standard
Accounting Practice 13 “Accounting for investment properties™ issucd by the HKICPA were measured at
open market values, with revaluation surplus or deficit credited or charged to investment property revaluation
reserve unless the balance on this reserve was insufficient to cover a revaluation decrease, in which case the
excess of the revalvation decrcase over the balance on the investment property revaluation reserve was
charged to the income statement. Where a decrease had previously been charged to the income statement and
revaluation subscquently arose, that increase was credited to the income statcment to the extent of the
decrease previously charged. The Group has applied the relevant transitional provisions in HKAS 40 and
elected to apply HKAS 40 from 1 July 2004 onwards. The amount held in investment property revaluation
reserve at | July 2004 of HK$7.216.000 has been transferred to the Group's accumulated losses.

In previous years, deferred tax consequences in respect of revalued investment propertics were assessed on
the basis of the tax consequence that would follow from recovery of the carrying amount of the properties
through sale in accordance with the predecessor Interpretation. In the current year, the Group has applied
HKAS Interpretation 21 which removes the presumption that the carrying amount of investment propertics
are to be recovered through sale. Therefore, the deferred tax of the investment propertics are now assessed
on the basis that reflect the tax conscqguences that would follow from the manner in which the Group expects
to recover the property at each balance sheet date. In the absence of any specific transitional provisions in
HKAS [nterpretation 21, this change in accounting policy has been applied retrospectively. The adoption of
HKAS Interpretation 21 has no material effect on the results for the current or prior accounting period.
Accordingly, no prior year adjustment has been made.

For those new HKFRSs that the Group has not early adopted in the financial statements for the year ended
30 June 2005, the Group is in the process of making an assessment of the potential impact of these new
HKFRSs but is not yct in a position to determine whether these new HKFRSs would have an effect on the
results of operations and financial position of the Group. These new HKFRSs may result in changes in the
future as to how the results and financial position of the Group are preparcd and presented.
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For management purposes, the Group is currently organised into three (2004 three) operating divisions —
manufacture and distribution of electronic products, property and investment holding, property development,

These divisions arc the basis on which the Group reports its primary segment information.

In prior year, the Group was also involved in the manufacwure and distribution of healthcare products. This
business was discontinued during the year ended 30 June 2004,

Business segment information for the year ended 30 Junc 2005 is presented below:

Manufacture
and distribution  Property and
of elecironic investment Property
products holding development Corporate Total
HK$'000 HK3’000 HK$'000 HK$ 000 HK$' 000

Turnover 95,315 9,980 - - 105,295
Results

Segment results (1,091) 115,633 (412) - 114,130

Unallocated corporate expenses (3,960)
Profit from operations 110,230
Finance costs (3,354)
Loss on disposal of subsidiarics (6,752)
Profit before taxation 100,124
Taxation 2,665
Profit before minority interests 102,789
Minority interests 736
Net profit for the year 103,525
Assets

Segment assets 22,068 338,411 236,773 - 597,252

Unallocated corporate assets 3,278
Consolidated total assets 600,530
Liabilities

Segment labilities 5,473 40,004 56 - 45,533

Unallocated corporate liabilities 84,928
Consolidated total Labilitics 130,461
Other information

Capital expenditure 2,364 2,041 - - 4,405

Depreciation and amortisation

of property, plant and cquipment 3,188 3,725 - 145 7,058
Allowance for trade and
other receivables 343 - - - 343
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Discontinued
Continuing operations operations
Manufacture Manufacture
and distribution  Property and and distribution
of electronic  investment Property  of healthcare
proclucts holding  development products Corporate Total
HK§ 000 HKS'000 HK$'000 HK$000 HKE000 HK§' 000
Turnover 80,763 10,221 - 13,084 - 104.070
Results
Segment results 1,883 I5H16 (6,540) 4,158 - 34,617
Unallocated corporate expenses (2.794)
Proftt from operations 31.823
Finance costs (6.318)
Gain on disposal of subsidiartes 55,956
Gatn on disposal of discontinued
operations 8.797
Profit before taxation 90,258
Taxation {421}
Profit befere minority interests 89,837
Minority interests 6,644
Net profit for the year 96,481
Asscts
Segment assets 20,594 219,488 233.662 - - 473,744
Unaltocated corporate assets 5,306
Consolidated total assets 479,050
Liabilities
Segment liabilities 7.084 34,872 32 - - 41,988
Unallocated corporate liabilities 87.985
Consolidated tota! liabilities 129,973
Other information
Capital expenditure 3,748 17,560 152 38 556 22,054
Depreciation and amortisation
of property, plant and equipment 3,959 2,799 6 258 352 7.374
Allowance for trade and
other receivables - 745 - - - 745
impairment loss recognised in respect
of property. plant and equipment - - 6.000 - - 6,000
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Profit from operations has been arrived at after charging:

Staff costs. including directors’ remuneration:
Basic salaries and allowances
Retirement benefits scheme contributions. no forfeited
contributions

Total staff costs

Allowance for trade and other receivables
Amortisation of goodwill included in administrative expenses
Auditors’ remuneration:
Current ycar
Underprovision in prior years
Depreciation and amortisation:
Owned assets
Asscts held under finance leases
Loss on disposal of other investments
and after crediting:
Dividend income from listed sccurities
Interest income
Release of negative goodwill included in other
operating income
Rental income from property, plant and equipment
Rental income from investment properties, net of
negligible outgoings (2004: outgoings of HK$468.000)

FINANCE COSTS

Interest ¢xpense on:
bank and other borrowings wholly repayable
within five years
bank and other borrowings not wholly rcpayable
within five yecars
Finance charges on obligations under finance leases

2005 2004
HK$’000 HK$'000
16,517 26,441
190 394
16,707 26,835
343 745

- 110

611 1,265
111 513
5,467 4,584
1,591 2.790
- 202

364 272
i3 644
1,308 1,359
80 40
9,900 9.713
2005 2004
HK$000 HK3$'000
2,281 4,755
779 827
294 736
3,354 6.318
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2005 2004
HK$’000 HEK3 000
The (credit)/charge comprises:
Hong Kong Profits Tax
Current year 535 -
{Over)/under provision in previous year (3,065) 670
(2,530) 670
Deferred taxation
Credit for the year (135) (249)
(2,665) 421

Hong Kong Profits Tax is calculated at 17.5% (2004. 17.5%) of the estimated assessable profit for the year.
6. EARNINGS PER SHARE

The calculation of the basic carnings per sharc is based on the net profit for the year of HK$103,525,000
(2004: HK$96.481,000) and on the weighted average of 940,496,853 (2004: 941,081,098) ordinary shares of
the Company in issue during the year.

No diluted earnings per share for the current year has been presented as the Company has no potential
dilutive shares outstanding.

Nao diluted earnings per share for the year ended 30 June 2004 has been presented as the exercise prices of
the Company’s outstanding warrants were higher than the average market price of the shares of the Company
for year.

DIVIDEND
The Directors do not recommend payment of dividends for the year ended 30 June 2005 (2004: Nil).

The Group benefited from a general improvement in regional and global business environment,
reporting an overall growth during the year ended 30 June 2005. The Group is also optimistic in the
implementation of the BV Project which is a 50-50 joint venture agreement between the Group and
The Ritz-Carlton Hotel Company, Ltd. I am pleased to present the progress of this project, together
with the results of the Group’s other business operation during the year ended 30 June 2005.

RESULTS

The Group’s audited consolidated profit from operation of the Group for the year ended 30 June
2005 amounted to approximately HK3$110,230,000, representing an increase of approximately 246.4%
compared to last year. The increase in profit from operation was mainly attributed to the revaluation
profit of HK$100.880,000 which was derived from the adoption of the new Hong Kong Financial
Standards, and an improvement in cost control of the Group’s operation, management and
administration. As the unusual one-off gain on disposal of subsidiaries and discontinued operations
reccorded in the year ended 30 June 2004, the audited consolidated profit attributable to shareholders
of the Group for the year ended 30 June 2005 amounted to approximately HK$103,525,000, an
increase of approximately 7.3% compared to last year.

The Group was primarily engaged in three areas of business, namely the property development,
property investments and OEM business.
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At 30 June 2005, the asset values of investment properties and property, plant and equipment
pledged by the Group to secure a total banking facilities granted to the Group amount to
HK$275,800,000 (2004: HKS$174,420,000) and HK$1,752,000 (2004: HK$2,616,000) respectively.
At 30 June 20035, the Group also pledged its fixed deposit of HK$2,969,000 (2004: Nil).

BUSINESS REVIEW

(I) " PROPERTY DEVELOPMENT - BRITISH VIRGIN ISLANDS PROJECT (“BVI”
PROJECT)

A key feature of the Group this year was the BVI Project. The Company, through its wholly-
owned subsidiary, Quorum Isiand (BVI) Limited ("Quorum Island”) has entered into the
Heads of Agreement with The Ritz-Carlton Hotel Company, Ltd. on 11 April 2005 to develop
the Site which is owned by Quorum Island for a possible establishment of 50-50 joint venture
to develop a golf course, hotel and marina in Beef Island, the British Virgin Islands and the
negotiation is underway as the “Exclusivity Period™ of the Heads of Agreement has been
extended to 30 November 2005.

The Ritz-Carlton hotels and resorts are renowned for indulgent luxury and it has 54 hotels
worldwide.

(I1) INVESTMENT PROPERTIES

The Group’s investment properties, mainly in Hong Kong and PRC, generated a gain of
stable rental revenue of approximately HK$9,980,000 during the year.

(I111) OEM BUSINESS

The Group’s OEM manufacturing company, supported by a stable customer base, was able to
maintain its market share despite competitive market conditions over the previous financial
year ended 30 June 2005. The OEM of electronic business continued to be the Group’s stable
source of income. In order to mitigate its competitiveness, the Group has carried out a series
of proactive measures for resource allocation, aiming to trim down the cost and to focus more
on higher-growth products.

OUTLOOK

The results of 2004/2005 reflect the overall solid growth of the Group’s established business and
the vision in BVI projects. Our strategy to transform the Group into a Resort Developer has been
progressing well and will provide a solid long-term platform for robust growth.

Qur investment in BVI Project will support that aim as the project holds golf course, hotel and
properties for long-term rental income in the company years. We are confident that the BVI project,
with its innovative approach to resort development will generate a steady income stream for the
Company in future years. Moreover, we will explore more investment and project development
opportunities in resort and property markets to further consolidate the Group as a resort developer
in the market.
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Riding on the bright outlook of golf course given by the increasing popularity of golf sports
worldwide, the Group leveraged on this opportunity and initiated a new strategic operation project
named the BVI Project. The project is a 53-50 joint venture agreement between the Company and
Ritz Carlton’s Group on the construction of a recreation and resort site on the British Virgin Islands
(“BVI”). The Group will partner with world-class companies including The Ritz Carlton, EDSA,
Nicklaus Design, Applied Technology & Management Inc., Hill Glazier and Wilson & Associates
on Beef Island Development proposal. The construction and infrastructure works of the BVI Project
are as follow:

(a) 18 holes Jack Nicklaus Signature golf course, club house and golf residences. The course will
be the only golf course in the BVI;

(b)  Marina Bay residential & Marina Village with state-of-the-art mega-yacht facility;

{¢c)  5-star Ritz-Carlton luxury Resorts (120 keys hotel rooms + 80 keys condo hotel + 60 fractional
units);

(d) Mount Alma residential sites;

(e) Ocean-view Residential including Little Cay Residences, The Cove Residences, The Bluff
Residences: and

() Airport Commercial with guest house, shops, restaurants, Am phi Theatre and offices

More importantly. all residence units will be branded with Ritz-Carlton where residents received
top-tier room services from Ritz-Carlton.

The agreement on development of the BVI Project between the Group and Ritz Carlton’s Group is
expected to be signed in the forth quarter of 2005. Under no foreseeable circumstances, the
construction works of the golf course and recreation club house are expected to be completed in the
beginning of 2008, while the mega-yacht marina facility and hotel facility will be completed in the
beginning of 2009. The Group also expects to launch the presales of residential and fractional units
on Beef Island in the second half year of 2006. The management believes that the BVI Project is a
significant investment and will bring considerable profit to the Group.

Given the strong economic fundamentals and a healthy prospect in resorts and property sector, the
Group is set for further positive growth in the next few years. The Group shall continue to look for
further business opportunities to optimize earnings. The Directors are confident of the prospects of
the Company.

LIQUIDITY AND FINANCIAL INFORMATION

At 30 June 2005, the Group’s total net assets value and borrowings amounted to HK470.10 million
and HK$82.8 million with the gearing ratio of total borrowings was 17.6% as compared to 23.7% of
the corresponding year, representing a comparative low level of the Group. Also, the Group has
restructured the Group’s banking facilities of HK$50 million with the maturity of loan repayment of
3 years after the balance date.

At 30 June 2005, the majority of the Group’s assets were in Hong Kong and US dollars and the
exposure of foreign exchange was insignificant to the Group.
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At 30 June 2005, the total number of employees of the Group amounted to 335 (2004: 342). The
staft of the Group is rewarded not only salary package but also medical insurance, provident fund
and discretional bonus.

AUDIT COMMITTEE AND INTERNAL CONTROL

The Audit Committee is chaired by all Independent Non-Executive Directors who have appropriate
professional qualifications, accounting or related financial management expertise. The Audit
Committee has its responsibilities to review with the senior management and the Company’s external
auditors the internal and external audit findings, the accounting principles and practices adopted by
the Group, listing rules and statutory compliance, and to discuss auditing, internal controls, risk
management and financial reporting matters. As reviewed, the Audit Committee is satisfied that the
internal controls and accounting systems of the Group.

CORPORATE GOYERNANCE

The Company has complied with the Code on Corporate Governance Practices as set out in Appendix
14 of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited
(Listing Rules) throughout the year. Specific enquiries have been made to all Directors, who have
confirmed that they have complied with the Model Code for Securities Transactions by Directors of
Listed Issuers as set out in Appendix 10 to the Listing Rules during the year,

The Audit Committee has reviewed the accounting principles and practices adopted by the Group
and the accounts for the year ended 30 June 2005. All of the Audit Committee members are
appointed from the Independent Non-executive Directors, with the Chairman having appropriate
professional gualifications and experience in financial matters.

In order to reinforce independence, accountability and responsibility, the role of the Group Chairman
is separate from that of the Group Managing Director with their respective responsibilities endorsed
by the Board in writing and the Remuneration Committee was formed by majority of Independent
Non-executive Directors with defined terms of reference which are of no less exacting terms than
those set out in the Code on Corporate Governance Practices of the Listing Rules. To further
reinforce independence, an additional Independent Non-executive Director with professional in
Finance and Accounting was appointed.

EXPOSURE TO EXCHANGE RATE FLUCTUATIONS

The Group does not engage in interest rate or foreign exchange speculative activities. It is the
Group’s policy to manage foreign exchange risk through matching foreign exchange income with
expense, and where exposure to foreign exchange is anticipated, appropriate hedging instrument
will be used.

10
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During the year, the Company repurchased a total of 3,860,000 of its listed shares on the Stock
Exchange for the purpose of enhancing the net asset value per share of the Company. Details of the
repurchases are summarised as follows:

Aggregate

Number of Purchase price per share purchase

Month/Year shares repurchased Highest Lowest consideration
HK$ HK$ HK$'000

January 2005 280,000 (}.128 (0.120 36
February 2005 480,000 (0.130 (0.125 62
April 2005 980,000 0.265 0.240 248
May 2005 380,000 0.260 0.238 94
June 2005 1,740,000 0.240 0.220 403
3,860,000 843

All the repurchased shares were cancelled during the year. Accordingly, the issued share capital of
the Company was reduced by the par value of the repurchased shares and the premiums paid on
these shares were charged against the share premium account. An amount equivalent to the par
value of the shares cancelled was transferred from the Company’s retained profits to the capital
redemption reserve.

Save as disclosed above, neither the Company nor any of its subsidiarics had purchased. sold or
redeemed any of the Company’s listed securities during the year.

ANNUAL GENERAL MEETING

The 2005 Annual General Meeting of the shareholders of the Company will be held at Chater Room
111, Function Room Level, The Ritz-Carlton, 3 Connaught Road, Central, Hong Kong on Monday,
21 November 2005 at 2:00 p.m. and the Notice of Annual General Meeting will be published and
dispatched to the shareholders in the manner as required by the Listing Rules in due course.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from 16 November 2005 to 21 November
2005, both days inclusive, during which period no transfer of shares will be effected. In order to
qualify for the final dividend and the scrip dividend scheme, all transfers of shares accompanied by
the relevant share certificates and, in the case of warrantholders, all duly completed subscription
forms accompanied by the relevant warrant certificates and the appropriate subscription moneys,
must be lodged with the Company’s Share Registrars in Hong Kong, Computershare Hong Kong
Investor Services Limited at Shops 1712-16, 17th Floor, Hopewell Centre, 183 Queen’s Road East,
Wanchai, Hong Kong by no later than 4:00 p.m. on 15 November 2005.

PUBLICATION OF ANNUAL RESULTS ANNOUNCEMENT ON THE WEBSITE OF THE
STOCK EXCHANGE

All the informattion required by paragraphs 45(1) to 45(3) of Appendix 16 to the Listing Rules will
be published on the Stock Exchange’s website in due course.

Il
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[ would like to take this opportunity to express my sincere thanks to Board members for their wise
counsel during the year, and also to all loyal and dedicated staff of the Group for their effort and
contribution to the Group.

By order of the Board
Hung Wong Kar Gee, Mimi
Chairman

Hong Kong, 13 October 2005

¥ For identification only

As at the date of this announcement, the executive directors of the Company are Mr. Hung Kin
Sang, Raymond, Ms. Hung Wong Kar Gee, Mimi, Mr. Fang Chin Ping and Mr. Hung Kai Mau,

Marcus and the independent non-executive directors of the Company are Mr. Soo Hung Leung,
Lincoln, Mr. Lo Yun Tai, Mr. Lun Tsan Kau and Mr. Lam Ka Wai, Graham.

“Please also refer to the published version of this announcement in China Daily”
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APPLIED INT'L<0Q0519> - Results Announcement rhAlle:

Applied International Holdings Limited announced on 13/10/2005:
(stock code: 00515 )

Year end date: 30/06/2005

Currency: HKD

Auditors' Report: Unqualified

(Audited )

{Audited ) Last
Current Corresponding
Pericd Period

from 01/07/2004
to 30/06/2005

from 01/07/2003
to 30/06/2004

Note {'000 ) {('0C0 )

Turnover : 105,285 104,070
Profit/(Loss) from Operations : 110,230 31,823
Finance cost : (3,354) {6,318)
Share of Profit/(Loss} of

Associates : N/A N/A
Share of Profit/(Loss) of

Jointly Contrclled Entities : N/A N/A
Profit/(Loss) after Tax & MI : 103,525 96,481
$ Change over Last Period D +T7.3 %
EPS/ (LPS) ~Basic¢ (in dollars) 1 : 0.11 0.103

-Diluted (in dollars) : N/A N/A

Extraordinary (ETD) Gain/(Loss) N/A N/A
Profit/(Loss) after ETD Items : 103,525 96,481
Final Dividend : NIL NIL

per Share
{Specify if with other : N/A N/A

opticns}
B/C Dates for

Final Cividend : N/A
Payable Date : N/A
B/C Dates for Annual

General Meeting 16/11/2005 to 21/11/2005 bdi.

Other Distribution for : N/A
Current Period

B/C Dates for Other
Distribution : N/A

Remarks:

1. EARNINGS / (LOSS} PER SHARE

The calculation of the basic earnings per share is based on the net profit
for the year of HK$103,525,000 (2004: 'HKS$S96,481,000) and on the weighted
average of 940,496,853 (2004: 941,081,098) ordinary shares of the Company

in issue during the year.

No diluted earnings per share for the current year has been
presented as the Company has no potential dilutive shares outstanding.

http://www. hkex. com. hk/listedco/listconews/sehk/20051013/LTN20051013. .. 1/4/2007




No diluted earnings per share for the year ended 30 June 2004 has been
presented as the exercise prices of the Company's outstanding warrants
were higher than the average market price of the shares of the Company for

year.

http://www. hkex. com. hk/listedco/listconews/sehk/20051013/LTN20051013... 1/4/2007
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APPLIED INT'L<0051%> - Unusual price & veolume movements fuJL;JRﬂ-;:qi_,]yV
The Stock Exchange has received a message from Applied International
Holdings Limited which is reproduced as follows:-

"This statement is made at the request of The Stock Exchange of Hong Kong
Limited.

We have noted the recent increases in price and volume of the shares of
the Company and wish to state that we are not aware of any reasons for
such increases in price and volume of the shares of the Company.

Save as the announcement dated 19 April 2005, we also confirm that there
are no negotiations or agreements relating to intended acquisitions or
realisations which are discloseable under rule 13.23, neither is the Board
aware of any matter discloseable under the general obligation imposed by
rule 13.09, which is or may be of a price-sensitive nature.

Made by the order of Applied International Holdings Limited, the Beard of
the directors of which individually and jeointly accept responsibility for

the accuracy of this statement.

Applied International Holdings Limited

Name : Fang Chin Ping
Director
Date : 29 September 2005

As at the date hereof, Messrs. Raymond Hung Kin Sang, Mimi Hung Wong Kar
Gee, Fang Chin Ping and Marcus Hung Kal Mau are executive directors; and
Messrs. Lincoln Soo Hung Leung, Lo Yun Tai, Lun Tsan Kau and Graham Lam Ka
Wali are independent non-executive directors of the Company.”

http://www. hkex. com. hk/1istedco/listconews/sehk/20050930/LTN20050930... 1/4/2007




APPLIED INTERNATIONAL HOLDINGS LIMITED
SELEREERFRAA

{Incorporated in Bermuda with limited liabilitv)

(Stock Code: 519)

APPOINTMENT OF INDEPENDENT NON-EXECUTIVE DIRECTOR

The board of directors (the *Board”) of Applied International Holdings Limited (the “Company”) announces
that Mr. Lam Ka Wai, Graham (*Mr. Lam™) was appointed as an Independent Non-executive Director of
the Company with effect from | October 2005.

Mr. Lam, aged 37, graduated from the University of Southampton, England with a Bachelor of Science
degree in Accounting and Statistics. He is an associate member of the Hong Kong Institute of Certified
Public Accountants and a member of the American Institute of Certified Public Accountants. Mr. Lam is
currently an Executive Director of an investment bank and he has over 10 years experieace in corporate
finance as well as around 4 years experience in Accounting and Auditing. He is also an Independent Non-
executive Director of another Mainboard listed company in Hong Kong, namely Cheuk Nang (Holdings)
Limited. Save as Cheuk Nang (Holdings) Limited, Mr. Lam does not hold any directorship in any other
listed company in Hong Kong over the last three years.

Mr. L.am does not hold other positions in the Company or any of its subsidiaries.

There is neither any service contract between Mr. Lam and the Company nor any proposed length of
service with the Company but Mr. Lam is subject 1o relirement by rotation and eligible for re-election at
the annual general meetings of the Company pursuant to the Bye-Laws of the Company. Mr. Lam shall be
entitled to a Director fee of HK$100,000 per annum which are reviewed by the Board on annual basis
with reference to the Company's performance and profitability, as well as remuneration benchmark in the
industry and prevailing market conditions. Mr. Lam does not have any relationship with any other
Director. senior management, substantial or controlling shareholder of the Company. Mr. Lam does not
have any interests in the shares of the Company within the meaning of Part XV of the Securities and
Futures Ordinance (Cap. 571 of the Laws of Hong Kong).

Save for the matters disclosed above, the Board is not aware of any other matters relating to the aforesaid
changes in directorship of the Company that need to be brought to the attention of the shareholders of the
Company.

The Board would like to welcome Mr. Lam to join the Board.




As at the date of this Announcement, the executive Directors are Mr. Hung Kin Sang, Raymond, Ms.
Hung Wong Kar Gee, Mimi, Mr. Fang Chin Ping and Mr. Hung Kai Mau, Marcus and the independen:
non-executive Directors are Mr. Soo Hung Leung, Lincoln, Mr. Lo Yun Tai and My. Lun Tsan Kau.

By order of the board
Applied International Holdings Limited
Fang Chin Ping
Executive Director

Hong Kong, 26 September 2005

For identification purpose only

“Please also refer 1o the published version of this announcement in China Daily”

~
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ARPPLIED INT'L<00519> - Unusual price & volume movements

The Stock Exchange has received a message from Applied International
Holdings Limited which is reproduced as follows:-

"This statement is made at the request of The Stock Exchange of Hong Kong
Limited.

We have noted the recent increases in price and volume of the shares of
the Company and wish to state that we are not aware of any reasons for
such increases in price and volume of the shares of the Company.

We also confirm that there are no negotiations or agreements relating to
intended acquisitions or realisations which are discloseable under rule
13.23, neither is the Board aware of any matter discloseable under the
general obligation imposed by rule 13.09, which is or may be of a price-
sensitive nature.

Made by the order of Applied International Holdings Limited, the Board of
the directors of which individually and jointly accept responsibility for
the accuracy of this statement.

Applied International Holdings Limited

Name : Fang Chin Ping
Director
Date : 1 September 2005

As at the date hereof, Messrs. Raymond Hung Kin Sang, Mimi Hung Wong Kar
Gee, Fang Chin Ping and Marcus Hung Kai Mau are executive directors; and
Messrs. Linceln Soo Hung Leung, Lo Yun Tai and Lun Tsan Kau are
independent non-executive directors of the Company."

http://www. hkex. com. hk/listedco/listconews/sehk/20050901/LTN20050901... 1/4/2007




APPLIED INTERNATIONAL HOLDINGS LIMITED
BrEBREEARAA"

{(Incorporated in Bermuda with limited liability)

{Stock Code: 519)

CHANGE IN DIRECTORSHIPS

The board of directors (the *Board”) of Applied International Holdings Limited (the “Company”) announces

that Mr. Hung Kai Mau, Marcus (“Mr. Hung”) was appointed as an executive director of the Company
with effect from 16 August 2005.

Mr. Hung, aged 22, graduated from the University of Chicago with a Bachelor’s degree in Economics.
He joined the Company as Assistant to Chairman on 1 April 2005. Mr. Hung does not hold any positions
with the Company or any member of the Company’s group of companies other than acting as an executive
director and Assistant to Chairman of the Company. He has not held any directorship in other listed
public companies in the last three years. Mr. Hung is the son of Mr. Hung Kin Sang. Raymond and Ms.
Hung Wong Kur Gee, Mimi, the other two executive directors of the Company. As at the date of this
announcement, Mr. Hung is not interested in any shares of the Company within the meaning of Part XV
of the Securities and Futures Ordinance (Cap. 571 of the Laws of Hong Kong).

Mr. Hung entered into a service contract with the Company to act as Assistant to Chairman of the
Company with effect from 1 April 2005 for a term of 3 years pursuant to which he is entitled to receive a
monthly salary of HK$50,000.00 which is determined by reference to his responsibilities in the Company
and work performance. Other than such service contract, Mr. Hung has not entered into any other service
contract with the Company and is subject to retirement by rotation and re-election in accordance with
the bye-laws of the Company. Mr. Hung will be entitled to bonus payments (whether fixed or discretionary
in nature) and director’s emoluments which shall be determined by the Board or the Company in a
general meeting (as the case may be} by reference to the Company’s performance and market benchmarks.

Save for the matters disclosed above, the Board is not aware of any other matters relating to the aforesaid
changes in directorship of the Company that need to be brought to the attention of the sharcholders of the
Company.

The Board would like to welcome Mr. Hung to join the Board.
As ut the date of this Announcement, the executive Directors are Mr. Hung Kin Sang, Raymond, Ms.
Hung Wong Kar Gee, Mimi and Mr, Fang Chin Ping and the independent non-executive Directors are Mr.
Soo Hung Leung, Lincoln, Mr. Lo Yun Tai and Mr. Lun Tsan Kau.
By order of the board
Applied International Holdings Limited
Hung Kin Sang, Raymond
Managing Director
Hong Kong, 16 August 2005

*  For identification purpose only

“Please also refer to the published version of this announcement in China Daily”




THLY CIRCULAR 15 IMPUORIANT AND REQUIRES YUUR IMMEDIATE ATITENTION

If you are in any doubt as to any aspect of this circular or as to the action to be taken, you should consult
your licensed securitics dealer, bank manager, solicitor, professional accountant or other professional
adviser.

If you have sold all your shares in Applied International Holdings Limited, you should at ence hand this
circular to the purchaser or transferee or the bank, licensed securities dealer or other agent through whom
the sale was elfected for transmission lo the purchaser or transferee.

The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this circular,
makes no representation as to its accuracy or completencss and expressly disclaims any lability
whatsocver lor any loss howsocver arising from or in reliance upon the whole or any part of the contents
of this circular,

APPLIED INTERNATIONAL HOLDINGS LIMITED
BELEREEERLA

{Incorparated in Bermuda with limited liability)

(Stock Code: 519)

DISCLOSEABLE TRANSACTION
DISPOSAL OF INTEREST IN
A SUBSIDIARY - SUPPLEMENTAL AGREEMENT

¥ For identification only

4 July 2005
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DEFINITIOND

In this circular, the following expressions have the following meanings unless the context

requires otherwise:

“Applied Jiangmen”

“Applied Properties”

“Board”

“Company”

“Completion™

“Consideration”

“Directors”

“Group™

“HK$"

“Hong Kong”

“Independent Third Party”

Applied Properties (Jiang Men) Ltd. S.A.. a company
incorporated in Panama in 1992 and an indirect wholly-
owned subsidiary of the Company;

Applied China Properties Limited, a company
incorporated in the British Virgin Islands with limited
liability and a wholly-owned subsidiary of the Company;

the board of Directors of the Company;

Applied International Holdings Limited. a company
incorporated in Bermuda and the shares of which are
listed on the Stock Exchange;

completion of the Sale, which was scheduled to take
place on or before 8 December 2004 or on such other date
as the parties may agree;

RMBI135.000.000 (approximately HK$14.136,940), being
the total amount payable by Mr. Lai for the purchase of
the Jiangmen Shares and the Loan Assignment pursvuant
to the Share Transfer Agreement;

the directors of the Company;
the Company and its subsidiaries;
the lawful currency of Hong Kong:

the Hong Kong Special Administrative Region of the
People’s Republic of China;

a person who, to the best of the Directors’ knowledge,
information and belief, bhaving made all reasonable
enquiries, is independent of the Company and its
subsidiaries, their directors, chief executives and
substantial shareholders or their respective associates (as
that term is defined in the Listing Rules) and who is not
a connected person of the Company (as that term is
defined in the Listing Rules);




DEFINLTIOND

“Jiangmen Development”

“Jiangmen Property™

“Jiangmen Shares”

“Land Bureau”

“Land Reclamation Notice™

“Latest Practicable Date”

“Listing Rules™

“Loan Assignment”

“Mr. Lai™

“PRC”

“RMB”

“SFO”

PTE e E (HE) 2 TE (Applied  Properties
{lJiangmen) Limited), a company established in the PRC
on 2 July 1993 which is 100% beneficially owned by
Applied Jiangmen and which holds the Jiangmen
Property;

a piece of land situated at Song Bai Keng, Lang Wan,
Jiangmen City, Guangdong Province, PRC and which is
100% beneficially owned by Jiangmen Development;

2 shares of US$100 each in Applied Jiangmen held by
Applied Properties, representing the entire issued share
capital of Applied Jiangmen, which Applied Properties
has conditionally agreed to sell to Mr. Lai pursuant to the
Share Transfer Agreement;

IR L R

a notice issued by the Land Bureau reclaiming the land
use right attributable to a portion of the Jiangmen
Property;

30 June 2003, being the latest practicable date prior to the
printing of this circular for ascertaining certain

information for inclusion in this circular;

The Rules Governing the Listing of Securities on the
Stock Exchange;

the assignment by Applied Properties of the
Shareholder’s Loan to Mr. Lai pursuant to the terms of
the Share Transfer Agreement;

Lai Kwok Wah, an individual resident in Hong Kong;

the People’s Republic of China which, for the purposes of
this circular, excludes Hong Kong, Macau and Taiwan;

Renminbi. the lawful currency of the PRC;

the Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong);




DEFINITIONS

“Sﬂ]e”

*“Share Transfer Agreement”

*Shareholder’s Loan™

“Stock Exchange”

“Supplemental Agreement”

the sale by Applied Properties of the Jiangmen Shares to
Mr. Lai pursuant to the terms of the Share Transfer

Agreement;

the share transfer agreement dated 9 September 2004
entered into between Applied Properties, the Company
and Mr. Lai pursuant to which, inter alia, Applied
Properties agreed te sell and Mr. Lai agreed to purchase
the Jiangmen Shares and the Loan Assignment;

the loans extended by Applied Properties to Applied
Jiangmen in an aggregate sum of HK$24,411,29]
outstanding as at 8 September 2004, which is unsecured,
non-interest bearing and repayable on demand;

The Stock Exchange of Hong Kong Limited; and
the supplemental agreement dated 15 June 2005 entered

into between Applied Properties and Mr. Lai to amend
certain terms of the Share Transfer Agreement.

[nless otherwise specified in this circular, translations of RMB into HK3 are made in this
circular, for illustration anly, at the rate of RMBI.06105 10 HK$1.00. No representation is

made that any amounts in RMB or HKS could have been or could be converted ar that rate or

al any other rate.



LETITER FROM 1THE DUOARD

APPLIED INTERNATIONAL HOLDINGS LIMITED
EHEREEERA T

(Incorporated in Bermuda with limited Lability)

(Stock Code: 519)

FExecutive Directors

Mr. Hung Kin Sang, Raymond (Managing Director)
Ms. Hung Wong Kar Gee. Mimi (Chairman)

Mr. Fang Chin Ping

Independent Non-executive Directors
Mr. Sco Hung Leung, Lincoln

Mr. Lo Yun Tal
Mr. Lun Tsan Kau

To the Shareholders

Dear Sir or Madam,

Registered Office
Canon’s Court

22 Victoria Street
Hamilton HM 12
Bermuda

Principal place of business

Unit 3402, 34/F,

China Merchants Tower

Shun Tak Centre

168-200 Connaught Road Central
Hong Kong

4 July 2005

DISCLLOSEABLE TRANSACTION
DISPOSAL OF INTEREST IN
A SUBSIDIARY - SUPPLEMENTAL AGREEMENT

INTRODUCTION

On 15 June 2005, Applied Properties and Mr. Lai entered into the Supplemental

Agreement to amend certain terms of the Share Transfer Agrecment. Pursuant to the '

Supplemental Agreement, among other things, the total Consideration payable was reduced
from RMBI15.000.000 (approximately HK$14.136,940) 1o RMBI14,400,000 (approximately |

HK$13,571,462), Completion was deferred from 8 December 2004 till on or before 30 June

2005 and the balance of the Consideration payable by Mr. Lai on Completion was reduced from

RMB13,500,000 (approximately HK$12,723.246)

HK$12,157,768).

RMBI12,904,000 (approximately




LETTER FROM THE BOARD

A. SUPPLEMENTAL AGREEMENT

Reference is made to the Company’s announcement dated 13 September 2004 and the
circular of the Company dated 4 October 2004.

On 9 September 2004, Applied Properties and Mr. Lai entered into the Share Transfer
Agreement pursuant to which Applied Properties agreed to sell and Mr. Lai agreed to purchase
the Jiangmen Shares for a total Consideration of RMBI15,000,600 (approximately
HKS$14.136,940). Mr. Lai paid a deposit of RMB1,500,000 (approximately HK$1,413,694)
upon signing the Share Transfer Agreement. The balance of the Consideration of
RMB13,500,000 (approximately HK$12.723,246) was payable by Mr. Lai on Completion
which was scheduled 1o take place on 8 December 2004.

In or around November 2004, differences in opinjon arose between Mr, Lai and Applied
Properties as Lo the size of the Jiangmen Property (as set out in the Share Transfer Agreement)
as a result of the Land Reclamation Notice issued by the Land Bureau reclaiming the land use
right attributable to a portion of the Jiangmen Property. Consequently, Completion did not take

place on 8§ December 2004,

As a result of subsequent negotiations, Applied Properties and Mr. Lai entered into the
Supplemental Agreement on 15 June 2005 to amend certain terms of the Share Transfer
Agreement. Pursuant to the Supplemental Agreement, among other things, (a) Completion was
deferred to on or before 30 June 2005; (b) Mr. Lai shall pay the relevant outstanding charges
in connection with the Land Reclamation Notice as stipulated by the PRC governmental
authorities and all fees, taxes and expenses in connection therewith (together, the “Reclamation
Charges™); and (¢) having regard to the Reclamation Charges payable by Mr. Lai, it was agreed
between the parties that the total Consideration payable be reduced from RMB15,000,000
(approximately HK$14,136,940) to RMB 14,400,000 (approximately HK$13,571.462) and the
balance of the Consideration payable by Mr. Lai on Completion be reduced from
RMB 13,500,000 (approximately HKS$12,723.246) o RMBI12,900.000 (approximately
HK$12,157.768).

B. GENERAL

Your attention is drawn to the general information regarding the Group which is required

to be included in this circular under the Listing Rules as set out in the appendix of this circular.

By Order of the Board
Applied International Holdings Limited
Fang Chin Ping

Executive Director
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RESPONSIBILITY STATEMENT

This circular includes particulars given in compliance with the Listing Rules for the
purpose of giving information with regard to the Group. The Directors collectively and
individually -accept full responsibility for the accuracy of the information contained in this
circular and confirm, having made all reasonable enquiries, that to the best of their knowledge
and belief, there are no other facts not contained herein the omission of which would make any
statement contained in this circutar misleading.

DISCLOSURE OF INTERESTS

(a) Interests of Directors

As at the Latest Practicable Date, the interests and short positions of the Directors and
chief executives of the Company in the Shares, underlying Shares and debentures of the
Company or any associated corporation (within the meaning of Part XV of the SFO) which
were required to be notified to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short positions which they are taken or
deemed to have under such provisions of the SFO), the Model Code for Securities Transactions
by Directors of Listed Companies and which were required to be entered into the register
required to be kept under section 352 of the SFO were as follows:

(i) Long positions in Shares

Number of Shares/capacity

Founder of a

discretionary

Name

Hong Kin Sang,
Raymond

Hung Wong Kar Gee,
Mimi

Fang Chin Ping

Soo Hung Leung,
Lincoln

Beneficial

3,280,000

8.870,056

100,000

1,100,000

trust and
discretionary
object

405,655,584
(Note 1)

405.655,584
(Note 1)

Total
number of

Corporate Shares

48,329,000
{Note 2)

457,264,584

48,329,000
(Note 2)

462,854,640

100,000

1,100,000

Approximate %
shareholding

38.79%

0.01%

0.12%
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{i1)

Long position in shares of associated corporations

Number of shares/capacity

Name of

associated

Name Beneficial Other corporation
199,999 |

(Note 3)

Quorum Bio-
Tech Limited
(Note 3)

Fang Chin Ping

Notes:

(1) These Shares are held by the following companies:

Malcolm Truding Inc.
Primore Co. Inc.

Capita Company Inc.
iQuorum Cybernet Limited

Total number  Approximate %

of shares shareholding

200,000 2%

Number of Shares

43,992,883
2,509.206
359,153,435
48,329,000

2)

(3)

Save

chief exec

453,984,584

Malcolm Trading Inc.. Primore Co. Inc. and Capita Company Inc. are wholly-owned by the
Marami Foundation as trustee for the Raymond Hung/Mimi Hung & Family Trust, a discretionary
trust the diseretivnary objects of which include the family members of Hung Kin Sang, Raymond
and Hung Wong Kar Gee, Mimi (husband and wife).

These Shares are held by iQuorum Cybernet Limited which is a wholly-owned subsidiary of the
Company. As Capita Company Inc. owns more than onc-third of the issued Shares and Capital
Company Inc. is in turn a wholly-owned subsidiary of the Marami Foundation, the trustec of the
Raymond Hung/Mimi Hung & Family Trust the discretionary objects of which include the family
members of Hung Kin Sang. Raymond and Hung Wong Kar Gee, Mimi (husband and wifc), both
Hung Kin Sang, Raymond and Hung Wong Kar Gee. Mimi are deemed (o be interested in such
long positions.

Fang Chin Ping is the registered holder of 200,000 shares of Quorum Bio-Tech Limited. a
89.00001% owned subsidiary of iQuorum, of which he holds | share on trust for iQuorum.

as disclosed above, as at the Latest Practicable Date, none of the Directors or
utives of the Company had any interests and short positions in the Shares,

underlying Shares and debentures of the Company or any associated corporation (within

the meaning of Part XV of the SFO) which were required to be notified to the Company

and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including

interests and short positions which they are taken or deemed to have under such

provisions

of the SFQ), the Madel Code for Securities Transactions by Directors of Listed

Companies and which were required to be entered into the register required to be kept
under section 352 of the SFO.
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{b) Interests of Shareholders

As at the Latest Practicable Date, so far as is known to the Directors and the chief
executives of the Company, the following persons (other than a Director or chief executive of
the Company) had an interest or short position in the Shares and underlying Shares which fall
10 be disclosed to the Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO.

Name Capacity Number of Shares % shareholding
Capita Company Inc. Beneficial 359,153,435 38.32%
Marami Foundation Corporate 405,655,584 43.28%

{Note | above)

iQuorum Cybernet Beneficial 48,329,000 5.16%
Limited

(¢} Substantial shareholding in other members of the Group

As at the Latest Practicable Date, so far as is known to the Directors and the chief
executive of the Company, the following persons (other than a Director or chief executive of
the Company) are directly or indirectly interested in 10 per cent. or more of the nominal value
of any class of share capital carrying rights to vote in all circumstances at general meeting of
any other member of the Group:

Name of Subsidiary Name of Shareholder % Shareholding
Wideland Electronics Limited Fan Shek Yui 30%
Wideland Electronics Limited Ma Yi Fat 19%

Save as disclosed above. the Directors and the chiet executives of the Company are not
aware that there is any person {other than a Director or chief executive of the Company) who.
as at the Latest Practicable Date, had an interest or short position in the Shares and underlying
Shares of the Company which would fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO, or who is, directly or indirectly, interested in 10
per cent, or more of the nominal value of any class of share capital carrying rights to vote in
all circumstances at a general meeting of any other member of the Group.

SERVICE CONTRACTS

As at the Latest Practicable Date, save as disclosed above, none of the Directors has
entered into any service agreement with any member of the Group nor are there any other
service agreements proposed which will not expire or be determinable by the Company within
one yeuar without payment of compensation (other than statutory compensation).

8-




APPENDIX GENERAL INFORMATION

LITIGATION

As at the Latest Practicable Date, no member of the Group was engaged in any litigation
or arbitration proceedings of material importance and there was no litigation or claim of
material importance known to the Directors to be pending or threatened against any member
of the Group.

COMPETING INTERESTS

As at the Latest Practicable Date, none of the Directors or any of his/her associates (as
such term is defined in the Listing Rules) had an interest in a business which competes or is
likely to compele, either directly or indirectly, with the business of the Group required to be
disclosed pursuant to rule 8,10 of the Listing Rules other than those businesses to which the
Directors were appointed to represent the interests of the Company and/or the Group.

GENERAL

(i) The secretary of the Company is Lee Wai Fun, Betty, associate member of The Institute
of Chartered Secretaries and Administrators and associate member of The Hong Kong
Institute of Company Secretaries,

{ii)} The qualified accountant of the Company is Ng Kit Ling, Certified Public Accountant of
the Hong Kong Institute of Certified Public Accountants and Member of the Association
of Chartered Certified Accountants in United Kingdom.

(ili) The shure registrur and transfer office of the Company in Hong Kong is located at
Computershare Hong Kong Investor Services Limited of 46th Floor, Hopewell Centre,

183 Queen’s Road East, Hong Kong.

(iv) The English version of this circular shall prevail over the Chinese text.




The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no
representation as to its accuracy or completeness and expressly disclaims any liability whaisoever for any loss howsoever
arising fram or in reliance upon the whole or any part of the contents of this announcement.

APPLIED INTERNATIONAL HOLDINGS LIMITED -
EHERERSRAS __.,n

{Incarporated in Bermuda with limited liability) o o .
(Stock Code: 519) ':;‘:’_':. S .
DISCLOSEABLE TRANSACTION e

DISPOSAL OF INTEREST IN A SUBSIDIARY - SUPPLEMENTAL AGREFMEf\IT

On 15 June 2005, Applied Properties and Mr. Lai entered into a supplemental agr.ccment (the
“Supplemental Agreement”) to amend certain terms of the Share Transfer Agreement. Pursuant to the
Supplemental Agreement, among other things, the total Consideration payable was reduced from
RMB15,000,000 (approximately HK$14,136,940) to RMB 14,400,000 (approximately HK$13,571,462),
Completion was deferred from 8 December 2004 till on or before 30 June 2005 and the balance of the
Consideration payable by Mr. Lai on Completion was reduced from RMB 13,500,000 (approximately
HK$12,723,246) to RMB12,900,000 (approximately HK$12,157,768).

Reference is made to the Company’s announcement dated 13 September 2004 and the circular of the
Company dated 4 October 2004 (the “Circular™). Terms used in this announcement shall have the same
meanings as defined in the Circular unless otherwise specified.

On 9 September 20004, Applied Properties and Mr. Lai entered into the Share Transfer Agreement pursuant
to which Applied Properties agreed to sell and Mr. Lai agreed to purchase the Jiangmen Shares for a total
Consideration of RMB15,000,000 (approximately HK$14.136,940). Mr. Lai paid a deposit of
RMB 1,500,000 (approximately HK$1,413,694) upon signing the Share Transfer Agreement. The balance
of the Consideration of RMB 13,500,000 (approximately HK$12,723.246) was payable by Mr. Lai on
Completion which was scheduled to take place on 8 December 2004.

In or around November 2004, differences in opinion arose between Mr. Lai and Applied Properties as to
the size of the Jiangmen Property (as set out in the Share Transfer Agreement) as a result of a notice
issued by V1P 11T X _L F) (the “Land Bureau™) reclaiming the land use right attributable to a portion of
the Jiangmen Property (the “Land Reclamation Notice™). Consequently, Completion did not take place on
8 December 2004,

As a result of subsequent negotiations, Applied Properties and Mr. Lai entered into the Supplemental
Agreement on 15 June 2005 to amend certain terms of the Share Transfer Agreement. Pursuant to the
Supplemental Agreement, among other things, (a) Completion was deferred to on or before 30 June 2005,
(b) Mr. Lai shall pay the relevant outstanding charges in connection with the Land Reclamation Notice as
stipulated by the PRC governmental authorities and all fees, taxes and expenses in connection therewith
(together, the “Reclamation Charges™); and (c¢) having regard to the Reclamation Charges payable by Mr.
Lai, it was agreed between the parties that the total Consideration payable be reduced from RMB 15,000,000
(approximately HK$14.136,940) to RMB14.400,000 (approximately HK$13,571,462) and the balance of
the Considcration payable by Mr. Lai on Completion be reduced from RMB13.500,000 (approximately
HK$12,723.246) to RMB12,900,000 (approximately HK$12,157,768).




As at the date of this Announcement, the executive Directors are Mr. Hung Kin Sang, Raymond, Ms.
Hung Wong Kar Gee, Mimi and Mr. Fang Chin Ping, and the independent non-executive Directors are
Mr. Soo Hung Leung, Lincoln Mr. Lo Yun Tai and Mr. Lun Tsan Kau.

Unless otherwise specified in this announcement, conversions of RMB into HK$ are made in this
announcement, for illustration only, at the rate of RMB1.06105 10 HK$1.00. No represeniation is made
that any amounts in RMB or HKS could have been or could be converted at that rate or at any other rate.

By order of the board
Applied International Holdings Limited
Fang Chin Ping
Executive Director

Hong Kong, 16 June 2005
*  For identification only

“Please also refer to the published version of this announcement in China Daily”



APPLIED INTERNATIONAL HOLDINGS LIMITED
EHhEBREERERA A

{Incorporated in Bermuda with limited Hability)
(Stock Code: 519)

CHANGE OF THE CHAIRMAN OF
THE BOARD OF DIRECTORS

Applied International Holdings Limited (the “Company”) announces that (i) Mr. Raymond Hung Kin
Sang resigned as the Chairman of the Board of Directors of the Company with effect from 31 May 2005
and (ii) Mrs. Mimi Hung Wong Kar Gee who was already a director, was appointed the Chairman of the
Board of Directors of the Company with effect from 31 May 2005.

Mr. Raymond Hung Kin Sang remains the Managing Director of the Company.
By Order of the Board
Fang Chin Ping
Executive Director
Hong Kong, 31 May 2005
As at the date of this announcement, Mr. Raymond Hung Kin Sang, Mrs. Mimi Hung Wong Kar Gee and
Mr. Fang Chin Ping are the executive Directors, and Messrs. Lincoln Soo Hung Leung, Lo Yun Tai and
Lun Tsan Kau are the independent non-executive Divectors.

*  For identification only

“Please also refer to the published version of this announcement in China Daily”
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APPLIED INT'L<00519> - Unusual price & volume movements

The Stock Exchange has received a message from Bpplied International
Holdings Limited which is reproduced as follows:-

"This statement is made at the request of The Stock Exchange of Hong Kong
Limited.

The directors of Applied International Holdings Limited (the "Cocmpany")
have noted the recent increase in the price and the trading volume of the
shares of the Company and wish to state that they are not aware of any
reasons for such unusual movements in price and trading volume save for
the matters disclosed in the Company's announcement dated 20 April 2005.

Save as disclosed above, the board of directors of the Company (the "
Board") confirm that there are no negotiations or agreements relating to
intended acquisiticons or realizations which are discloseable under Rule
13.23 of The Rules Governing the Listing on The Stock Exchange of Hong
Kong Limited (the "Listing Rules")}, neither is the Board aware of any
matter discloseable under the general obligation impocsed by Rule 13.09 of
the Listing Rules, which may be of a price-sensitive nature.

Made by the order cf the Board, the directors (save for Mr. Sco Hung
Leung, Lincoln and Mr. Lun Tsan Kau who cannot be located at the time this
statement is made) of which individually and jointly accept responsibility
for the accuracy of the foregocing statement.

As at the date of this announcement, the executive directors of the
Company are Mr. Hung Kin Sang, Raymond, Ms. Hung Wong Kar Gee, Mimi and
Mr. Fang Chin Ping and the independent non-executive directors of the
Company are Mr. Soo Hung Leung, Linceln, Mr. Lo Yun Tai and Mr. Lun Tsan
Kau.

For and on behalf of
Applied International Holdings Limited

Mr. Fang Chin Ping

Executive Director

4 May 2005"

http://www, hkex. com, hk/listedco/1istconews/sehk/20050505/LTN20050505... 1/4/2007




The Stock Exchange of Hong Kong Limited takes no responsibilitv for the contents of this announcement, makes no
represetation as to its accuracy or completeness and expressiy disclaims any liability whatsoever for any loss howsoever
arising from or in reliance nupon the whole or any part of the contents of this announcement.

APPLIED INTERNATIONAL HOLDINGS LIMITED
EHrEBEEERD

(Incorporated in Bermuda with limited liahility)
(Stock Code: 519)

ANNOUNCEMENT

The directors of the Company have noted the decrease in price of the shares of the Company on 20th
April, 2005 and wish to state that they are not aware of any reasons for such unusuval movements in
price save for the matters disclosed in the Announcement and below.

Reference is made to the announcement issued by the Company dated 19th April, 2005. The Company
would like to state that it is intended by the parties that the financial contribution of the Company in
the joint venture is the Site and no guarantee nor further capital commitment is required to be
provided by the Company in respect of the project. The Company has no current intention to carry out
any fund raising exercise.

This announcement is made in connection with the recent decrease in price of the shares of Applicd
International Holdings Limited (“Company™). Reference is also made to the announcement issued by the
Company dated 19th April, 2005 (“Announcement”). Terms defined in the Announcement has the same
meaning when used in this announcement.

The directors of the Company have noted the decrease in price of the shares of the Company on 20th
April, 2005 and wish to state that they are not aware of any reasons for such unusual movements in price
save for the matters disclosed in the announcement dated 19th April, 2005 (“Announcement™). The
Company would also like to inform the public that it is the intention of the parties that the financial
contribution of the Company under the 50-50 joint venture arrangement will be the Site and Ritz Carlton
will contribute an amount equivalent to the value of the Site. Further financing in respect of the project
will be raised by the joint venture company and guaranteed by the project itself. The Company has been
in discussions to engage an independent third party to arrange for a US$80 million to US$100 million
syndicated loan facility guaranteed by the project to the proposed joint venture company. No guarantee
nor further capital commitment is required to be provided by the Company in respect of the project and
the Company has no current intention te carry out any fund raising exercise. Further announcement will
be made by the Company when there are major developments in respect of the project.

The proposed joint venture may or may not proceed. Shareholders and potential investors should
exercise caution when dealing in the shares of the Company.

Save as disclosed above, the board of directors of the Company (“Board”) confirm that there are no
ncgotiations or agreements relating to intended acquisitions or realisations which are discloseable under
Rule 13.23 of The Rules Governing the Listing on The Stock Exchange of Hong Kong Limited (“Listing
Rules™), neither is the Board aware of any matter discloseable under the general obligation imposed by
Rule 13.09 of the Listing Rules, which may be of a price-sensitive nature.
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As at the date of this announcement, the executive Directors are Mr. Hung Kin Sang, Raymond, Ms.
Hung Wong Kar Gee, Mimi and Mr. Fang Chin Ping and the independent non-executive Directors are Mr.
Soo Hung Leung, Lincoln, Mr. Lo Yun Tai and Mr. Lun Tsan Kau.

Made by the order of the Board, the directors of which individually and joint accept responsibility for the
accuracy of this statement.

By order of the board
Applied International Holdings Limited
Hung Kin Sang, Raymond
Chairman

Hong Kong, 20th April, 2005
*  For identification only

“Please also refer to the published version of this announcement in China Daily”




The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no
representation as to its accnracy or completeness und expressly disclaims any liability whatsoever for any loss howsoever
arising from or in reliance npon the whole or any part of the contents of this announcement.

APPLIED INTERNATIONAL HOLDINGS LIMITED
ENEREERRA A

(Incorporared in Bermuda with limited liability)

(Stock Code: 519)

HEADS OF AGREEMENT IN RELATION TO
THE PROPOSED ESTABLISHMENT OF RITZ-CARLTON RESORT, TORTOLA,
BRITISH VIRGIN ISLANDS

RESUMPTION OF TRADING OF SHARES

This announcement is made pursuant to Rule 13.09 of the Listing Rules.

Reference is made to the announcements issued by the Company dated 27th October, 2004 and 6th
April, 2005 regarding, amongst others, the discussion with an independent party in relation to the
establishment of a possible joint venture to develop a golf course, hotel and marina in Beef Island, the
British Virgin Islands. The Directors are pleased to announce that the Company, through its wholly-
owned subsidiary, has entered into the Heads of Agreement with Ritz Carlton on 11th April. 2005 to
develop the Site.

The proposed transaction may or may not proceed. Shareholders and potential investors should
exercise caution when dealing in the shares of the Company.

Al the request of the Company, trading in the shares of the Company was suspended with effect from
2:30 p.m. on 15th April. 2005 pending the issue of this announcement. Trading in the shares of the
Company will resume with effect from 9:30 a.m. on 20th April, 2005.

This announcement is made pursuant to Rule 13.09 of the Listing Rules.

Reference is made to the announcements issued by the Company dated 27th October, 2004 and 6th April,
2005 regarding, amongst others, the discussion with an independent party in relation to the establishment
of a possible joint venture to develop a golf course, hotel and marina in Beef Island, the British Virgin
Islands. The Directors are pleased to announce that the Company, through its wholly-owned subsidiary.
has entered into the Heads of Agreement with Ritz Carlton on [1th April, 2005 to develop the Site which
1s owned by Quorum Island.




HEADS OF AGREEMENT

Under the Heads of Agreement, the parties set out their intention to enter into:

(i) an agreement for a 50-50 joint venture arrangement regarding the development of the Site;
(ii) hotel operating agreements under which Ritz Carlton will manage the Hotel,

(iii) agreements relating to the development, construction, marketing, sale and operation of the Club/
Residences.

It was agreed under the Heads of Agreement that for a period of 180 days commencing from I1th April,
2003, the parties will negotiate exclusively with each other with respect to the operation and management
of the project. During such period, (i) Quorum Island will obtain approvals, consents or permils necessary
to construct the project (ii) Ritz Carlton or its designee will perform a market study and prepare a ten
year projection of operating income of the project based on the study (iii) Ritz Carlton will review the
architectural plans for the Hotel and Club/Residences prepared by Quorum Island and (iv) the parties will
discuss the form. timing and details of the financial participations of the parties in respect of the join
venture,

It was proposed in the Heads of Agreement that Phase 1 of the development will consist of the Hotel, a
number of Club/Residences units to be agreed between the parties, the golf course, a 150-slip marina and
other non-branded real estate over which Ritz Carlton will have approval rights. The marina will be
designed and operated by a third party acceptable to the parties. Phase 11 of the development, portions or
all of which may be developed at the same time as Phase | is expected to be made up largely of Mt. Alma
Hillside Estates, the Bluff Estates, the Cove Estates and Little Cay Estates, all located within the Site.

The Heads of Agreement sets out the general terms upon which the parties intend 10 develop and operate
the project and are subject to the execution of final agreements between the parties. Apart from the
provisions regarding exclusivity, confidentiality and certain conditions to be included in the final
agreements (if any), no provision of the Heads of Agreement is deemed to be binding on the parties.
Further announcement will be made by the Company in compliance with the Listing Rules as and when
appropriale.,

The proposed transaction may or may not proceed. Shareholders and potential investors should
exercise cantion when dealing in the shares of the Company.

INFORMATION ON BEEF ISLAND, THE BRITISH VIRGIN ISLANDS AND THE PROJECT

According to a feasibility study of the project prepared by Ritz-Carlton Development Planning and
Feasibility, the British Virgin Islands, covering a large areas to the northeast of the U.S. Virgin Islands
and about 90 miles east of Puerto Rico, comprise around 16 inhabited and more than 40 uninhabited
islands and Cays. The principal gateway for airlift to the British Virgin Islands is Beef Island which is
connected to Tortola, the main island of the British Virgin Islands, via a road bridge. A US$55 million
development of the Beef Island Airport, which included a 300-meter runway extension, enlarge apron and
new 4,300 SM terminal building, was completed in early 2004. The feasibility study considers the
prospect of the development to be excellent as regards its potential market absorption. Based on the
feasibility's review of the site’s location, accessibility and physical characteristics and in consideration of
the outstanding quality of the environment in which it is sitvated, the site is given an “A+” rating.

The Company has set out its plan regarding the Beef lsland development in its interim report 2004, An
update on the plan subsequent to the signing of the Heads of Agreement is as follows:-
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Hotel

The proposed Ritz-Cariton on Beef Island, comprising a 120-room resort and 40 condominiums included
in a rental pool operated by Ritz Carlton, will be just one component of a large luxury resort and
residential real estate project occupying a large part of Beef Island.

State-of-the-art Mega Yacht Facility

The Trellis Bay has always been the finest location in the Caribbean region for yachting because it is
located in the heart of Sir Francis Drake Channel, which is a famous sailing trail in the world. The
Group’s objective is to develop an important yachting and chartering center with the only state-of-the-art
mega yacht facility in the British Virgin Islands. The creation of a marina would be the heart of the
development and most of the activities will be concentrated in the Marina Village which consists of
shopping arcade, restaurants and bars.

18 holes Jack Nicklaus Signature Champion Golf Course & Club House

The Group has invited Mr. Jack Nicklaus to design a Signature Golf Course which will the only Jack
Nicklaus Signature Champion golf course in the British Virgin Islands. The plan documents will consist
of a general strategy plan, a clearing plan, contour plans, a conceptual golf course drainage plan, a
grassing plan, a bunker study plan and a conceptual landscape plan.

Golf residence, Marina Village Residence and Ocean View Custom Lots Residence
The Group intends 1o develop various branding residential products, which include a golf residence,
marina village residence and ocean view lots residence. The total unit supply will amount to approximately

604} units.

RESUMPTION OF TRADING IN SHARES

At the request of the Company, trading in the shares of the Company was suspended with effect from
2:30 p.m. on [5th April, 2005, Trading tn the shares of the Company will resume with effect from 9:30
a.m. on 20th April, 2005.

As at the date of this announcement, the executive Directors are Mr. Hung Kin Sang, Raymond, Ms.
Hung Wong Kar Gee, Mimi and Mr. Fang Chin Ping and the independent non-executive Directors are Mr.
Soo Hung Leung, Linceln, Mr. Lo Yun Tai and Mr. Lun Tsan Kau.

DEFINITIONS

In this announcement, unless the context requires otherwise, the following terms have the meanings set
out below:

“Board” the board of Directors of the Company;

“Club/Residences” “Ritz-Carlton Club” fractional ownership units and /or other “Ritz-
Carlton™ hotel branded real estate to be developed on the Site;

“Company” Applied International Holdings Limited, a company incorporated in
Bermuda and the shares of which are listed on the Stock Exchange;

“Directors” the directors of the Company;
3




*Group”
bGH K$'1

“Heads of Agreement”

“Hotel”

*Hong Kong™

“Independent Third Party”™

“Listing Rules”

*Quorum lIsland”

“Ritz. Carlton™

“Site”

“Stock Exchange™

*  For idemtification only

Hong Kong. 19th April. 2005

the Company and its subsidiaries;
Hong Kong dollars, the lawful currency of Hong Kong;

the heads of agreement entered into between Quorum Island and Ritz
Carlton Hotel dated 11th April, 2005;

a luxury class international resort hotel of approximately 190 rooms
made up of a 120-key core hotel and approximately 40 two bedroom
condominiums that will be sold to third party investors on a rental pool
scheme, an 18-hole championship golf course, a spa, and other related
facilities to be developed on the Site:

The Hong Kong Special Administrative Region of the People’s Republic
of China;

a person who, to the best of the Directors’ knowledge, information and
belief, having made all reasonable enquiries, is independent of the
Company and its subsidiaries, their directors, chief executives and
substantial shareholders or their respective associates (as that term is
defined in the Listing Rules) and who is not a connected person of the
Company (as that term is defined in the Listing Rules);

The Rules Governing the Listing of Securities on the Stock Exchange;

Quorum Island (BVI) Ltd, a company incorporated in the British Virgin
Islands and a wholly owned subsidiary of the Company;

Ritz Carlton Hotel Company, Ltd., and Independent Third Party;

a site of approximately 640 acres located at Beef Island, Tortola, the
British Virgin Islands; and

The Stock Exchange of Hong Kong Limited.

By order of the board
Applied International Holdings Limited
Hung Kin Sang, Raymond
Chairman

“Please also refer to the published version of this announcement in China Daily”
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APPLIED INT'L<00519> - Suspension of Trading

At the request of Applied International Holdings Limited, trading in its
shares has been suspended with effect from 2:30 p.m. today (15/4/2005)
pending issue of an announcement in relation to price-sensitive
information and possible major transaction.

http://www, hkex. com, hk/listedco/1istconews/sehk/20050415/LTN20050415... 1/4/2007
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APPLIED INT'L<00519> - Unusual price & volume movements

The Stock Exchange has received a message from Applied International
Heldings Limited which is reproduced as follows:-

"This statement is made at the request of The Stock Exchange of Heng Keng
Limited.

The directors of Applied Internaticnal Heldings Limited (the "Company™)
have noted the recent increase in the price and the trading volume of the
shares of the Company and wish to state that they are not aware of any
reasons for such unusual movements in price and trading volume save for
the matters disclecsed in the Company's announcement dated 6 April 2005.

Save as disclosed above, the board of directors of the Company

(the "Board") confirm that there are no negotiations or agreements
relating to intended acquisitions or realizations which are discloseable
under Rule 13.23 of The Rules Governing the Listing on The Stock Exchange
¢f Hong Kong Limited (the "Listing Rules"), neither is the Board aware of
any matter discloseable under the general obligation imposed by Rule 13.09
of the Listing Rules, which may be of a price-sensitive nature.

Made by the order of the Board, the directors of which individually and
jointly accept responsibility for the accuracy of the foregoing statement.

As at the date of this announcement, the executive directors of the
Company are Mr. Hung Kin Sang, Raymond, Ms. Hung Wong Kar Gee, Mimi and
Mr. Fang Chin Ping and the independent non-executive directors of the
Company are Mr. Soo Hung Leung, Lincoln, Mr. Lo Yun Tai and Mr. Lun Tsan
Kau.

For and on behalf of
Applied International Holdings Limited

Mr. Fang Chin Ping
Executive Director

13 April 2Q05"

http://www. hkex. com. hk/listedco/listconews/sehk/20050414/LTN20050414. .. 1/4/2007
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APPLIED INT'L<00519> - Unusual price & volume movements

The Stock Exchange has received a message from Applied International
Holdings Limited which is reprocduced as follows:-

"This statement is made at the request of The Stock Exchange of Hong Kong
Limited.

The directors of Applied International Holdings Limited {the "Company")
have noted the recent increase in the price and the trading volume of the
shares of the Company and wish to state that they are not aware of any
reasons for such unusual movements in price and trading veolume save for
the matters disclosed in the Company's announcement dated 6 April 2005.

Save as disclosed above, the board of directors of the Company (the "
Board") confirm that there are no negotiations or agreements relating to
intended acquisitions or realizations which are discloseable under Rule
13.23 of The Rules Governing the Listing on The Stock Exchange of Hong
Kong Limited {(the "Listing Rules")}, neither is the Board aware of any
matter discloseable under the general obligation imposed by Rule 13.09 of
the Listing Rules, which may be of a price-sensitive nature.

Made by the order of the Board, the directors of which individually and
jointly accept responsibility for the accuracy ¢f the foregoing statement.

As at the date of this announcement, the executive directors of the
Company are Mr, Hung Kin Sang, Raymond, Ms. Hung Wong Kar Gee, Mimi and
Mr. Fang Chin Ping and the independent non-executive directors of the
Company are Mr. Soo Hung Leung, Lincoln, Mr. Lo Yun Tai and Mr. Lun Tsan
Kau.

For and on behalf of
Applied International Holdings Limited

Mr. Fang Chin Ping
Executive Director

11 April 2005"

http://www. hkex. com. hk/listedco/listconews/sehk/20050411/LTN20050411. .. 1/4/2007
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Listed Companies Information

APPLIED INT'L<00519> - Unusual price & vclume movements

The Stock Exchange has received a message from Applied Internaticnal
Heldings Limited which is reproduced as follows:-

"This statement is made at the request of The Stock Exchange of Hong Kong
Limited.

The directors of Applied International Heoldings Limited (the "Company")
have noted the recent increase in the price and the trading volume of the
shares of the Company and wish to state that they are not aware of any
reasons for such unusual movements in price and trading volume save for
the matters disclosed in the Company's anncuncement dated 6 April 2005.

Save as disclosed above, the board of directors of the Company (the "
Board") confirm that there are no negotiations or agreements relating to
intended acquisitions c¢r realizations which are discloseable under Rule
13.23 of The Rules Governing the Listing on The Stock Exchange of Hong
Kong Limited (the "Listing Rules"), neither is the Board aware of any
matter discloseable under the general obligation imposed by Rule 13.09 of
the Listing Rules, which may be of a price-sensitive nature.

Made by the order of the Board, the directors of which individually and
jointly accept responsibility for the accuracy of the foregoing statement.

As at the date of this announcement, the executive directors of the
Company are Mr. Hung Kin Sang, Raymond, Ms. Hung Wong Kar Gee, Mimi and
Mr. Fang Chin Ping and the independent non-executive directors of the
Company are Mr. Soo Hung Leung, Lincoln, Mr. Lo Yun Tai and Mr. Lun Tsan
Kau.

For and on behalf of
Applied International Holdings Limited

Mr. Hung Kin Sang, Raymond
Chairman

7 April 2005"

http://www. hkex. com. hk/listedco/1istconews/sehk/20050407/LTN20050407. .. 1/4/2007




The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no
representarion as to its accuracy or completenesy and expressly disclaims any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the contents of this announcement.

APPLIED INTERNATIONAL HOLDINGS LIMITED
EHEREBERAA"

(Incorporated in Bermuda with limited liability)

(Stock Code: 519)

ANNOUNCEMENT

This announcement is made in connection with the recent increase in price and trading volume of the
shares of Applied International Holdings Limited and related suspension.

Trading in the shares of the Company was suspended at the request of the Company at 11:36 a.m. on 6
April 2005 and an application has been made for resumption at 9:30 a.m. on 7 April 2005.

This statement is made at the request of The Stock Exchange of Hong Kong Limited.

The directors of Applied International Holdings Limited (the “Company”) have noted the recent increase
in price and the increase in trading volume of the shares of the Company and wish to state that they are
not aware of any reasons for such unusual movements in price and trading volume save for the matters
disclosed in the announcements dated 13 September 2004 and 28 September 2004 and the fact that the
Company is in discussions with an independent third party in relation to the establishment of a possible
joint venture to develop a golf course, hotel and marina in Beef Island, the British Virgin [slands as
disclosed in its announcement of 27 October 2004. Since then, discussions have continued in relation to
the cstablishment of the joint venture. Draft documents have been exchanged and received by the Company
on Friday. 1 April 2005 and the Company has been in discussions to engage an independent third party to
arrange for a US$100 million syndicated loan facility, but no binding terms have been agreed. Further
announcements will be made it and when appropriate in respect of entering into any arrangement or
agreement involving the formation of a joint venture.

Save as disclosed above, the board of directors of the Company (the “Board™) confirm that there are no
ncgotiations or agreements relating to intended acquisitions or realisations which are discloseable under
Rule 13.23 of The Rules Governing the Listing on The Stock Exchange of Hong Kong Limited (the
“Listing Rules™), neither is the Board aware of any matter discloseable under the general obligation
imposed by Rule 13.09 of the Listing Rules, which may be of a price-sensitive nature.

Trading in the shares of the Company was suspended at the request of the Company at 11:36 a.m.
on 6 April 2005 and an application has been made for resumption at 9:30 a.m. on 7 April 2005.
Shareholders and potential investors should exercise caution when dealing in the shares of the
Company.




As at the date of this announcement, the executive directors of the Company are Mr. Hung Kin Sang,
Raymond, Ms. Hung Wong Kar Gee, Mimi and Mr. Fang Chin Ping and the independent non-executive
directors of the Company are Mr. Soo Hung Leung, Lincoln, Mr. Lo Yun Tai and Mr. Lun Tsan Kau.

By order of the board
Applied International Holdings Limited
Mr. Hung Kin Sang, Raymond
Chairman

Hong Kong, 6 April 2005

*  For identification only

“Please also refer to the published version of this announcement in China Daily”
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APPLIED INT'L<00519> - Suspension of Trading
At the request of Applied International Heldings Limited, trading in its

shares has been suspended with effect from 11:36 a.m. today (6/4/2005)
pending an announcement in relation to price-sensitive information.

http://www. hkex. com. hk/listedco/1istconews/sehk/20050406/L.TN20050406... 1/4/2007
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Applied International Holdings Limited aE

INTERIM REPORT

The Board of Directors {the “Directors”) of Applied International Holdings Limited
{the “Company”) announce the uncudited condensed consclidated interim financial
statements of the Company ond its subsidiories {the “Group”) for the six months
ended 31 December 2004 were as follows:

CONDENSED CONSOLIDATED INCOME STATEMENT !
FOR THE SIX MONTHS ENDED 31 DECEMBER 2004 |

Six months ended
31/12/2004 31/12/2003

(Unaudited) (Unaudited) \
Notes HK$ 000 HK$'000 |
I
Turnover 3 48,611 72,931 X
Cost of sales (39.541) {54,588)
]
Gross profit 2,070 18,343 '
Other operating income 1,844 1,048 :
Distribution costs {145) {1,795) |
Administrative expenses (14,116) (26,347) :
Interest income 285 583
Investment income 250 10
Gain/{loss) on disposal of plant
and equipment 6,005 (835}
Impairment loss recognised in respect
of properlies under development - (24,482)
Loss on disposal of other securities - (6,176]) :
Gain on disposal of invesiment properties - 1,496
Allowance on trade and other receivables - (1,920}
Allowance on inventories - (2,200} 1
q
Profit/{loss) from operations 3,193 (42,275) |
Finance costs {1,557) (4,148) !
\
Profit/[loss) before taxation 4 1,636 (46,421} ‘
Taxation 5 3,400 - |
1
Profit/{loss) before minority interests 5,036 {46,421) :
Minority interests [348) 1,215 !
Profit/(loss} for the period 4,688 (45,206} t
Earnings/{loss) per share 6 !
~ Basic 0.50 cents {4.80 cents)

. e !
_ e —————— - —— ————— r—— e e eI S
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a} Applied International Holdings Limited

i CONSOLIDATED BALANCE SHEET
! AT 31 DECEMBER 2004

31/12/2004 30/6/2004

{Unaudited) {Audiled)
; Notes HKS$'000 HK$'000
‘ NON-CURRENT ASSETS
| Investment properties 7 202,274 202,276
i Properly, plant and equipment 259,759 260,950
i Other investments 1,701 1,701
; Other securities 11,558 14,251
! Negative goodwill {23,857} {23,857}
! 451,437 455,321
‘ CURRENT ASSETS
Inventories 2,000 580
f Trade and other receivables 8 21,835 18,270
. Tox recoverable 22 124
- Bank depasits 2,973 -
Cash and bank balances 18,158 4,755
i 44,988 23,729
!
' Less: CURRENT LIABILITIES
Trade and other payables 9 57,315 43,593
Tax payable - 3,400
Bank and other borrowings
- due within one year 52,173 47,303
Obligation under finance leases
- due within one year 2,534 2,495
112,022 94,791
NET CURRENT LIABILITIES (67,034) {73,062)
384,403 382,259

e
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CONSOLIDATED BALANCE SHEET {Continued)
AT 31 DECEMBER 2004

31/12/2004 30/6/2004
{Unaudited) {Avdited)
Noles HK$000 HK$°000
CAPITAL AND RESERVES
Share capital 10 9.411 9,411
Treasury shares (12,546} {12,544}
Reserves 286,182 281,178
283,047 278,043
MINORITY INTERESTS 71,381 71,034
NON-CURRENT LIABILITIES
Bank and other borrowings
- due after one year 27,199 30,334
Deferred taxation 135 135
Obligation under finance leases
- due after one year 2,641 2,713
29,975 33,182
384,403 382,259

Interim Report 2004/2005
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(CUONDENSE)D CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
navdite
FOR THE SIX MONTHS ENDED 31 DECEMBER 2004

lnveshment
Shares lnveument  property  Copial
Share  Treasery  premivm rwvalvofion revoafion ndempfion  Copil Disirbuible Tronslafion Accumdaed
captal  shores  oousl  fete  msen reevs e meeve R bnes et
HES'000  HKYODG  HKYO00 HK$000 HK§'000 HKSYO00B HKIDD0 HKS'000 #K§000 HKYOOD  HKY'000

&1 iy 2003 WAl {13548 LI LA ] - 10dn n048 0 R NN QRETE 1N
Elmingted an
disposal of
other securifies - - - 450 - - - - - - 8.5

Exchonge differences
erising from trmslation
of operasions oxtside

Hong karg - - - - - - - - - A
el koss For

e period - - - - - - - - - (45,208 [5,208)
A1'31 Decenber 2003 LEHCREE ] IR - 10891 044 9381 [LBEE] (M08 MM
A1) Juby 2004 LNV PR LI 201 B O Y-S, Y U S0 2 T 1 YR ¥ . N I L1 1 P
Efiminated on

disposal of

cber setenbes . - - e - - - - - - k1T
Het prafit For

e perod - . - - - - - - - aSE AgEE
A1 Dacermoer 20 AL (12540 1 3235 1.2 10891 209704 9% (24700 (19897 LMY
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\
;
-t

CONDENSED CONSOLIDATED CASH FLOW STATEMENT ‘
FOR THE SIX MONTHS ENDED 31 DECEMBER 2004 E

I1/12/04 31/12/03
HK$'000 HK$000 )
Net cash inflow/{ovtflow) from operating aclivities 10,483 (10,579
Net cash inflow/{outflow) from returns on ;
investments and servicing of finance 535 (3,563) ‘,
Net cash inflow from investing activities 1,927 30,421 ;
|
Net cash inflow befare financing 12,945 16,279 |
Net cash inflow from Financing 3,431 3,800
Increase in cash and cash equivalents 16,376 20,079
Cash and cash equivalents

at beginning of the period 4,755 36,351 i

Cash and cash equivalents ot end of the period 21,131 56,430

Interim Report 2004/2005
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| @ Applied International Holdings Limited

NOTES TO THE CONDENSED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 31 DECEMBER 2004

1.

BASIS OF PREPARATION

The unaudited condensed censolidated interim financial statements {“interim finoncial
statements”) have been prepared in accordance with Statement of Standard Accounting
Practice {“SSAP”] No. 25, “Interim Financial Reparting”, issued by the Hong Kong
Institute of Certified Public Accountants.

PRINCIPAL ACCOUNTING POLICIES

The accounting policies adopted are consistent with those followed in the preporation of
the Group's annual financial statements for the year ended 30 June 2004.

SEGMENT INFORMATION

Tyrnover represents the net amounts received and receivable for goods sold to outside
customers and rental income from properties under operating leases during the period.

{a) Business segments

For management purposes, the Group is currently organised into three {2003:
four) operating divisions - manufacture and distribution of electronic products,
property and investment holding, property development. These divisions are the
basis on which the Group reports its primory segment infarmation.

[ 8] Interim Report 2004/2005




Applied International Holdings Limited

3. SEGMENT INFORMATION {Continued)

{o]  Business segments {Confinued)

Business segment information for the six months ended 31 Decomber 2004:

Discontinued

Conlinuing operations opergtions

Manufacure Manufacture

ond distribufion  Property and and markefing

of electronic investment Property  of nano and
products holding  development hecbal products Total
HK$000 HK$'000 HK$'000 HK$'000 HK$°000
|Uncudited) {Uncudited) {Unaudited) {Unoudited) [Unaudited)
Turnover 43,550 3061 - - 48,611

kesulls

Segment results 784 3,083 [548) - 3,299
Unallocoted corperate income 1,482
tnallocated corporale expenses 11,588
Profit from operations 3,193
Financa costs 11,557}
Profit before 1axation 1,634
Taxation 3,400
Prefit before minority interests 5,036

Interim Report 2004/2005
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3. SEGMENT INFORMATION (Continued)

{a}  Business segments {Continved)

Business segment information for the six months ended 31 December 2003:

i Monufacture Monufacture
and distribution Property and ond marketing
of electronic investment Property  of nano ond
produds hodding  davelopment  herbal produds Totdl
i HK$000 HK$ 000 HK$'000 HK$'000 HK$"000
‘ {Unaudited) {Unaudited} {Uncudited} {Unaudited) {Uncudiked)
|
Turnaver 55,251 6,097 - 11,583 72,931
‘ Results
Segment resulls 705 {13,840} [26,732) {3,632} [43,51%]
| | Uncllocoted cerporate income 2,07¢9
| | Unafloccted corporate expenses (835}
I —
\ .
Less from onerations 142,275)
Finance costs (4,14¢)

Loss before taxation [46,421)

Toxation -

Loss before minarity interests [46,421)

’
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3. SEGMENT INFORMATION {Continved)

{bl Geogrophical segments

The Group's operations are located in Hong Keng, United States of America,
Eurape, the People’s Republic of China ather than Heng Kong {the "PRC”} and
other Asian countries.

The following table provides an analysis of the Group's sales by geographical
market irrespective of the origin of the goods or services:

Six months ended
31/12/2004 3171272003

HK5'000 HK$000

Geographical segments {Unaudited) [Unoudited)
Hong Kong 21,582 41,414
United States of America 17,341 14,765
Europe 420 54
The PRC 2,714 7,673
COther Asicn countries 6,552 9,023
48,611 72,931

Interim Report 2004/2005
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PROFIT/{LOS5S5) BEFORE TAXATION

Six months ended
31/12/2004 31/12/2003

HK$'000 HK3$'000
{Unaudited} [Unaudited)
Profit/{loss) befare taxotion has been arrived
at ofter charging:
Amortisation of geodwill {included in
administrative expenses) - 110
Depreciation and amarfisgtion on
- Assets owned by the Group 1,523 217
- Assets held under finance leases 1,766 724
and after crediting;
Dividend income from listed securities {197 (10)
Gain en disposal of investment properties - {1,494)
Amortisation of negative goodwill - (1,163)

TAXATION

Hong Kong Profits Tax is calculoted ot the rate of 17.5% (2003: 17.5%) on the estimated
cssessable profits for the period.

Six months ended
31/12/2004 31/12/2003
HK$'000 HK$'000
{Unaudited) {Unovdited}

The amount of taxation credited to the
cansclidated income statement represents:

3,400,000 -

Overprovision in prior years

No provision for Hong Kong Profits Tax was made for the period ended 31 December
2004 [2003: Nil) as the Company and its subsidiaries had no assessable profit for that
period.

No provision for deferred tax hos been made in the period.

Interim Report 2004/2005
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EARNINGS/{LOSS) PER SHARE

The calevlation of the basic earnings/{loss) per shore is bosed on the profit ottributable
to shareholders of HK$4,688,000 {2003: loss of HK$45,206,000) and on the weighted
average of 941,082,826 [2003: 941,080,745) shares in issue during the period.

No diluted earnings/{loss) per share hos been presented os the exercise prices of the
Company’s outstonding warranis were higher than the overage morkat price of the

shares of the Company of both perieds.

INVESTMENT PROPERTIES

2004
HK$'000
VALUATION
Al 30 fune 2004 202,276
NET BOOK VALUES
At 30 June 2004 and 31 December 2004 202,276

The volue of investment properties held by the Group ot 30 June 2004 ond 31 December
2004 comprises:

2004
HK$’000
Held in Hong Kong:

Long-term Jecses 173,500
Medium-term leases 920

Held outside Hang Kong:
Medium-term laases 25,300
Freehold 2,556
202,276
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TRADE AND OTHER RECEIVABLES

The Group allows an average credit period from 30 to 90 days to its trade customers

other than major customers,

Included in trade and other receivables of the Group are trade debtors of HK$5,178,000

{30 fune 2004; HK$5,907,000) and their aging analysis is as follows;

31/12/2004 30/6/2004

{Unaudited) {Audited)

HK5'000 HK$'000

Within 90 days 4,818 5,733
Marg than 90 doys ond within 180 days 360 174
5,178 5,907

TRADE AND CTHER PAYABLES

Included in trade ond other poyakles of the Group are trade poyables of HK$5,136,000

{30 June 2004: HX$4,307,000) and their aging analysis is as follows:

31/12/2004 30/4/2004

{Unaudited) |Audited)

HK$'000 HK$ 000

Within 20 days 4,510 3,999
More than 90 days and within 180 days 626 308
5,136 4,307
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10. SHARE CAPITAL

Number of
Ordinary shores Amount
HK$°000
Ordinary shores of HK$0.01 each
Authorised:
At 30 June 2004 and
31 December 2004 4,000,000,000 40,000
Issued and fully paid:
At 30 June 2004 and
31 December 2004 941,082,826 2,411

11, COMPARATIVE FIGURES

Certain comporative figures have be reclassified to confirm with current period’s

presentation.

interim Report 2004/2005
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RESULTS

The Directors of the Company announce that the unaudited consolidated profit
attributable to shareholders of the Group for the six months ended 31 December
2004 amaunted to aupproximately HK$4,688,000, comparing 10 last period’s loss
of approximately HK$45,206,000. Turnover for the six months ended 31 December
2004 was approximately HK$48,611,000 compared fo the turnover of approximately
HK$72,931,000 in the same period of last year, representing decrease of 33%.

| INTERIM DIVIDEND

The Directors do not recommend the payment of an interim dividend far the period
ended 31 December 2004 {No interim dividend was recommended or paid for the
period ended 31 December 2003).

|
| REVIEW OF OPERATIONS AND PROSPECTS
|

| The Group’s turnover lor the period ended 31 December 2004 was approximately
. . HK$48.6 million, which represented a decrease of 33% as compared to the period
| ‘ ended 31 December 2003, The administrative expenses for the period ended 31
| December 2004 were approximately HK$14.1 million, which represented a decrease
of 46% as compared to the expenses which were incurred for period ended 31
December 2003.

|
The unaudited consolidated profit for the period ended 31 December 2004 was
: approximately HK$4.7 million {as compared to an unaudited consolidated loss of
HK$45.2 million for the peried ended 31 December 2003).
|
|
|

OEM BUSINESS

During the period ended 31 December 2004, ahter the occurrence of SARS, the
Group OEM manufacturing company, which is supperted by o stoble customer
base, has generated steady income and was able to maintain its market share
despile competilive market conditions. In order to mointoin ils competitiveness, the
Group implemented a series of prooctive measures with an aim to reallocating its
resources by being cost-conscious and focusing more on higher-growth produets.

—————j - - . e = - = - e e o e ek — ————— e - - - —— ——
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REVIEW OF OPERATIONS AND PROSPECTS {Continued)

INVESTMENT PROPERTIES

For the period ended 31 December 2004, the Group’s rental properties contributed !
a revenue of HK$5.1 millien {as compared to HK$4.1 million for the period ended I
31 December 2003).

PROPERTY INTEREST
The People’s Republic of China
{i}  lieangmen

Pursuant to a share transfer agreement dated 9 September 2004 {the “Share '
Transfer Agreement”) entered into between, among others, the Company,
Applied China Properties Limited {“Applied Properties”) {a wholly-owned
subsidiary of the Company) and Mr. Lai Kwok Wah ("Mr. Lai”), inter alig,
Applied Properties conditionally agreed to sell to Mr. Lai 2 shares of US$100 !
each in Applied Properiies {Jiang Men] Lid. S.A. [“Applied Jiangmen®], |
representing the entire issued share copital of Applied Jiangmen {the “Jiangmen |
Shaores”). Applied Jiangmen held a piece of land situated in Jiangmen, PRC
(the “Yiangmen Property”} through its interest in LA N BB (0E)EFHR A .
7], Pursuant to the Share Transfer Agreement, Applied Properties also agreed '
to assign to Mr. Lai ifs entire legal and beneficial interest in loans which it I
extended to Applied Jiangmen which amounted to an outstanding oggregate
sum of HK$24,411,291 as at 8 September 2004, which is unsecured, non-
interest bearing and repoyoble on demand {the “Shareholder’s Loon”). The
consideration payoble by Mr. Lai pursuant to the Shore Transfer Agreement is
RMB 15,000,000 [opproximately HK$14,136,940) {adopting an exchange rate
of RMB1.06105 to HK$1.00) of which RMB14,998,400 (approximately
HK$14,135,432) is attributable to the assignment of the Shareholder's Loan
and RMB1,600 [approximately HK$1,508) is attributable to the scle of the
liangmen Shares.
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REVIEW OF OPERATIONS AND PROSPECTS {Continued)

PROPERTY INTEREST {Continued)

fil

fii}

Jiangmen (Continued)

Complelion of the Shares Transfer Agreement was scheduled 1o take place on
18 December 2004 {as such later date as the parties thereto may agree].
However, due to a dispute regarding the area of the Jiangmen Property,
completion had not taken place on 18 December 2004 ond the parties are
currently in discussions as to the deferred date of completion,

Sheung Ping

Pursuant to o sole and purchase ogreement dated 23 September 2004 entered
into between RIP International Limited {“RJP”), a wholly-owned subsidiary of
the Company, and REM ¥ EH LR EF ("Sheung Ping Committee”), o
governmental organisation established in Sheung Ping, PRC, inter alia, RJP
agreed to sell, or procure the sale of, and Sheung Ping Committee agreed to
purchase, a piece of land silvated at Tetang District, Sheung Ping Town,
Dengguan, PRC, together with factory buildings and staff quarters constructed
thereon and which is 100% beneficially owned by Dongguan Incar Electronics
Co., lid. and Dongguan Man Lee Plastic Products Co., Lid. {both indirect
wholly-owned subsidiaries of the Company} {the “Sheung Ping Property”) for
an aggregate consideration of RMB22,200,000 ({opproximately
HK$20,923,657) ladopting an exchange rale of RMB1.061 to HK$1.00).
Complefion took place on 1 Januvary 2005,

Save as disclosed above, the business operalions of the Group had not changed
materiolly from the information disclosed in the published annual report of the
Company for the year ended 30 June 2004,

! Qverseas

Beef island, British Virgin Islands

The Group owns a piece of land of approximately 640 acres in Beef Island, the

British Virgin Islands {“BVI") which il intends to develop jointly with a partnership

of the Beef Island into o 18 holes champions golf course; 150 berth Maring,

Marina village and residential resort.

———— -

Interim Report 2004/2005




Applied International Holdings Limited aE

REVIEW OF OPERATIONS AND PROSPECTS {Continued)

Overseas (Continued)

Beef Island Development Plan:

Unique golf course, hotel and Marina in ane Beef Island location:

{a) 18 holes Signature golf course & club house.

(b)  5-Star hotel {120 to 150 rooms).

(¢) Golf residential & Trellis Bay commercial.

(d) Mt Alma residential sites.

{e] Marina Bay residential & Marina Village,

- 18 holes Jack Nicklaus Signature golf course & club house.
Mr. Jack Nicklaus will design a Signature Golf Course, including preparation
of all plans, specifications and drawing that are necessary to illustrate the
course layout, design features and construction methods. The plan documents
will consist of o general strategy plan, a clearing plan, contour plans, a
canceplual golf course drainage plan, a grassing plan, o bunker study plan
and a conceptual landscape plan,
Mr. Jack Nicklaus will advise on the letting of consiruction contracts for
caonstruction of the golf course and reviewing contractors’ implementation of

the plon documents.

The Group is allowed to use the intangible Marketing Rights & Services of
Jack Nicklaus to advertise, publicize and market our golf course & BVI.

Mr. Jack Nicklaus will design the preliminary golf course Plan and will attend

the charette brainstorming section, with all parties concerned to fully develop
the Master Plan for BVl Government approval.
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REVIEW OF OPERATIONS AND PROSPECTS (Continued)

' Overseas (Continued)
' - 5-Star Hotel

A 5-Star hotel consisting of 120-150 guest reoms, beach, swimming pool,
meeting rooms, The hotel and amenities will be carehully designed to blend in
with the natural beauty and environment.

|

|

i

|

|

1 The hotel, besides providing its own private and exclusive amenities, will
profit from its association with Jack Nicklaus {Signature golf course and its

] clubhouse, also the adjocent development of Yacht Club Marina ond Marina

i Village with their many activities such as restaurants and sidewalk cafes,

l fishing, snorkelling, tennis, visit to nearby Island and beaches).

|

I

]

|

i

The Company has begun discussion in relation to a possible joint venture.
- Golf residential & Trellis Bay commercial; Mt. Alma residential sites.

| The Company will report more once it has finalised the Master Development
Plan “Plan is underway”

: - Marina Bay residential & Marina Village

i Beef Island is the finest location in the British Virgin Islands for a Maring
because of its location in the heart of Sir Francis Drake Channel's famous
sailing waters and because it is very accessible. Our objective is to develop
an important yachting and chartering center containing 150 to 200 berths,
with a specialized mega yacht facility. The Marina will also be a center for
impartant sport fishing activities on the islands.

' The southern aspect of Bluff Bay provides a sheltered location and is presently

l zoned for the Marina and comprises a small headlond and a waterfront strip

| of land between the highwater mork and o salt pond to the rear. The crescent
shaped beach abuts sheltered waters protesied by a small, off-shore reef.

i
i

S U S
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REVIEW OF OPERATIONS AND PROSPECTS {Continued)
Overseas (Continued)

Most of the activities will be concentrated in the Marina Village which has
docks, shopping arcade, shudy p|azus, bridges, fountains, bandstand. The
central dockside area will contain townhouse, villas and condos, as well as
restavrants, sidewalk cafe, boutiques and businesses.

Build in stages with residential Villages, activily areas, parks and natural
open space. Also planned are a tennis club, parade grounds, healih spa,
Getting Married chapel. ATM, o very famous Marina Bay Design/Coastal
Engineering Firm, will be ossigned to develop the engineering architecture
plan of the Marina. They will perform feasibility studies and advise us in more
details.

OF increasing importance is the growth of the mega-yacht industry with over
500 mega-yachts currently under construction threughout the werld. The
creation of a maring on the Estate would complement the hotel and golf [
course Ffacilities and establish Trellis Bay Estate as one of the leading multi-use

resorts in the Caribbean. E

- Great walking trails up to the top of Mount Alma from Quaker ruins which
will be refurbished as o historical visitors' site. '

PLEDGE OF ASSETS

At 31 December 2004, the Group pledged its investmenl properties amounling ta '
approximately HK$174.4 million {30 June 2004; HK$174.4 million), to secure
general banking facilities granted to the Group. At 30 June 2004, the Group had
also pledged a leasehold property of HK$2.6 million.
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LIQUIDITY AND FINANCIAL INFORMATION

At 31 December 2004, the Group’s total borrowings amounted to approximately
HK$84.5 million with approximately HK$54.7 million repayable within one year,
approximately HK$2.3 million repoyable between one to two years, approximately
HK$7 million repayable between two to five years and approximately HK$20.5
million repayable after five years. Cash, bank bolances and deposits at 31 December
2004 amounted to approximately HK$21.1 million. The Group's current ratio was
0.40 and the gearing ratio which is expressed as a ratio of total bank liabiliiies to
total assets was 0.17.

The Group had no significant exposure to foreign exchange fluctuation.

CONTINGENT LIABILITIES AND CAPITAL COMMITMENT

Al 31 December 2004, the Compony issued guarantees of HK$21,571,000 (30
June 2004: HK$21,571,000) in respect of other loans granted to a subsidiary,

The Group had no other contingent liabilities and capitol commitments at the balance
sheel date.

ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES AND
ASSOCIATES

Save as disclosed above, there was no material acquisition or disposal of the
Company’s subsidiaries and associates during the six months ended 31 December
2004.

U
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DIRECTORS’ INTERESTS IN SHARES AND UNDERLYING SHARES i
OF THE COMPANY

At 31 December 2004, the interests held by the Directors of the Company in the
shares, underlying shares of the Company or any associated corporation {within
the meaning of Part XV of the Securities and Futures Ordinance (the “SFO”)), as '
recorded in register required to be kept by the Company under Section 352 of the I
5FO or otherwise notified to the Company and the Stock Exchange pursuant to the '
Model Code for Securities Transactions by Directors of Listed Companies {the “Model
Code”] contained in the Rules Gaoverning the Listing of Securities on the Stock ;
Exchonge (“Listing Rules”), were os follows:

Long positions in shares and underlying shares of the Company

Number of ordinary shares

Approximate

Personal Other  Corporaote % of
Name of directors interests interests interests Totel  shareholding :
Hung Kin Song, 3,280,000 405,655,584 48,329,000 457,264,584 48.59% ;

Raoymond {Note 1} {Note 2} :
Hung Wong Kar Gee, 8,870,056 405,655,584 48,329,000 462,854,640 49.18%

Mimi {Note 1) {Note 2} !
Fang Chin Ping 100,000 - - 100,000 0.01% :
Soo Hung leung, 1,100,000 - - 1,100,000 0.12% |

Lincoln

DIRECTOR’S INTEREST IN SHARES OF ASSOCIATED CORPORATIONS

Long pasitions in shares of associated corporations

Number of shares

Name of Total
associated number Approximate
Nome Beneficial Other corporatien of shares % shareholding '
I
l
Feng Chin Ping 198,999 | Quorym Bio-Tech Limited 200,000 2%

{Note 3] {Note 3}

e e~ - e —————— e
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! DIRECTOR’S INTEREST IN SHARES OF ASSOCIATED CORPORATIONS
{Continved)

Note 1: These shares and underlying shares were held by the follewing companies:

Number of ordinary shares

Malcolm Trading Inc, 43,992,883
Primore Co. Inc. 2,509,244
Capita Company Inc. 359,153,435
iQuorum Cybernet Limited {“iQuorym”) 48,329,000

Maleelm Trading Inc., Primore Co. Inc. and Capita Coempony Inc. are wholly-owned
by the Marami Foundation as trustee for the Raymond Hung/Mimi Hung & Family
Trust, o discretionary Irust the discretionary objects of which include the family
members of Hung Kin Seng, Raymond and Hung Weng Kar Gee, Mimi {husband
and wife].

Note 2: These shores and underlying shores were held by iGuorum Cybernet Limited which
was a wholly-owned subsidiary of the Company. As Copila Campony In¢. owns more
than one-third of the issued Shares and the underlying Shares of the Company and
Capita Cempany Inc. is in turn o wholly-owned subsidiory of the Marami Foundation,
the trustee of the Ruymond Hung/Mimi Hung & Fumi|y Trust the dis:relionnry obiects
ot which include the family members of Hung Kin Sang Raymond and Hung Wong
Kar Gee Mimi (husband and wife), both Hurg Kin Sang Raymond and Hung Wong
Kar Gee Mimi are deemed to be interested in such fang positions.

Note 3: As at 31 December 2004, Fang Chin Ping held 200,000 ordinary shares of Quarum
Bio-Tech Limited, a 89.00001% owned subsidiary of iQuorum, of which he holds 1

| share on trust for iQuorum.
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DIRECTOR’S INTEREST IN SHARES OF ASSOCIATED CORPORATIONS ‘
(Continued) !

Save as disclosed above, ot 31 December 2004, none of the Directors or chief
executive of the Company had any interests and shaort positions in the shares,
underlying shares and debentures of the Company or any associated corporation
{within the meaning of Part XV of the SFO) which were required to be notified 1o
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions which they are taken or deemed to
have under such provisions of the SFO), the Model Code for Securities Transactions
by Directors of Listed Compaonies and which were required to be entered into the |
register required to be kept under section 352 of the SFO,

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Share options in the Company |

2002 Scheme

On 16 September 2002, the Company adopted @ new share oplion scheme (the
*2002 Scheme”) for the primary purpose of providing incentives to directors and
eligible employees. The 2002 Scheme will expire on 15 September 2012, Under !
the 2002 Scheme, the board of directors of the Company may grant options to
eligible employees, including executive directors of the Company and its subsidiaries,
to subscribe for shares in the Company.

The total number of shares in respect of which options may be granted under the
2002 Scheme and any other share option schemes of the Company shall not
exceed 10% of the shares of the Company in issue as at the dote of adoption of the
2002 Scheme. The number of shares in respect of which options may be granted to
a specifically identified single grantee under the 2002 Scheme ond any other share
option schemes of the Company shall not in any 12 month peried exceed 1% of the
shares of the Company in issve.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES
(Continued)

Share options in the Company {(Continued])
2002 Scheme {Continued)

Options granted must be taken up within 30 days of the date of grant, upon
poyment of HK$1 per grant. Oplions may be exercised at any time from the date of
grant to the 10th anniversary of the date of grant. In each grant of options, the
board of directors moy at their discretion determine the specific exercise period,
The exercise price is determined by the directors of the Company, and will be no
less than the highest of (i) the closing price of the Company’s shares on the date of
gront; [ii) the average closing price of the Company’s shares for the five business
days immediately preceding the date of grant, and {iii} the nominal value of the
Company's shares an the date of grant.

No oplion has been granted under the 2002 Scheme since its adoption,
SUBSTANTIAL SHAREHOLDERS

Other than the interests disclosed obove under the heading “Directors’ interests in
shares and underlying shares” in respect of certain directors, the register of
substantial sharchelders maintained by the Company pursuant to section 336 of the
SFO discloses no person as having a nofifiable interest or shart position in the
issued share copital of the Company at 31 December 2004.

DIRECTORS’ INTEREST IN CONTRACTS OF SIGNIFICANCE

Other than as disclosed above, no contracts of significance to which the Company
or any of its subsidiories was o party and in which o director of the Company or
any of its subsidiaries had a material interest, whether direcﬂy or indirecﬂy, subsisted
at the end of the period or ot any time during the pericd.

- b ————— e ke  ———— — -
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DIRECTORS’ INTEREST IN CONTRACTS OF SIGNIFICANCE
{Continued)

Substantial shareholding in other members of the Group

At 31 December 2004, so far as is known to the Directors and the chiel executive
of the Company, the following persons {olher than a Director or chief executive of
the Company] are directly or indirectly interested in 5 per cent. or more of the
nominal value of any class of share capital carrying rights to vole in all circumstances
ot generul meeting of any other member of the Group:

Name of Subsidiary Name of Shareholder % Shareholding
Wideland Electronics Limited Fan Shek Yui 30
Wideland Electronics Limited Ma Yi Fal 19

Save as disclosed above, the Directors and the chief executive of the Company are
not aware of any person {other than a Director or chief executive of the Company)
who, as ot 31 December 2004, had an interest or short paosition in the shares and
underlying shares of the Company as recorded in the register required to be kept
by the Company pursuant to section 336 of the SFO.

EMPLOYEE INFORMATION

At 31 December 2004, the Group employed o total of 369 full-time employees.

The Group's emolument policies are formulated on the basis of performance of
individual employees and are reviewed annuclly. The Group dlso provides medical
insurance coverage, and provident fund scheme [as the case may bel to its employees
depending on the location of such employees.

PURCHASE, SALE OR REDEMPTICN OF THE COMPANY’S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or redeemed

any of the Company’s listed securities during the six months ended 31 December
2004.
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? AUDIT COMMITTEE

The Audit Commitiee of the Company held a meeting on 21 March 2005 ond
| reviewed the relevant interim financial statements and report of the Group for the
six months ended 31 December 2004. The Committee was content that the accounting
policies of the Group are in occordance with current best practice in Hong Kang.
The Committee found no unusual items that were omitted from the financial statements
and was satisfied with the disclosures of data and explanations shown in the
financial statements,

The interim financial statements for the six months ended 31 December 2004 have
| not been audited by the Company’s external auditors.

| CODE OF BEST PRACTICE

. In the opinion of the directors, the Company has complied through aut the relevant
financial period with the Code of Best Practice as set out in the old Appendix 14 of
the Listing Rules.

APPRECIATION

f The Directors would like to express their sincere appreciotion for all the dedicated
! efforts of all the management and siaff of the Group during the year.

MEMBERS OF THE BOARD

At the dole hereof, the members of the board are as follows:

Executive directors: Independent non-executive directors:
Hung Kin Sang, Raymond Soa Hung Leung, Lincoln J.P.
{Chairmon and Managing Direclor} Lo Yun Tai

' Hung Wong Kor Gee, Mimi Lun Tsan Kav
' Fang Chin Ping

By order of the Board
i Hung Wong Kar Gee, Mimi
Executive Director

Hong Kong, 2} March 2005
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APPLIED INTERNATIONAL HOLDINGS LIMITED

ENEBREEBER2 A"

(Incorporated in Bermuda with limited Liability)
(Stock Code: 00519)

INTERIM RESULTS
For the six months ended 31 December 2004

The Board of Directors (the “Directors™) of Applied International Heldings Limited (the “Company’

'} announce

that the unaudited consolidated results of the Company and its subsidiaries (the “Group™) for the six months

ended 31 December 2004 as follows:

CONDENSED CONSOLIDATED INCOME STATEMENT
For the six momths ended 31 December 2004

Six months ended

31/12/2004 3171272003
{(Unaudited) (Unaudited)
Notes HK$'000 HK$ 000

Turnover 3 48,611 72,931
Cost of sales (39,541) {54,588)
Gross profit 9,070 18,343
Other operating income 1,844 1,048
Distribution costs (145) {(1,795)
Admanistrative ¢xpenses (14,116) (26,347)
Interest income 285 583
Investment income 250 10
Guin/(loss) on disposal of plant and equipment 6,005 (835)
Impairment loss recognised in respect

of properties under development - (24,482)
Loss on disposal of other securities - (6.176)
Gain on disposal of investment properties - 1.496
Allowance on trade and other receivables - (1,920)
Allowance on inventories - (2,200)
Profit/(loss) from operations 3,193 (42,275)
Finance costs (1,557) (4.146)
Profit/(loss) before taxation 4 1,636 (46,421)
Taxation 5 3,400 -
Profit/(loss) before minority interests 5,036 (46.421)
Minority interests (348) 1.215
Profit/(loss) for the period 4,688 {45.206)
Eurnings/{loss) per share 6

— Basic

0.50 cents




CONSOLIDATED BALANCE SHEET
At 31 December 2004

NON-CURRENT ASSETS
Investment properties
Property, plant and equipment
Other investments
Other securities
Negative goodwill

CURRENT ASSETS
Inventories
Trade and other receivables
Tax recoverable
Buank deposits
Cash and bank balances

Less: CURRENT LIABILITIES
Trade and other payables
Tax payable
Bank and other borrowings
— due within one year
Obligation under finance leases
- due within one year

NET CURRENT LIABILITIES

CAPITAL AND RESERVES
Share capital
Treasury shares
Reserves

MINORITY INTERESTS

NON-CURRENT LIABILITIES
Bank and other borrowings
— due after one year
Deferred taxation
Obligation under finance leases
— due after one year

31/12/2004 30/6/2004
(Unaudited) (Audited)
Notes HK$000 HK$'000
202,276 202,276
259,759 260.950
1,701 1,701
11,558 14,251
(23,857) (23.857)
451,437 455321
2,000 580
7 21,835 18,270
22 124
2,973 -
18,158 4,755
44,988 23,729
8 57,315 43,593
- 3,400
52,173 47,303
2,534 2,495
112,022 96,791
(67,034) (73,062)
384,403 382,259
9,411 9.411
(12,546) {12,546)
286,182 281,178
283,047 278,043
71,381 71,034
27,199 30,334
135 135
2,641 2,713
29,975 33,182
384,403 382,259



Notes:

(&

Basis of preparation

The unaudited condensed consolidated interim financial statements (“interim financial statements™) have been prepared
in accordance with Statement of Standard Accounting Practice ("SSAP”) No. 25, “Interim Financial Reporting”, issued
by the Hong Kong Institute of Certified Public Accountants.

Principal accounting policies

The accounting policies adopted are consistent with those followed in the preparation of the Group’s annual financial
statements for the year ended 30 June 2004,

Segment information

Turnover represents the net amounts received and receivable for goods sold to outside customers and rental income from
properties under operating leases during the period.

(2) Business sepments

For management purposes, the Group is currently organised into three (2003: four) operating divisions — manufacture
and distribution of electronie products, property and investment holding. property development. These divisions are
the basis on which the Group reports its primary segment information.

Business segment infermation for the six months ended 31 December 2004:

Discontinued
Continuing operations operations
Manufacture Manufacture
and distribution Property and and marketing
of electronic investment Property of mano and
products holding development herbal products Total
HK3 000 HKS'000 HKS000 HKS$'000 HK$'000
{(Unaudited) (Unaudited) (Unaudited) {Unaudited) {(Unaudited)
Turnover 43.550 5,061 - - 48.611
Results
Segment results 784 3,083 (568) - 3,299
Unallocated corporate income 1,482
Unallocated corporate expenses (1,588)
Profit from operations 3,193
Finance costs (1,557)
Profit before taxation 1.636
Taxation 3.400
Profit before minority interests 5,036




Business segment information for the six months ended 31 December 2003:

Turnover

Results
Segment results
Unallocated corporate income
Unallocated corporate expenses

Loss from operations
Finance costs

Loss before taxation
Taxation

Loss before minority interests

(b)Y Geographical segments

Manufacture Manufacture
and distribution  Property and and marketing
of electronic investment Property of nano and

products holding develepment herbal products Total

HK$'000 HK$'000 HK$ 000 HKS 000 HK$'000

(Unaudited) {Unaudited) {Unaudited) (Unaudited) (Unaudited)

55,251 6.097 - 11,583 72,931

705 (13,860} (26,73 (3,632) (43,519)

2,079

(833)

(42.275)

(4.146)

(46,421

(46.421)

The Group’s operations are located in Hong Kong, United States of America, Europe, the People’s Republic of
China other than Hong Kong (the "PRC") and other Asian countries.

The following table provides an analysis of the Group’s sales by geographical market irrespective of the origin of

the goods or services:

Geographical segments:

Hong Kong

United States of America
Europe

The PRC

Other Asian countries

Profit/(loss) before taxation

Profit/(loss) before taxation has been arrived at after charging:

Amortisatton of goodwill (included in administrative expenses)

Depreciation and amortisation on
- Assets owned by the Group
- Assets held under finance leases

and after crediting:

Dividend income from listed securities
Gain on disposal of investment properties
Amortisation of negative goodwill

Six months ended

31/12/2004 3nz2r0o03
HK$'000 HK$'000
(Unaudited) {Unaudited)
21,582 41,416
17,341 14,765

429 54

2,716 7.673

6,552 9.023
48,611 72,931

Six months ended

31/122004 3171272003
HK$000 HKE 000
(Unaudited) (Unaudited)
- 110

1,521 917

1,766 724

(197) (10)

- (1,496)

— {1,163)




Taxation

Hong Kong Profits Tax is calculated at the rate of 17.5% (2003: 17.5%) on the estimated assessable profits for the
period.

Six months ended
31/12/2004 317122003

HK$'000 HK3 000
(Unaudited) (Unaudited)

The amount of taxation credited to the consolidated income statement represents:

Overprovision in prior years 3,490,000 -

No provision for Hong Kong Profits Tax was made for the period ended 31 December 2004 (2003: Nil) as the Company
and its subsidiaries had no assessable profit for that period.

No provision for deferred tax has been made in the period.
Earnings/(loss) per share

The calculation of the basic earnings/(loss) per share is based on the profit attributable to shareholders of HK$4.688,000
{2003: loss of HK$45.206,000) and on the weighted average of 941,082,826 (2003: 941.080,745) shares in issue during
the period,

No diluted earnings/(loss) per share has been presented as the exercise prices of the Company’s outstanding warrants
were higher than the average market price of the shares of the Company of both periods.

Trade and other receivables
The Group allows an average credit period from 30 to 90 days to its trade customers other than major customers.

Included in trade and other receivables of the Group are trade debtors of HKS$5,178,000 (30 June 2004: HK$5,907,000}
and their aging analysis is as follows:

31/12/2004 30/6/2004

{Unaudited) (Audited)

HK$'000 HK$ 000

Within 90 days 4,818 5.733
More than 90 days and within 180 days 360 174
5,178 5,907

Trade and other payables

Included in trade and other payables of the Group are trade payables of HK$5.136,000 (30 June 2004: HK$4.307.000)
and their aging analysis is as follows:

31/12/2004 30/6/2004

{(Unaudited) (Audited)

HKS$ 000 HK3'000

Within 90 days 4,510 3,999
More than 90 days and within 180 days 626 308
5,136 4,307

Comparative figures

Certain comparative figures have be reclassified to confirm with current period’s presentation.



INTERIM DIVIDEND

The Directors do not recommend the payment of an interim dividend for the period ended 31 December 2004
(No interim dividend was recommended or paid for the period ended 31 December 2003).

REVIEW OF OPERATIONS AND PROSPECTS

The Group’s turnover for the period ended 31 December 2004 was approximately HK$48.6 million, which
represented a decrease of 33% as compared to the period ended 31 December 2003. The administrative
expenses for the period ended 31 December 2004 were approximately HK$14.1 million, which represented a
decrease of 46% as compared to the expenses which were incurred for period ended 31 December 2003.

The unaudited consolidated profit for the period ended 31 December 2004 was approximately HK$4.7 million
(as compared to an unaudited consolidated loss of HK$45.2 million for the period ended 31 December 2003).

OEM BUSINESS

During the period ended 31 December 2004, after the occurrence of SARS, the Group OEM manufacturing
company, which is supported by a stable customer base, has generated steady income and was able to
maintain its market share despite competitive market conditions. In order to maintain its competitiveness, the
Group implemented a series of proactive measures with an aim to reallocating its resources by being cost-
conscious and focusing more on higher-growth products,

INVESTMENT PROPERTIES

For the period cnded 31 December 2004, the Group’s rental properties contributed a revenue of HK3$S5.1
million {as compared to HK$6.1 million for the period ended 31 December 2003).

PROPERTY INTEREST
The People’s Republic of China
{i) Jiangmen

Pursuant to a share transfer agreement dated 9 September 2004 (the “Share Transfer Agreement”)
entered into belween, among others, the Company, Applied China Properties Limited (“Applied
Properties™) (a wholly-owned subsidiary of the Company) and Mr. Lai Kwok Wah (“Mr. Lai™), inter
alia, Applied Properties conditionally agreed to sell to Mr. Lai 2 shares of US$100 each in Applied
Properties {Jiang Men) Ltd. S.A. ("Applied Jiangmen™}, representing the entire issued share capital of
Applied Jiangmen (the “Jiangmen Shares™). Applied Jiangmen held a piece of land situated in Jiangmen,
PRC (the “Jiangmen Property”™) through its interest in V1 1"] 3T J1 #§ Ji& (4 5 )45 B 2% 5 . Pursuant to
the Share Transfer Agreement, Applied Properties also agreed to assign to Mr. Lai its entire legal and
beneficial interest in Joans which it extended to Applied Jiangmen which amounted to an outstanding
aggregate sum of HK$24.411,291 as at 8 September 2004, which is unsecured, non-interest bearing and
repayable on demand (the “Shareholder’s Loan™). The consideration payable by Mr. Lai pursuant to the
Share Transfer Agreement is RMB15,000,000 (approximately HK$14,136,940) (adopting an exchange
rate of RMB1.06105 to HK$1.00) of which RMB 14,998,400 (approximately HKS$14,135.432) is
attributable to the assignment of the Shareholder’s Loan and RMB1,600 (approximately HK$1,508) is
attributable to the sale of the Jiangmen Shares.

Completion of the Shares Transfer Agreement was scheduled to take place on 18 December 2004 (as
such later date as the parties thereto may agree). However, due 1o a dispute regarding the area of the
Jiangmen Property. completion had not taken place on 18 December 2004 and the parties are currently
in discussions as 1o the deferred date of completion.




(ii}

Sheung Ping

Pursuant to a sale and purchase agreement dated 23 September 2004 entered into between RJP
International Limited (“RJP™), a wholly-owned subsidiary of the Company, and 3 & T % & 81 -1 U
Ff % fr (“Sheung Ping Committee™). a governmental organisation established in Sheung Ping, PRC,
inter alia, RJP agreed to sell, or procure the sale of, and Sheung Ping Committee agreed to purchase, a
piece of land situated at Tutang District, Sheung Ping Town, Dongguan, PRC, together with factory
buildings and staff quarters constructed thereon and which is 100% beneficially owned by Dongguan
incar Electronics Co., Ltd. and Dongguan Man Lee Plastic Products Co., Ltd. (both indirect wholly-
owned subsidiaries of the Company) (the “Sheung Ping Property”) for an aggregate consideration of
RMB?22,200,000 (approximately HK$20,923.657) (adopting an exchange rate of RMB1.061 10 HK$1.00).
Completion took place on 1 January 2005.

Save as disclosed above, the business operations of the Group had not changed materially from the
information disclosed in the published annual report of the Company for the year ended 30 June 2004,

Overseas

Beef Island, British Virgin Islands

The Group owns a piece of land of approximately 640 acres in Beef Island, the British Virgin Islands (“BVI")
which it intends to develop jointly with a partnership of the Beef Island into a 18 holes champions golf
course; 150 berth Marina, Marina village and residential resort.

Beef Island Developmnent Plan:

Unique golf course, hotel and Marina in one Beef Island location:

()
(b)
(<)
(d)
(c)

18 holes Signature golf course & club house,

5-Star hotel (120 to 150 rooms).

Golf residential & Trellis Bay commercial.

Mt. Alma residential sites.

Marina Bay residential & Marina Village.

}8 holes Jack Nicklaus Signature golf course & club house,

Mr. Jack Nicklaus will design a Signature Golf Course, including preparation of all plans, specifications
and drawing that are necessary to illustrate the course layout, design features and construction methods.
The plan documents will consist of a general strategy plan, a clearing plan, contour plans, a conceptual
golf course drainage plan, a grassing plan, a bunker study plan and a conceptual landscape plan.

Mr. Jack Nicklaus will advise on the letting of construction contracts for construction of the golf course
and reviewing contractors’ implementation of the plan documents.

The Group is allowed to use the intangible Marketing Rights & Services of Jack Nicklaus to advertise,
publicize and market our golf course & BVL

Mr. Jack Nicklaus will design the preliminary golf course Plan and will attend the charette brainstorming
section, with all parties concerned to fully develop the Master Plan for BVI Government approval.

5-Star Hote!

A 5-Star hotel consisting of 120-150 guest rooms. beach, swimming pool, meeting rooms. The hotel and
amenities will be carefully designed to blend in with the natural beauty and environment.

The hotel, besides providing its own private and exclusive amenities. will profit from its association
with Jack Nicklaus (Signature golf course and its clubhouse, also the adjacent development of Yacht
Club Marina and Marina Village with their many activities such as restaurants and sidewalk cafes,
fishing. snorkelling, tennis, visit to nearby Istand and beaches).

The Company has begun discussion in relation to a possible joint venture.




- Golf residential & Trellis Bay commercial; Mt. Alma residential sites.
The Company will report more once it has finalised the Master Development Plan “Plan is underway”
- Marina Bay residential & Marina Village

Beef Island is'the finest location in the British Virgin Islands for a Marina because of its location in the
heart of Sir Francis Drake Chaonel’s famous sailing waters and because it is very accessible. Our
objective is to develop an important yachting and chartering center containing 150 to 200 berths, with a
specialized mega yacht facility. The Marina will also be a center for important sport fishing activities
on the islands.

The southern aspect of Bluff Bay provides a sheltered location and is presently zoned for the Marina
uand comprises a small headland and a waterfront strip of land between the highwater mark and a salt
pond to the rear. The crescent shaped beach abuts sheltered waters protested by a small, off-shore reef.

Most of the activities will be concentrated in the Marina Village which has docks, shopping arcade,
shady plazas. bridges, fountains, bandstand. The central dockside area will contain townhouse, villas
and condos, as well as restaurants, sidewalk cafe, boutiques and businesses.

Build in stages with residential Villages, activity areas, parks and natural open space. Also planned are
a tennis club, parade grounds, health spa, Getting Married chapel. ATM, a very famous Marina Bay
Design/Coastal Engineering Firm, will be assigned to develop the engineering architecture plan of the
Marina. They will perform feasibility studies and advise us in more details.

Of increasing importance is the growth of the mega-yacht industry with over 500 mega-yachts currently
under construction throughout the world. The creation of a marina on the Estate would complement the
hotel and golf course facilities and establish Trellis Bay Estate as one of the leading multi-use resorts in
the Caribbean.

- Great walking trails up to the top of Mount Alma from Quaker ruins which will be refurbished as a
historical visitors’ site.

PLEDGE OF ASSETS

At 31 December 2004, the Group pledged its investment properties amounting to approximately HK$174.4
million (30 June 2004: HK$174.4 million), to secure general banking facilitics granted to the Group. At 30
June 2004, the Group had also pledged a leasehold property of HK$2.6 million.

LIQUIDITY AND FINANCIAL INFORMATION

At 31 December 2004, the Group’s total borrowings amounted to approximately HK$84.5 million with
approximately HK$54.7 million repayable within one year, approximately HK$2.3 million repayable between
one to two years, approximately HK$7 million repayable between two to five years and approximately
HK$20.5 million repayable after five years. Cash, bank balances and deposits at 31 December 2004 amounted
to approximately HK$21.1 million. The Group’s current ratio was 0.40 and the gearing ratio which is expressed
as a ratio of total bank liabilities to total assets was 0.17.

The Group had no significant exposure to foreign exchange fluctuation,
CONTINGENT LIABILITIES AND CAPITAL COMMITMENT

At 31 December 2004, the Company issued guarantees of HK$21,571,000 (30 June 2004: HKS$21,571.000) in
respect of other loans granted to a subsidiary.

The Group had no other contingent liabilities and capital commitments at the balance sheet date.
ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES AND ASSOCIATES

Save as disclosed above. there was no material acquisition or disposal of the Company’s subsidiaries and
associates during the six months ended 31 December 2004.




EMPLOYEE INFORMATION
At 31 December 2004, the Group employed a total of 369 full-time employees.

The Group’s emolument policies are formulated on the basis of performance of individual employees and are
reviewed annually. The Group also provides medical insurance coverage, and provident fund scheme (as the
case may be) to its employees depending on the location of such employees.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or redeemed any of the Company’s listed
securities during the six months ended 31 December 2004.

AUDIT COMMITTEE

The Audit Committee of the Company held a meeting on 21 March 2005 and reviewed the relevant interim
financial statements and report of the Group for the six months ended 31 December 2004, The Committee was
content that the accounting policies of the Group are in accordance with current best practice in Hong Kong.
The Commitiee found no unusual items that were omitted from the financial statements and was satisfied with
the disclosures of data and explanations shown in the financial statements.

The interim financial statements for the six months ended 31 December 2004 have not been audited by the
Company’s external auditors.

CODE OF BEST PRACTICE

In the opinion of the directors, the Company has complied through out the relevant financial period with the
Code of Best Practice as set out in the old Appendix 14 of the Listing Rules.

APPRECIATION

The Directors would like 1o express their sincere appreciation for all the dedicated efforts of all the management
and staff of the Group during the year.

By order of the Board

Hung Wong Kar Gee, Mimi
Executive Director

Hong Kong, 21 March 2005

* For identification only

At the date of this announcement, the executive directors of the Company are Mr. Hung Kin Sang, Raymond,
Ms, Hung Wong Kar Gee, Mimi and Mr. Fang Chin Ping and the independent non-executive directors of the
Company ure Mr. Svo Hung Leung, Lincoln, Mr. Lo Yun Tai and Mr. Lun Tsan Kau.

“Please also refer to the published version of this announcement in China Daily”
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APPLIED INT'L<00519> - Results Announcement

Bpplied International Holdings Limited announced on 21/03/2005:
(stock code: 00519 )

Year end date: 30/06/2005

Currency: HKD

Buditors' Report: N/A

Interim report reviewed by: Audit Committee

{Unaudited )
{Unaudited ) Last
Current Corresponding
Period Period
from 01/07/200¢4 from 01/07/2003
to 31/12/2004 te 31/12/2003
Note ('000 ) {'000 )
Turnover : 48,611 72,931
Profit/(Loss) from Operations : 3,183 {42,275)
Finance cost + {1,557) {4,146)
Share of Profit/(Loss) of
Associates : N/A N/A
Share of Profit/(Loss) of
Jointly Controlled Entities : N/A N/A
Profit/(Loss) after Tax & MI i 4,688 {45,206}
% Change over Last Period : N/A %
EPS/(LPS)-Basic (in dollars) : 0.005 {0.048)
-Diluted {in dollars) : N/A N/A
Extraordinary {ETD) Gain/{Loss) : N/A N/A
Profit/(Loss) after ETD Items : 4,688 {45,206)
Interim Dividend : Nil Nil
per Share
(Specify if with other : N/A N/A
options)
B/C Dates for
Interim Dividend : N/A
Payable Date : N/A
B/C Dates for (-)
General Meeting : N/A
Other Distribution for : N/A
Current Period
B/C Dates for Other
Distributiocon : N/A

Remarks:

Earnings / (loss) per share

The calculation of the basic earnings / {loss) per share is based on the

profit attributable te shareholders of HKS$4,688,000 (2003: loss of HKS$45,

206,000) and on 941,082,826 (2003: 941,080,745) ordinary shares of the
Company in issue during the period.

No diluted earnings / (loss) per share has been presented as the
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exercise prices of Company's outstanding warrants were higher than the
average market price of the shares of the Company for both periods.

END
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